TITLE 326 AIR POLLUTION CONTROL BOARD

DRAFT RULE
#03-67(APCB)

DIGEST

Adds 326 IAC 2-2.2 concerning clean unit designations in attainment areas, 326 IAC 2-2.3 concerning
pollution control project exclusion procedura requirements in attainment areas, 326 IAC 2-2.4
concerning actuals plantwide gpplicability limitations in atainment areas, 326 IAC 2-2.6 concerning
federal NSR requirements for sources subject to P.L. 231-2003, Section 6, 326 IAC 2-3.2 concerning
clean unit designations in nonattainment areas, 326 |AC 2-3.3 concerning pollution control project
excluson procedurd requirements in nonattainment areas, and 326 |AC 2-3.4 concerning actuas
plantwide applicability limitations in nonattainment areas. Amends 326 IAC 2-1.1-7 concerning
permitting fees, 326 IAC 2-2-1 concerning definitions relating to PSD requirements, 326 IAC 2-2-2
concerning gpplicability of PSD requirements, 326 |AC 2-2-3 concerning requirements for control
technology review, 326 IAC 2-2-4 concerning requirements for an air quality anayss, 326 IAC 2-2-5
concerning requirements relating to an air quality impact, 326 IAC 2-2-6 concerning requirements for
increment consumption, 326 IAC 2-2-7 concerning requirements for additiond andysis, 326 IAC 2-2-
8 concerning source obligations, 326 IAC 2-2-10 concerning source information, 326 IAC 2-3-1
concerning definitions relating to emisson offsets, 326 1AC 2-3-2 concerning gpplicability of emisson
offsets, 326 IAC 2-3-3 concerning applicable requirements, 326 IAC 2-5.1-4 concerning transition
procedures, 326 IAC 2-7-10.5 concerning source modifications relating to Part 70 permits, 326 IAC
2-7-11 concerning adminigtrative permit amendments, and 326 IAC 2-7-12 concerning permit
modifications. Repeals 326 IAC 2-2.5 concerning pollution control projects. Effective 30 days after
filing with the secretary of Sete.
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DRAFT RULE
SECTION 1. 326 IAC 2-1.1-7 ISAMENDED TO READ ASFOLLOWS:

326 |1AC 2-1.1-7 Fees
Authority: IC 13-14-8; 1C 13-15-2; IC 13-17-3-4; I1C 13-17-3-11; 1C 13-17-8
Affected: IC 13-15; I1C 13-16-2; 1C 13-17

Sec. 7. The gpplicant shall pay afee based upon the cost to the commissioner of processing
and reviewing the gpplicable regigration, permit, or operating permit revision gpplication and the cost of
determining compliance with the terms and conditions of a permit. Except for sourcesidentified in
subdivision (5)(A), (5)(B), or (5)(E), sources subject to 326 IAC 2-7-19 are exempt from the fees
established by subdivisons (1) and (4) through (6). Sources that have received a permit pursuant to
326 IAC 2-8 are exempt from the fees established by subdivisions (1) and (4) through (6), except to
the extent provided in 326 IAC 2-8-16. Sources subject to 326 IAC 2-9 are exempt from the fees
established by subdivison (1). The fees are established asfollows:

(1) A bascfiling fee of one hundred dollars ($100) shal be submitted with any gpplication

submitted to the commissioner for review in accordance with this article.

(2) A fee of five hundred dollars ($500) shdl be submitted upon billing for:

(A) aregidtration under 326 IAC 2-5.1-2;
(B) aminor permit revision under 326 IAC 2-6.1-6(g) or 326 IAC 2-8-11.1(d); or
(C) amodification under 326 IAC 2-7-10.5(d).

(3) At the time the notice of a proposed permit, modification approvd, or permit revison is

published under 326 IAC 2-5.1-3, 326 IAC 2-6.1-6(i), 326 IAC 2-8-11.1(f), or a

modification under 326 IAC 2-7-10.5(f), permit or sgnificant permit revison fees shdl be

assessed asfollows:
(A) A congtruction permit, modification approva, or sgnificant permit revison gpprova
fee of three thousand five hundred dollars ($3,500) shall be submitted upon hilling for
those sources subject to 326 IAC 2-5.1-3, 326 IAC 2-6.1-6(i), 326 IAC 2-7-10.5(f),
or 326 IAC 2-8-11.1(f). The fee assessed under subdivision (1) shall be credited
toward this fee.
(B) A construction permit fee of six thousand dollars ($6,000) shall be submitted upon
billing for those gpplications requiring review for PSD requirements under 326 IAC 2-2
or emission offset under 326 |AC 2-3. The fees assessed under subdivision (1) and
clause (A) shdl be credited toward this fee.
(©) Air qudity andyses fees shdl be assessed asfollows:
(i) A fee of three thousand five hundred dollars ($3,500) shal be submitted
upon billing if an air quality analysisis required under 326 IAC 2-2-4 or 326
IAC 2-3-3.
(ii) In lieu of the fee under item (i), afee of six thousand dollars ($6,000) shall
be submitted upon billing for an air qudity anayss per pollutant performed by
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the commissioner upon request of the source owner or operator. The
commissioner may deny arequest to perform an air qudity analyss.
(D) Feesfor control technology analyses for best available control technology (BACT)
under 326 IAC 2-2-3, or lowest achievable emission rate (LAER) under 326 IAC 2-
3-3, or comparison of control technology to BACT or LAER for purposes of a
clean unit designation asdescribed in 326 |AC 2-2.2-2 or 326 IAC 2-3.2-2 sl
be assessad as follows per emissons unit or group of identical emissons units for which
acontrol technology analysisis required:
(i) A fee of three thousand dollars ($3,000) shdl be submitted upon billing if
two (2) to five (5) control technology anayses are required.
(if) A fee of 9x thousand dollars ($6,000) shdl be submitted upon billing if Sx
(6) to ten (10) control technology analyses are required.
(iii) A fee of ten thousand dollars ($10,000) shdl be submitted upon billing if
more than ten (10) control technology anayses are required.
(E) Miscellaneous fees to cover technical and administrative costs shall be assessed as
follows
(i) A fee of five hundred dollars ($500) shdl be submitted upon billing for each
review for an gpplicable nationd emisson standard for hazardous air pollutants
under 326 IAC 14 or 326 IAC 20 or an agpplicable new source performance
standard under 326 IAC 12.
(ii) A fee of five hundred dollars ($500) shal be submitted upon billing for each
public hearing conducted prior to issuance of the permit or modification
gpproval.
(iii) A fee of six hundred dollars ($600) shdl be submitted upon billing for each
control technology andlysis for BACT for volatile organic compounds under
326 1AC 8-1-6 and for maximum achievable control technology under 326
IAC 2-4.1.
(F) Feesfor establishing a plantwide applicability limitation (PAL) in a PAL
per mit shall be assessed as follows:
(i) A separate fee shall be assessed for each PAL pollutant.
(if) Thefeefor each PAL pollutant shall be assessed at forty dollars
($40) per ton of the allowable emissionsfor that PAL pollutant.
(i) The maximum combined fee for all PAL pollutants shall not exceed
forty thousand dollars ($40,000).
(4) Annual operating permit fees shall be assessed asfollows:
(A) A basic permit fee of two hundred dollars ($200) shall be submitted upon billing for
each operating permit required under 326 IAC 2-6.1.
(B) A fee of six hundred dollars ($600) shal be submitted upon billing for each source
with apotentid to emit greater than five (5) tons per year of lead.
(C) A fee of one hundred dollars ($100) shal be submitted upon billing for arelocation
approva for a portable source.
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(5) Inlieu of fees assessed under subdivision (4), annual operating permit fees shall be assessed
for identified source categories as follows:
(A) During the years 1995 through 1999 inclusive, afee of fifty thousand dollars
($50,000), less any amount credited under this clause, shall be charged to an eectric
power plant for a Phase | affected unit, asidentified in Table A of Section 404 of the
CAA, or for asubgtitution unit as determined by the U.S. EPA in accordance with
Section 404 of the CAA. Any fees paid by that plant for non-Phase | units under 326
IAC 2-7-19 shdl be credited toward this fee. Prior to 1995, afee of three thousand
dollars ($3,000) shdl be submitted upon billing by the sources described in this clause.
The existence of aPhase | unit at an eectric power plant does not affect the plant’s
duty to pay feesfor non-Phase | units at the plant.
(B) A feefor each coke plant equa to the costs to the commissioner associated with
conducting the surveillance activities required to determine compliance with 40 CFR
Part 63, Subpart L* shal be submitted upon billing. Any fee collected under this clause
shall not exceed one hundred twenty-five thousand dollars ($125,000).
(C) A fee of six hundred dollars ($600) shal be submitted upon billing for each surface
cod mining operation per mining area or pit.
(D) A fee of two hundred dallars ($200) shdl be submitted upon hilling for each grain
terminal elevator as defined in 326 IAC 1-2-33.2.
(E) A fee of twenty-five thousand dollars ($25,000) shdl be submitted upon billing for a
municipa solid waste incinerator with cagpacity greater than two hundred fifty (250) tons
per day.
(6) In addition to the fees assessed under subdivisons (1) through (5), miscellaneous fees to
cover technical and adminigtrative costs shal be assessed to sources subject to this section
except for sources subject to fees established in subdivison (5)(A), (5)(B), or (5)(E) asfollows:
(A) A fee of one thousand four hundred dollars ($1,400) shal be submitted upon billing
for any ar qudity network required by permit.
(B) A fee of seven hundred dollars ($700) shall be paid for review under 326 IAC 3 of
any source sampling test required by permit, per emissons unit. This fee shal be paid
upon submittal of a protocol for the stack test as required by 326 IAC 3.
(©) A fee of two hundred dollars ($200) shdl be submitted upon billing for each
opacity or pollutant continuous emission monitor required by permit.
(7) Fees shdl be paid by mail or in person and shdl be paid upon billing by check or money
order, payable to “Cashier, Indiana Department of Environmental Management” no later than
thirty (30) days after receipt of billing. Nonpayment may result in denid of a permit gpplication
or revocation of the permit.
(8) If an annud feeis being paid under afee payment schedule established under IC 13-16-2,
the fee shal be paid in accordance with that schedule. Establishment of a fee payment schedule
must be congstent with I1C 13-16-2, including the determination that a Sngle payment of the
entire fee is an undue hardship on the person and that the commissioner is not required to
asess ingtalments separately. Failure to pay in accordance with the fee payment schedule that
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results in subgtantia nonpayment of the fee may result in revocation of the permit.

(9) Fees are nonrefundable. If the permit is denied or revoked or the source or emissions unit is
shut down, the fees shdl neither be refunded nor gpplied to any subsequent application or
regpplication.

(20) If apermit becomes lost or damaged, a replacement may be requested.

(12) The commissioner may adjust dl fees on January 1 of each caendar year by the
Consumer Price Index (CP1) using revison of the CPI that is most consstent with the CPI for
the calendar year 1995.

*This document isincorporated by reference. Copies may be obtained from the Government
Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are available for review
and copying at the Indiana Department of Environmental Management, Office of Air Quality, Indiana
Government Center-North, Tenth Floor, 100 North Senate Avenue, Indianapalis, Indiana 46204. (Air
Pollution Control Board; 326 |AC 2-1.1-7; filed Nov 25, 1998, 12:13 p.m.: 22 IR 991; filed May
21, 2002, 10:20 a.m.: 25 IR 3057)

SECTION 2. 326 IAC 2-2-1 ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-2-1 Definitions
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 1. (a) The definitions in this section gpply throughout thisrule.

(b) “Actua emissons’ means the actud rate of emissonsof aregulated NSR pollutant from
an emissons unit as determined in accordance with the following:

(1) In generd, actud emissions as of a particular date shdl equd the average rate, in tons per

year, & which the unit actudly emitted the pollutant during atwo (2) year consecutive twenty-

four (24) month period preceding the particular date and representative of normal source

operation. The department shall dlow the use of a different time period upon a determination

that it is more representative of norma source operation. Actua emissons shdl be calculated

using the unit’s actua operating hours, production rates, and types of materias processed,

stored, or combusted during the selected time period.

(2) The department may presume that source-specific alowable emissions for the unit are

equivaent to the actud emissons of the unit.

(3) For any emissions unit ether than an etectrie tiitity stearn generating trit deseribed A

sdbeivision (4); whieh that has not begun norma operations on the particular date, actud

emissons shal equa the potentia to emit of the unit on that date.

4) For an electrie tiitity Steam generating tnitt; other than a rew trAit or the reptacement of an

exiding thit; actual emissons of the trit feltowing the physeal or operational ehange shalt egial

the representative actdal annta emtssons of the tinit; provided the souree ewner or operator
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mattans and sabmits to the department on an anndd bass for a pertod of five (5) years from
operatrond change eid Aot resdht iR an emrssiens Rerease: A tonger pertord; Aot to exceed ten
10y yeers; may be reguired by the department if the department determines sdeh a period to
be moere representative of normal souree post-change operations:

(4) Thisdefinition shall not apply for calculating a significant emissionsincrease under
section 2(d) of thisruleor for establishing a PAL under 326 IAC 2-2.4. Instead,
subsections (e) and (rr) shall apply for those purposes.

(©) “Adverse impact on vighility” means vishility impairment that interferes with the
management, protection, preservation, or enjoyment of the visitor's visua experience of the federd
Class| areaas defined in section 13 of this rule. This determination must be made on a case-by-case
basis taking into account the geographic extent, intengty, duration, frequency, and time of vishbility
impairment, and how these factors correlate with:

(1) times of vistor use of the federal Class| areg; and

(2) the frequency and timing of natura conditions that reduce vishility.

(d) “Allowable emissons’ means the emissons rate of a Sationary source caculated usng the
maximum rated capacity of the source (unless a source is subject to enforcegble permit limits that
redtrict the operating rate or hours of operation, or both) and the most stringent of the:

(2) applicable sandards as set forth in 40 CFR Part 60* and 40 CFR Part 61*;

(2) state implementation plan emissions limitation, including those with a future compliance date;

or

(3) emissions rate specified as an enforceable permit condition, including those with a future

compliance date.

(e) “Basdline actual emissions’ meanstherate of emissions, in tons per year, of a
regulated NSR pollutant, as determined in accor dance with the following:
(1) For any existing electric utility steam generating unit, “ baseline actual emissions’
meansthe averagerate, in tons per year, at which the unit actually emitted the
pollutant during any consecutive twenty-four (24) month period selected by the owner
or operator within the five (5) year period immediately preceding when the owner or
operator begins actual construction of the project. The commissioner shall allow the
use of a different time period upon a deter mination that it is more repr esentative of
normal source operation. The“basaline actual emissons’ shall be determined in
accor dance with the following:
(A) Theaveragerate shall include fugitive emissionsto the extent quantifiable
and emissons associated with startups, shutdowns, and malfunctions to the
extent they are affected by the project.
(B) The average rate shall be adjusted downward to exclude any noncompliant
emissionsthat occurred while the sour ce was oper ating above any emission

Page 6 of 131



limitation that was legally enfor ceable during the consecutive twenty-four (24)
month period.

(C) For aregulated NSR pollutant, when a project involves multiple emissons
units, only one (1) consecutive twenty-four (24) month period may be used to
determine the basdline actual emissionsfor the emissions units being changed.
A different consecutive twenty-four (24) month period can be used for each
regulated NSR pollutant.

(D) The average rate shall not be based on any consecutive twenty-four (24)
month period for which thereisinadequate infor mation available for
determining annual emissions, in tons per year, and for adjusting thisamount if
required by clause (B).

(2) For an existing emissions unit other than an electric utility steam generating unit,
“basdline actual emissons’ meansthe averagerate, in tons per year, at which the
emissions unit actually emitted the pollutant during any consecutive twenty-four (24)
month period selected by the owner or operator within theten (10) year period
immediately preceding either the date the owner or operator begins actual construction
of the project or the date a complete permit application isreceived by the department
for a permit required by thisrule, except that theten (10) year period shall not include
any period earlier than November 15, 1990. The“basdline actual emissions’ shall be
determined in accordance with the following:

(A) Theaveragerate shall include fugitive emissionsto the extent quantifiable
and emissions associated with startups, shutdowns, and malfunctionsto the
extent they are affected by the project.

(B) The average rate shall be adjusted downward to exclude any noncompliant
emissionsthat occurred while the sour ce was oper ating above an emission
limitation that was legally enfor ceable during the consecutive twenty-four (24)
month period.

(C) Theaveragerate shall be adjusted downward to exclude any emissionsthat
would have exceeded an emission limitation with which the major sationary
source must currently comply had the major stationary sour ce been required to
comply with the limitations during the consecutive twenty-four (24) month
period. However, if an emission limitation ispart of a maximum achievable
control technology standard that the U.S. EPA proposed or promulgated under
40 CFR Part 63*, the basdline actual emissions need only be adjusted if the
department has applied the emissonsreductionsto an attainment
demongtration or maintenance plan consistent with the requirements of 326
|AC 2-3-3(b)(14).

(D) For aregulated NSR pollutant, when a project involves multiple emissions
units, only one (1) consecutive twenty-four (24) month period may be used to
determine the basdine actual emissionsfor all the emissions units being
changed. A different consecutive twenty-four (24) month period can be used for
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each regulated NSR pollutant.
(E) The averagerate shall not be based on any consecutive twenty-four (24)
month period for which thereisinadequate infor mation available for
determining annual emissions, in tons per year, and for adjusting thisamount if
required by clauses (B) and (C).
(3) For anew emissions unit, the basdline actual emissionsfor purposes of determining
the emissionsincrease that will result from theinitial construction and oper ation of the
unit shall equal zero (0), and thereafter, for all other purposes, shall equal the unit’s
potential to emit.
(4) For aPAL for a stationary sour ce, the basdline actual emissions shall be calculated
asfollows:
(A) For an existing electric utility sseam generating unit, in accordance with
subdivision (1).
(B) For an existing emissions unit except an existing electric utility steam
gener ating unit, in accordance with subdivision (2).
(C) For anew emissions unit, in accordance with subdivision (3).

te) (f) “Basdine ared’ means the following:
(1) Any intrastate area (and every part thereof) designated as attainment or unclassifigble in
accordance with 326 IAC 1-4 in which the mgjor stationary source or mgjor modification
establishing the minor source basdline date would congtruct or would have an air quality impact
equd to or greater than one (1) microgram per cubic meter (ug/n?) (anua average) of the
pollutant for which the minor source basdine date is established.
(2) Arearedesignations under 326 IAC 1-4 and Section 107(d)(2) (D) or 107(d)(2)(E) of the
Clean Air Act (CAA) cannot intersect or be smaller than the area of impact of any mgor
dationary source or mgjor modification that:

(A) establishes a minor source basdline date; or

(B) issubject to 40 CFR Part 52.21* and this rule and would be constructed in the

same date as the state proposing the redesignation.
(3) Any basdline area established originaly for the tota suspended particulate (TSP) increments
shdl remain in effect and shdl gpply for purposes of determining the amount of available PM
increments, except that saeh the basdline area shdl not remain in effect if U.S, EPA rescinds
the corresponding minor source basdline date in accordance with 40 CFR Part
52.21(b)(14)(iv)*.

B (g) “Basdine concentration” means that ambient concentration leve that exists in the basdine
area at the time of the gpplicable minor source baseline date. Fhe A basdine concentration is
determined for each pollutant for which aminor sour ce basdine date is established and shdl include
the fallowing:

(1) The actud emissions, as defined in this section, representative of sources in existence on

the applicable minor source baseline date except as provided in subdivison (3).
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(2) The dlowable emissions of mgor stationary sources that commenced construction before
the mgjor source baseline date, but were not in operation by the applicable minor source
basdline date.
(3) Thefallowing will not be included in the basdine concentration and will affect the gpplicable
maximum allowable increase or increases.
(A) Actud emissions, as defined in this section, from any mgor stationary source on
which the construction commenced after the mgor source basdline date.
(B) Actua emissionsincreases and decreases, as defined in this section, at any
dtationary source occurring after the minor source basdine date.

gy (h) “Begin actud congtruction” means, in generd, initiation of physicad on-gite congtruction
activities on an emissons unit that are of a permanent nature. Such activities include, but are not limited
to, the fallowing:

(2) Ingdlation of building supports and foundations.

(2) Laying underground pipework.

(3) Construction of permanent storage structures.
With respect to a change in method of operations, the term refers to those on-Ste activities other than
preparatory activities that mark the initiation of the change.

thy (i) “Best avallable control technology” or “BACT” means an emissions limitation, including a
vigble emissons sandard, based on the maximum degree of reduction for each regulated NSR
pollutant subject to regutatton tnder the provisons of the CAA; which that would be emitted from any
proposed mgjor stationary source or mgjor modification, that the commissioner, on a case-by-case
badgis, taking into account energy, environmental, and economic impacts and other costs, determinesis
achievable for sueh the source or modification through application of production processes or available
methods, systems, and techniques, including fuel cleaning or trestment or innovative fue combugtion
techniques for control of saeh the pollutant. 1n no event shdl application of best available control
technology result in emissions of any pollutant that would exceed the emissons alowed by any
applicable standard under 40 CFR Part 60* and 40 CFR Part 61*. If the commissioner determines
that technologica or economic limitations on the application of measurement methodology to a
particular emissons unit would make the impogtion of an emissons standard not feasible, adesign,
equipment, work practice, operationa standard, or combination thereof may be prescribed instead to
satisfy the requirements for the application of best available control technology. Saeh The standard
shdl, to the degree possible, set forth the emissions reduction achievable by implementation of sueh the
design, equipment, work practice, or operation and shdl provide for compliance by means that achieve
equivaent results.

) () “Building, sructure, facility, or ingalaion” meansdl of the pollutant-emitting activities thet
belong to the same industrid grouping, are located on one (1) or more contiguous or adjacent
properties, and are under the control of the same person (or persons under common control) except
the activities of any vessal. Pollutant-emitting activities shal be considered as part of the same industrid
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grouping if they belong to the same “magor group”, for example, which have the samefirg two (2) digit
code, as described in the Standard Industria Classification Manual, 1972, as amended by the 1977
Supplement (U.S. Government Printing Office)*.

) (k) “Clean cod technology” means any technology, including technologies gpplied a the
precombustion, combustion, or postcombustion stage, at anew or existing facility that will achieve
ggnificant reductionsin ar emissons of sulfur dioxide or oxides of nitrogen associated with the
utilization of cod in the generation of eectricity or process steam that was not in widespread use as of
November 15, 1990.

9 (1) “Clean cod technology demongtration project” means a project usng funds appropriated
under the heading “Department of Energy—Clean Cod Technology”, up to atotal amount of two billion
five hundred million dallars ($2,500,000,000) for commercid demongration of clean cod technology
or smilar projects funded through appropriations for U.S. EPA. The federd contribution for a
qudifying project shdl be a least twenty percent (20%) of thetota cost of the demondtration project.

(m) “Clean unit” means an emissons unit that meets one (1) of the following criteria:
(1) An emissions unit that:
(A) has been issued amajor NSR permit that requires compliance with BACT
or LAER;
(B) iscomplying with the BACT or LAER requirements, and
(C) qualifiesasa clean unit under 326 IAC 2-2.2-1.
(2) An emissions unit that has been designated by the department as a clean unit based
on thecriteriain 326 |AC 2-2.2-2.
(3) An emissions unit that has been designated as a clean unit by the U.S. EPA in
accor dance with 40 CFR Part 52.21(y)(3)(i) through 40 CFR Part 52.21(y)(3)(iv)*.

) (n) “Commence’, as applied to construction of a major stationary source or mgjor
modification, means that the owner or operator has al necessary preconstruction approvas or permits
and ether has.

(2) begun, or caused to begin, a continuous program of actual on-site construction of the source

to be completed within a reasonable time; or

(2) entered into binding agreements or contractua obligations, which cannot be canceled or

modified without substantia loss to the owner or operator, to undertake a program of actua

congtruction of the source to be completed within a reasonable time.

{my) (0) “Complete” means, in reference to an application for a permit, that the application
contains al of the information necessary for processing the application. Designating an gpplication
complete for purposes of permit processing does not preclude the department from requesting or
accepting any additiona information.
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) (p) “Congruction” means any physica change or change in the method of operation,
including fabrication, erection, ingdlation, demoalition, or modification of an emissons unit, that would
result in achangein actdal emissons.

(q) “ Continuous emissions monitoring system” or “CEMS’ means all of the equipment
that may be required to meet the data acquisition and availability requirements of thisruleto
complete the following:

(1) Sample emissions on a continuous basis.

(2) If applicable, condition emissions.

(3) Analyze emissions on a continuous basis.

(4) Provide arecord of emissions on a continuous basis.

(r) “Continuous emissionsrate monitoring system” or “CERMS’ meansthetotal
equipment required for the determination and recording of the pollutant mass emissionsrate
in terms of mass per unit of time.

(9) “ Continuous parameter monitoring syssem” or “CPMS’ meansall of the
equipment necessary to meet the data acquisition and availability requirements of thisruleto:
(1) monitor:
(A) process and control device operational parameters; and
(B) other information, such asgasflow rate, O, or CO, concentrations; and
(2) record the aver age oper ational parameter value on a continuous basis.

ey (t) “Electric utility Seam generating unit” means any seam eectric generating unit thet is
congtructed for the purpose of supplying more than one-third (&) of its potentia eectric output
capacity and more than twenty-five (25) megawaits electrical output to any utility power distribution
system for sale. Any steam supplied to a eam didtribution system for the purpose of providing steam
to a steam-electric generator that would produce electrical energy for saleis aso consdered in
determining the electrica energy output capacity of the affected facility.

) (u) “Emissons unit” means any part of a ationary source that emits or would have the
potentia to emit any regulated NSR pollutant. regutated tinder the provisons of the CAA. For
purposes of thisrule, there are the following two (2) types of emissions units:

(1) A new emissions unit isany emissions unit that is, or will be, newly constructed and

that has existed for lessthan two (2) yearsfrom the date the emissions unit first

oper ated.

(2) An existing emissions unit isany emissions unit that does not meet the

requirementsin subdivision (1). A replacement unit isan existing emissons unit.

&) (v) “Federa land manager” means, with repect to any lands in the United States, the
secretary of the department with authority over sdueh the lands.
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(w) “Federally enfor ceable’ meansall limitationsand conditions which are enfor ceable
by the U.S. EPA, including:

(2) those requirements developed pursuant to 40 CFR Part 60* and 40 CFR Part 61*;

(2) requirementswithin the state implementation plan; and

(3) any permit requirements established pursuant to 40 CFR Part 52.21* or under

regulations approved pursuant to 40 CFR Part 51, Subpart I*, including oper ating

permitsissued under an EPA-approved program that isincor porated into the state

implementation plan and expresdy requires adherence to any permit issued under the

program.

1 (x) “Fugitive emissons’ means those emissons that could not reasonably pass through a
gack, chimney, vent, or other functionaly equivaent opening.

) (y) “High terrain” means any area having an evation nine hundred (900) feet or more
above the base of the stack of a source.

) (2 “Indian governing body” means the governing body of any tribe, band, or group of
Indians subject to the jurisdiction of the United States and recognized by the United States as
possessing power of self-government.

) (aa) “Indian reservation” means any federdly recognized reservation established by Tregty,
Agreement, Executive Order, or Act of Congress.

£ (bb) “Innovative control technology” means any system of air pollution control that has not
been adequately demondtrated in practice, but would have a substantid likelihood of achieving greeater
continuous emissions reduction than any control system in current practice or of achieving a least
comparable reductions at lower cogt in terms of energy, economics, or nonair quality environmental

impacts.

(cc) “Lowest achievable emission rate” or “LAER” means, for any source, the more
stringent rate of emissions based on the following:
(2) The mogt stringent emissions limitation that is contained in the Sate
implementation plan for the class or category of stationary sour ce unlessthe owner or
operator of the proposed stationary sour ce demonstratesthat the limitations are not
achievable.
(2) The most stringent emissions limitation that is achieved in practice by the class or
category of gationary source. Thislimitation, when applied to a modification, means
the lowest achievable emissionsrate for the new or modified emissions unit within the
stationary source. In no event shall the application of the lowest achievable emission
rate allow a proposed new or modified stationary source to emit any pollutant in excess
of theamount allowable under applicable new sour ce standar ds of performance.
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fw) (dd) “Low terrain” means any area other than high terrain.

©9 (ee) “Mgor modification” means any physca changein, or change in the method of
operation of, amgor Sationary source that would result in asignificant fet emissons increase ef-afy
potttant thet 1S bethg regutated tinder the €AA and a significant net emissionsincrease of a
regulated NSR pollutant from the major stationary sour ce. The following shdl goply:
(1) Any ret Sgnificant emissons increase thet ts sgrificant for voldite ergante eompetnds
from any emissions units, or net emissionsincrease at a major stationary sourcethat is
significant for volatile or ganic compounds shal be consdered significant for ozone.
(2) A physica change or change in the method of operation shal not include the following:
(A) Routine maintenance, repair, and replacement.
(B) Use of an dternative fuel or raw materia by reason of an order under Sections 2(a)
and 2(b) of the Energy Supply and Environmental Coordination Act of 1974 or by
reason of anaturd gas curtailment plan pursuant to the Federa Power Act.
(C) Use of an dternative fud by reason of an order under Section 125 of the CAA.
(D) Use of an dterndtive fud a a seam generating unit to the extent thet the fud is
generated from municipa solid waste.
(E) Use of an dternative fuel or raw materia by a source that the source:
(i) was capable of accommodating before January 6, 1975, unless sueh the
change would be prohibited under any enforceable permit condition that was
established after January 6, 1975, pursuant to:
(AA) 40 CFR Part 52.21*;
(BB) thisrule;
(CC) 326 IAC 2-3; or
(DD) minor new source review regulations gpproved pursuant to 40
CFR 51.160 through 40 CFR Part 51.166*; or
(i) is approved to use under any permit issued under 40 CFR Part 52.21* or
under thisrule.
(F) Anincrease in the hours of operation or in the production rate unless saeh the
change would be prohibited under any enforceable permit condition that was
established after January 6, 1975, pursuant to 40 CFR Part 52.21* or under thisrule
or 326 IAC 2-3.
(G) Any change in ownership at a source.
(H) The addition, replacement, or use of a pollution control project as defired
sabsection (ad) a an exising eectric stearm generating emissions unit tntess
OF tiSe renders the thtt tess environmentalty beneficiel: of
A a sghificant net emtsSons therease thet wit eadse or eontribute to a vietation
of eny nettond ambient ar guatity standard (INAAQS); PSD therement; or
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A poltdtion eontrol project that 1S exermpt tnder this etadse shalt be considered a
10:5(H(9)- meeting the requirements of 326 IAC 2-2.3. A replacement control
technology must provide mor e effective emission control than that of the
replaced control technology to qualify for thisexcluson.
() The instalation, operation, cessation, or removal of atemporary clean cod
technology demongtration project provided that the project complies with:
(i) the state implementation plan; and
(i) other requirements necessary to attain and maintain the national ambient ar
qudity standards during the project and after the project is terminated.
(9 Theingallation or operation of a permanent clean coa technology demongtration
project that congtitutes repowering provided that the project does not result in an
increase in the potentia to emit of any regulated pollutant emitted by the unit. This
exemption shdl apply on a pollutant-by-pollutant basis.
(K) Thereectivation of avery clean cod-fired dectric utility steam generating unit.
(3) Thisdefinition shall not apply to a particular regulated NSR pollutant when the
major stationary sour ce is complying with the requirementsunder 326 IAC 2-2.4 for a
PAL for that pollutant. Instead, the definition at 326 |AC 2-2.4-2(g) shall apply.

) (ff) “Mgor source basdine date’ means the following:
(1) Inthe case of particulate matter and sulfur dioxide, January 6, 1975.
(2) Inthe case of nitrogen dioxide, February 8, 1988.

& (gg) “Mgor dationary source’ means the following:
(2) Any of the following stationary sources of air pollutants that are located or proposed to be
located in an attainment or unclassifiable area as designated in 326 IAC 1-4 and that emit or
have the potential to emit one hundred (100) tons per year or more of any regulated NSR
pollutant: sabject to regutation tnder the CAA:

(A) Foss| fue-fired seam dectric plants of more than two hundred fifty million

(250,000,000) British thermal units per hour hegt input.

(B) Cod dleaning plants (with thermal driers).

(©) Kraft pulp mills.

(D) Portland cement plants.

(E) Primary zinc smdlters.

(F) Iron and sted mill plants.

(G) Primary duminum ore reduction plants.

(H) Primary copper smdlters.

(1) Municipd incinerators capable of charging more than fifty (50) tons of refuse per

day.

(J9) Hydrofluoric, sulfuric, and nitric acid plants.

(K) Petroleum refineries.
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(L) Lime plants.

(M) Phosphate rock processing plants.

(N) Coke oven batteries.

(O) Sulfur recovery plants.

(P) Carbon black plants (furnace process).

(Q) Primary lead smélters.

(R) Fuel converson plants.

(S) Sintering plants.

(T) Secondary metd production plants.

(U) Chemical process plants.

(V) Fossl fud bailers (or combinations thereof) totaling more than two hundred fifty

million (250,000,000) British therma units per hour heat inpt.

(W) Taconite ore processing plants.

(X) Glass fiber processing plants.

(Y) Charcod production plants.

(2) Petroleum storage and transfer units with atotal storage capacity exceeding three

hundred thousand (300,000) barrels.
(2) Any dationary source with the potentia to emit two hundred fifty (250) tons per year or
more of aAy &t a regulated NSR pollutant. sabject to regutation tnder the CAA:
(3) Any of the following stationary sources with potential emissions of five (5) tons per year or
more of lead or lead compounds measured as dementd lead:

(A) Primary lead smditers.

(B) Secondary lead smelters.

(C) Primary copper smdlters.

(D) Lead gasoline additive plants.

(E) Lead-acid storage battery manufacturing plants that produce two thousand (2,000)

or more batteries per day.
(4) Any other stationary source with potential emissions of twenty-five (25) or more tons per
year of lead or lead compounds measured as elementa |ead.
(5) Any physica change occurring at a Sationary source not quaifying under subdivisions (1)
through (4)-anetthissdabeivison if the change would by itsdf quaify as amgor stationary source
under subdivisons (1) through (4).
(6) Notwithstanding subdivisons (1) through (5), a source or modification of a source shal not
be consdered amgor sationary source if it would qualify under subdivisions (1) through (5)
only if fugitive emissons, to the extent quantifiable, are consdered in cdculating potentid to
emit of the Sationary source or modification and sueh the source does not belong to any of the
categories listed in subdivision (1) or any other Sationary source category whiteh; that, as of
August 7, 1980, is being regulated under Section 111 or 112 of the CAA (42 U.S.C. 7411 or
42 U.S.C. 7412).
(7) A mgjor stationary source that is mgor for volatile organic compounds shal be considered
magor for ozone.
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taay (hh) “Minor source basdine date” means the earliest date after the trigger date on which a
magjor stationary source or mgjor modification subject to the requirements of thisrule or to 40 CFR
Part 52.21* submits a complete gpplication under the relevant regulations, including the following:

(1) Thetrigger dateis the following:

(A) Inthe case of particulate matter and sulfur dioxide, August 7, 1977.
(B) Inthe case of nitrogen dioxide, February 8, 1988.

(2) The basdline date is established for each pollutant for which increments or other equivaent

measures have been established if:

(A) the areain which the proposed source or modification would congtruct is
designated as attainment or unclassifiable under 326 IAC 1-4 for the pollutant on the
date of its complete application under thisrule; and

(B) in the case of amgor dationary source, the pollutant would be emitted in Sgnificant
amounts, or, in the case of amgor modification, there would be a Sgnificant net
emissons increase of the pollutant.

(3) Any minor source basdline date established origindly for the TSP increments shdl remainin

effect and shdl apply for purposes of determining the amount of available PM,, increments,

except that the commissioner may rescind a minor source basdline date where it can be shown,
to the satisfaction of the commissoner, that the emissions increase from the mgjor Sationary
source, or net emissions increase from the mgor modification, responsible for triggering that
date did not result in a sgnificant amount of PM,, emissons.

tbby (ii) “Necessary precongtruction approvals or permits’ means those permits or gpprovas
required under federd air quality control laws and regulaions and ar qudity control laws and
regulationsthat are part of the sate implementation plan.

tee) (jj) “Net emissionsincrease’ with reference to a sghificant net emisSons herease; meens;
the tons per yeer amoudnt by whiteh the sum of the foltewing exceeds zero (6) with respect to any
regulated NSR pollutant emitted by a major stationary sour ce means, the following:
(1) Ay The amount by which the sum of the following exceeds zero (0):
(A) The increasein aettal emissons from aparticular physical change or change in the
method of operation at a stationary source as calculated under section 2(d) of this
rule.
2 (B) Any other increases and decreasesin actua emissions a the major stationary
source that are contemporaneous with the particular change and are otherwise
creditable. as fetows Basdine actual emissionsfor calculating increases and
decreases under this clause shall be determined as provided in subsection (e),
except that subsection (€)(1)(C) and (e)(2)(D) shall not apply.
) (2) Anincrease or decrease in actua emissionsis contemporaneous with the increase from
the particular change only if it occurs between the date:
) (A) five (5) years before congtruction on the particular change commences, and
{ity (B) that the increase from the particular change occurs.
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B) (3) Anincrease or decrease in actud emissonsis creditable only if:
(A) the department has not relied on the increase or decrease in actual emissionsin
issuing a permit fer to the source under 40 CFR Part 52.21* or thisrule and the
permit isin effect when the increase in actual emissons from the particular change
occurs, and
(B) theincrease or decreasein emissionsdid not occur at a clean unit except as
provided in 326 |AC 2-2.2-1(h) and 326 |AC 2-2.2-2(j).
£€) (4) Anincrease or decrease in actud emissons of sulfur dioxide, particulate matter, or
nitrogen oxides that occurs before the gpplicable minor source basdline date is creditable only if
it isrequired to be considered in caculaing the amount of maximum alowable increases
remaning available. Whith respect to particdtate matter; only Pivt, ermtssons shalt be vsed to
evaluate the net emissons therease for Pv.q:
By (5) Anincrease in actud emissonsis creditable only to the extent that anew levd of actud
emissons exceeds the old levd.
B (6) A decrease in actud emissonsis creditable only to the extent that:
) (A) theold levd of actud emissons or the old level of dlowable emissons,
whichever islower, exceeds the new leve of actud emissons,
ity (B) it isenforcegble as a practical matter at and after the time that actua
congtruction on the particular change begins, and
ity (C) it has gpproximately the same quditative sgnificance for public hedth and
welfare asthat attributed to the increase from the particular change; and
(D) the decrease in actual emissionsdid not result from theinstallation of add-
on control technology or application of pollution prevention practicesthat were
relied on in designating an emissions unit asa clean unit under 326 IAC 2-2.2-2
or 326 |AC 2-3.2-2. Once an emissions unit has been designated as a clean unit,
the owner or operator cannot later use the emissonsreduction from the air
pollution control measuresthat the clean unit designation isbased on in
calculating the net emissionsincreasefor another emissions unit. However, any
new emission reductionsthat were not relied upon in a PCP excluded under 326
IAC 2-2.3-1 or for aclean unit designation are creditableto the extent they
meet the requirementsin 326 |AC 2-2.3-1(g)(4) for the PCP and 326 IAC 2-2.2-
1(h) and 326 IAC 2-2.2-2(j) for a clean unit.
A (7) Anincrease that results from the physical change at a source occurs when the emissons
unit on which congtruction occurred becomes operationa and begins to emit a particular
pollutant. Any replacement unit that requires shakedown becomes operationa only after a
reasonable shakedown period not to exceed one hundred eighty (180) days.
(8) Subsection (b)(1) shall not apply for deter mining creditable increases and
decr eases.

(kk) “Plantwide applicability limitation” or “PAL” meansan emission limitation
expressed in tons per year, for a pollutant at a major stationary sour ce, that is enfor ceable as
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a practical matter and established sour ce-wide in accor dance with thisrule. For the purposes
of thisrule, aPAL isan actuals PAL.

teely (1) “Pollution control project” or “PCP” meansfor prpeses of this rute; any ectivity of
project tndertaken at an extsing electrie ittty stearn generating it for purposes of redueng emtsIons
from sdeh thit: Sueh ectivities o projects are tirmited to the foltewing:

1) Fhe instatetion of conventiona of tnoveative poldtton controt technotogy, thetuding, bt net

timited to; thefottowtng:

{2) An ectivity of project to accommodate switehing to afuel thet is tess petttiting then the fuel

A tse prior to the ecttvity or profect; tnetueing; bt net Himited to-thefolowing:
A) Nettral gas or eoat rebdrthg:
{B) TFhe eofiring of neattral gas and other fues for the parpose of eontroling emissons:
£3) A permanent clean coal technotogy demenstratton project eonducted tnder Fitle H, Section
10X of the Further Continding Appropriations Act of 1985 42 U-5.€: 5903(d)*; or
subsequent appropriations; tp to a total ameurnt of two bittion five hundred mittion dotters
{$2,506,006,0006); for commereid demonstration of ctean eoat technetogy, or smiter projects
4) A permanent ctean eoal technoltogy demeonstration project that eonstitites a repowertg
project:
any activity, set of work practices, or project, including pollution prevention undertaken at an
existing emissions unit, that reduces emissions of air pollutants from the unit. The qualifying
activities or projects can include the replacement or upgrade of an existing emissions control
technology with a mor e effective unit. Other changesthat may occur at the source are not
consdered part of the PCP if they are not necessary to reduce emissions through the PCP.
Projects not listed in this subsection may qualify for a case-specific PCP exclusion under 326
IAC 2-2.3-1(c) and 326 |AC 2-2.3-1(f). The following projects are presumed to be
environmentally beneficial under 326 IAC 2-2.3-1(c)(1):

(1) Conventional or advanced flue gas desulfurization or sorbent injection for control of

sulfur dioxide.

(2) Electrodtatic precipitator s, baghouses, high efficiency multiclones, or scrubbersfor

control of particulate matter or other pollutants.

(3) Flue gasrecirculation, low-NOx burnersor combustors, selective noncatalytic

reduction, selective catalytic reduction, low emisson combustion for internal

combustion engines, and oxidation/absor ption catalyst for control of nitrogen oxides.

(4) Regenerative thermal oxidizers, catalytic oxidizers, condensers, thermal

inciner ators, hydrocar bon combustion flares, biofiltration, absorbers and adsorbers,

and floating roofs for storage vesselsfor control of volatile or ganic compounds or

hazardousair pollutants. For the purpose of thisrule, * hydrocarbon combustion flare”’
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means either aflare:
(A) used to comply with an applicable NSPSor MACT standard, including uses
of flares during startup, shutdown, or malfunction permitted under the sandard;
or
(B) that servesto control emissions of waste streams comprised predominately
of hydrocarbons and containing no more than two hundred thirty (230) mg/dscm
hydrogen sulfide.
(5) Activitiesor projectsundertaken to accommodate switching or partially switching
to an inherently less polluting fuel to belimited to the following fuel switches:
(A) Switching from a heavier grade of fuel oil to alighter fud oil, or any grade
of ail to five-hundredths per cent (0.05%) sulfur diesdl.
(B) Switching from coal, ail, or any solid fuel to natural gas, propane, or gasified
coal.
(C) Switching from coal to wood, excluding congtruction or demolition waste,
chemical or pesticide treated wood, and other forms of “unclean” wood.
(D) Switching from coal to No. 2 fud oil with a five-tenths percent (0.5%)
maximum sulfur content.
(E) Switching from high sulfur coal to low sulfur coal with a maximum one and
two-tenths per cent (1.2%) sulfur content.
(6) Activities or projectsundertaken to accommodate switching from the use of one (1)
ozone depleting substance (ODY) to the use of a substance with alower or zero (0)
ozone depletion potential (ODP), including changesto equipment needed to
accommodate the activity or project, that meet the following requirements:
(A) The productive capacity of the equipment isnot increased asaresult of the
activity or project.
(B) The projected usage of the new substance islower, on an ODP-weighted
basis, than the basdine usage of thereplaced ODS. This deter mination shall be
made using the following procedure:
(i) Determine the ODP of the substances by consulting 40 CFR Part 82,
Subpart A, Appendices A and B*.
(i1) Calculate the replaced ODP-weighted amount by multiplying the
basdline actual usage, using the annualized aver age of any twenty-four
(24) consecutive months of usage within the past ten (10) years, by the
ODP of thereplaced ODS.
(iii) Calculate the projected ODP-weighted amount by multiplying the
projected actual usage of the new substance by its ODP.
(iv) If thevalue calculated in item (ii) ismore than the value calculated
in item (iii), then the projected use of the new substance islower than
the baseline usage of the replaced ODS, on an ODP-weighted basis.

(mm) “Pollution prevention” means the following:
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(1) Any activity that eliminates or reducestherelease of air pollutants, including
fugitive emissions, and other pollutantsto the environment prior to recycling,
treatment, or disposal, through:

(A) process changes,

(B) product reformulation or redesign; or

(C) substitution of less polluting raw materials.
(2) Theterm does not include:

(A) recycling, except certain “in-processrecycling” practices,

(B) energy recovery;

(C) treatment; or

(D) disposal.

teey (nn) “Potentid to emit” means the maximum cgpacity of a stationary source-or-rgor
modifieation to emit a pollutant under its physica and operationd design. Any physicd or operationd
limitation on the capacity of the source to emit a pollutant, including air pollution control equipment and
restrictions on hours of operation or on the type or amount of material combusted, stored, or
processed, shdl be trested as part of its design if the limitation or the effect it would have on emissons
is enforcegble as a practical matter. Secondary emissons do not count in determining the potentia to
emit of astationary source.

(oo) “Predictive emissions monitoring system” or “PEM S’ meansall of the equipment
necessary to, on a continuous basis:
(1) monitor:
(A) process and control device operational parameters; and
(B) other information, such as, gasflow rate, O, or CO, concentrations,; and
(2) calculate and record the mass emissionsrate, such as pounds per hour.

(pp) “ Prevention of sgnificant deterioration program” or “PSD program” means a
major sour ce preconstruction permit program that has been approved by the U.S. EPA and
incor porated into the state implementation plan to implement the requirements of 40 CFR
Part 51.166* or the program in 40 CFR Part 52.21*. Any permit issued under the program isa
major NSR permit.

(qq) “Project” meansa physical changein, or change in the method of operation of, an
existing major stationary sour ce.

(rr) “Projected actual emissons’ meansthe following:

(1) The maximum annual rate, in tons per year, at which an existing emissonsunit is
projected to emit a regulated NSR pollutant in any consecutive twelve (12) month
period of thefive (5) yearsfollowing the date the unit resumesregular operation after
the project, or in any consecutive twelve (12) month period of the ten (10) years
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following the date the unit resumes regular operation, if the project involvesincreasing
the emissions unit’s design capacity or itspotential to emit that regulated NSR
pollutant and full utilization of the unit would result in a significant emissonsincrease
or asignificant net emissionsincrease at the major stationary sour ce.
(2) In determining the projected actual emissions under this subsection, before
beginning actual construction, the owner or operator of the major stationary source:
(A) shall:
(i) consder all relevant information, including, but not limited to:
(AA) historical operational data;
(BB) the company’s own representations;
(CC) the company’s expected business activity and the
company’s highest projections of business activity;
(DD) the company’sfilings with the state or federal regulatory
authorities; and
(EE) compliance plans under the approved state implementation
plan;
(i1) include fugitive emissonsto the extent quantifiable and emissions
associated with startups, shutdowns, and malfunctionsto the extent they
ar e affected by the project; and
(iii) exclude, in calculating any increase in emissionsthat resultsfrom
the particular project, that portion of the unit’s emissonsfollowing the
project that an existing unit could have accommodated during the
consecutive twenty-four (24) month period used to establish the basdine
actual emissonsunder subsection (e€) and that are also unrelated to the
particular project, including any increased utilization due to product
demand growth; or
(B) in lieu of using the method set out in clause (A), may elect to usethe
emissions unit’s potential to emit, in tons per year, as defined under subsection
(nn).

) (ss) “Reactivation of avery clean cod-fired dectric utility steam generating unit” means any
physical change or change in the method of operation associated with the commencement of
commercid operations by a cod-fired utility unit after a period of discontinued operation where the unit:

(2) has not been in operation for the two (2) year period prior to the enactment of the CAA

Amendments of 1990, and the emissions from sdeh the unit continue to be carried in the

department’ s emissons inventory & the time of enactment;

(2) was equipped prior to shutdown with a continuous system of emissions control thet achieves

aremova efficiency for sulfur dioxide of no less than eighty-five percent (85%) and aremova

efficiency for particulates of no less than ninety-eight percent (98%);

(3) is equipped with low-NO, burners prior to the time of commencement of operations

following reactivation; and
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(4) is otherwise in compliance with the requirements of the CAA.

(tt) “ Reasonably available control technology” or “RACT”, for purposes of thisrule,
means devices, systems, process maodifications, or other apparatusor techniquesthat are
reasonably available taking into account:

(1) the necessity of imposing the controlsin order to attain and maintain a national

ambient air quality sandard;

(2) the social, environmental, and economic impact of the controls; and

(3) alternative means of providing for attainment and maintenance of the standard.

(uu) “Regulated NSR pollutant”, for purposes of thisrule, means any of the following:
(2) Any pollutant for which a national ambient air quality standard has been
promulgated and any constituents or precursorsfor the pollutantsidentified by the
U.S EPA.

(2) Any pollutant that is subject to any standard promulgated under Section 111 of the
CAA.

(3) Any Class| or |l substance subject to a standard promulgated under or established
by Title VI of the CAA.

(4) Any pollutant that otherwise is subject to regulation under the CAA, except that
any or all hazardousair pollutantsether listed in Section 112 of the CAA or added to
thelist pursuant to Section 112(b)(2) of the CAA, which have not been delisted
pursuant to Section 112(b)(3) of the CAA, are not regulated NSR pollutants unlessthe
listed hazardous air pollutant isalso regulated as a constituent or precursor of a
general pollutant listed under Section 108 of the CAA.

(5) Notwithstanding subdivision (4), any pollutant listed in subsection (xx)(1)(A)
through subsection (xx)(2)(V).

fogy (vv) “Repowering” means replacement of an existing coa-fired boiler with one (1) of the
following clean cod technologies:
(1) Atmospheric or pressurized fluidized bed combustion.
(2) Integrated gasification combined cycle.
(3) Magnetohydrodynamics.
(4) Direct and indirect coa-fired turbines.
(5) Integrated gasfication fud cdls.
(6) As determined by U.S. EPA, in consultation with the Secretary of Energy, a derivative of
one (1) or more of these technologies, and any other technology capable of controlling multiple
combustion emissons Smultaneoudy with improved boiler or generation efficiency and with
sgnificantly grester waste reduction relative to the performance of technology in widespread
commercia use as of November 15, 1990.
Repowering The term shdl dso include any oil or gas-fired unit, or both, that has been awarded clean
cod technology demongtration funding as of January 1, 1991, by the Department of Energy. The
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department shdl give expedited consderation to permit gpplications for any source that satisfiesthe
requirements of this subsection and is granted an extension under Section 409 of the CAA.

{hhy “Representative acttal anndal emissons” meens the average rate; A tons per yeer; &t which
the sodree 1S projected to emit a poltdtant for the two (2) yeer period after a physcal ehange or ehange
iA the method of operation of a tnit; (or a different consecttive two (2) yeer perrod within ten (10}
yeers efter that ehange; where the department determines that saeh pertod is mere representative of
normal sodree eperations); eonsdertng the effect any sueh ehange wilt have on ihereesng or decreasing
the hourty emtssons rate and on projected capacity diitization: H projecting futdre emtssons; the
tlepartment shalt do the foltewing:

{B) Fhe company-s own representations:
€€) Hiings with theiena or federal regutatory adthorittes:
By Comptance prans tnder TFitle 1 of the CAA:

2) Exctude; ih egedtating any therease ih emtssions thet resalts from the partiedter physea

change or ehange 1A the method of operation at an etectrte tittlity Stearm generating tntt; thet

the representative baseline pertod and is atiribttable to an therease th projected eapacity

titttization at the trit thet is tnretated to the particuter ehange; tneteding any inereased dititization

tie to the rate of etectricity dermand growth for the tititity system as a whete:

ity (Ww) “Secondary emissions’ means emissions that would occur as aresult of the
construction or operation of amgjor Sationary source or mgjor modification, but do not come from the
mgor stationary source or mgor modification itsalf. The term includes emissions from any off-ste
support facility that would not be constructed or increase its emissions except as aresult of the
construction or operation of the mgor stationary source or mgjor modification. For the purpose of this
rule, secondary emissions must be specific, well-defined, quantifiable, and impact the same generd area
as the source or modification that causes the secondary emissions. Secondary emissions do not include
any emissions that come directly from amobile source, such as emissions from:

(1) the tailpipe of amotor vehicle;

(2) atrain; or

(3) avess.

G (xx) “Sgnificant” means the following:
(1) Inreference to a net emissons increase or the potentid of the source to emit any of the
following pollutants, arate of emissions that would equal or exceed any of the following rates:
(A) Carbon monoxide: one hundred (100) tons per year.
(B) Nitrogen oxides: forty (40) tons per year.
(C) Sulfur dioxide: forty (40) tons per year.
(D) Particulate matter: twenty-five (25) tons per yesar.
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(E) PM: fifteen (15) tons per year.

(F) Ozone: forty (40) tons per year of volatile organic compounds.

(G) Lead: six-tenths (0.6) ton per yesr.

(H) Asbestos. seven one-thousandths (0.007) ton per year.

(1) Beryllium: four ten-thousandths (0.0004) ton per yesar.

(9 Mercury: one-tenth (0.1) ton per year.

(K) Vinyl chloride: one (1) ton per year.

(L) Fluorides: three (3) tons per year.

(M) Sulfuric acid migt: seven (7) tons per year.

(N) Hydrogen sulfide (H,S): ten (10) tons per year.

(O) Tota reduced sulfur (including H,S): ten (10) tons per year.

(P) Reduced sulfur compounds (including H,S): ten (10) tons per year.

(Q) Municipa waste combustor organics (measured as totd tetra- through octa:
chlorinated dibenzo-p-dioxins and dibenzofurans): thirty-five ten-millionths (0.0000035)
or 3.5 x 10 ton per year.

(R) Municipa waste combustor metals (measured as particul ate matter): fifteen (15)
tons per year.

(S) Municipa waste combustor acid gases (measured as sulfur dioxide and hydrogen
chloride): forty (40) tons per yesar.

(T) Municipa solid waste landfills emissions (measured as nonmethane organic
compounds): fifty (50) tons per year.

(U) Ozone-depleting substances (ODS): one hundred (100) tons per year.

(V) Any regulated NSR pollutant sabject to regutation tneder the €AA; other than the
pollutants listed in this subsection: er tRder Seetton 112(b) of the CAA*: any emisson
rate.

(2) Any emissonsrate or any net emissons increase associated with amgjor stationary source
or mgjor modification that would be congtructed within ten (10) kilometers of aClass| area
and has an impact on sdeh the area equal to or greater than one (1) microgram per cubic meter
(24-hour average).

(yy) “ Significant emissionsincrease” means, for aregulated NSR pollutant, an
increasein emissionsthat is significant, as defined in subsection (xx), for that pollutant.

ki (z2) “ Setionary source’” means any building, structure, facility, or ingalation that emits or
may emit any & aregulated NSR pollutant. subject to regutation tnder the CAA: A Stationary source
does not include emissions resulting from an internal combustion engine used for transportation
purposes, or from anonroad engine or nonroad vehicle.

@t (aaa) “Temporary clean cod technology demondtration project” means a clean cod
technology demongtration project that:
(2) is operated for a period of five (5) years or less, and
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(2) complies with the state implementation plan and other requirements necessary to attain and
maintain the nationa ambient air quality standards during the project and after the project is
terminated.

*These documents are incorporated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are available
for review and copying a the Indiana Department of Environmenta Management, Office of Air Qudlty,
Indiana Government Center-North, Tenth Floor, 100 North Senate Avenue, Indianapolis, Indiana
46204. (Air Pollution Control Board; 326 IAC 2-2-1; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2391,
filed Apr 13, 1988, 3:35 p.m.: 11 IR 3022; filed Jan 6, 1989, 3:30 p.m.: 12 IR 1102; filed Jun 14,
1989, 5:00 p.m.: 12 IR 2020; filed Nov 25, 1998, 12:13 p.m.: 22 IR 997; errata filed May 12,
1999, 11:23 a.m.: 22 IR 3105; filed Oct 23, 2000, 9:47 a.m.: 24 IR 668; filed Mar 23, 2001, 3:03
p.m.: 24 IR 2412; filed Dec 20, 2001, 4:30 p.m.: 25 IR 1557)

SECTION 3. 326 IAC 2-2-2ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-2 Applicability
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-11; IC 13-15; IC 13-17

Sec. 2. (a) Therequirements of sections 3through 5, 7, 8, 10, 14, and 15 of thisrule
apply to the construction of any new major stationary source or the major modification of any
existing major stationary sour ce except asthisrule otherwise provides.

& (b) The requirements of this rule shalt gpply to the construction of any new mgor
stationary source or any project at an existing major moediftestion; as deftned th section 1 of this rute;
thet is bethg constructed or wilt be eonstructed stationary sour ce in an area designated as of the
sbrmittel date of a complete gpplication in aceordance with 326 tAC€ 2-5-1; as attainment or
unclassifiablein 326 IAC 1-4.

by Fhe owner or operator of amaor Stattonary souree or mafor modification shalt net begn
actual eonstrtetion tntess the reguirerments in sections 3 throdgh 8; 16; and 14 threugh 16 of this rdle
have been met and a permit hias been tssued tnder this rate:

(c) No new major stationary source or magjor modification to which the requirements of
sections 3through 5, 7, 8(a), 10, 14, and 15 apply shall begin actual construction without a
permit that statesthat the major stationary source or major modification will meet the
requirements of sections 3 through 5, 7, 8(a), 10, 14, and 15.

(d) Therequirements of thisrulewill be applied in accordance with the following:
(1) Except as otherwise provided in subsections (e) and (f), and consistent with the
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definition of major modification contained in section 1(ee) of thisrule, aproject isa
major modification for aregulated NSR pollutant if it causes both a significant
emissionsincrease and a significant net emissionsincrease. The project isnot a major
modification if it does not cause a significant emissionsincrease. If the project causes
a significant emissionsincrease, then the project isa major modification only if it also
resultsin a significant net emissionsincrease.

(2) Prior to beginning actual construction, the procedure for calculating if a significant
emissionsincrease will occur depends upon thetype of emissions units being modified
as provided in subdivisons (3) through (6). The procedurefor calculating, before
beginning actual construction, if a significant net emissionsincrease will occur at the
major stationary sourceis contained in section 1(jj) of thisrule. Regardless of any
preconstruction projections, a major modification resultsif the project causesa
significant emissionsincrease and a significant net emissionsincrease.

(3) For an actual-to-projected-actual applicability test for projectsthat only involve
existing emissions units, a significant emissionsincrease of aregulated NSR pollutant
isprojected to occur if the sum of the difference between the projected actual
emissions and the basdline actual emissionsfor each existing emissions unit equalsor
exceeds the significant amount for that pollutant.

(4) For an actual-to-potential applicability test for projectsthat only involve
construction of new emissions units, a significant emissionsincrease of a regulated
NSR pollutant is projected to occur if the sum of the difference between the potential
to emit from each new emissions unit following completion of the project and the
basdline actual emissions of these units before the project equals or exceedsthe
sgnificant amount for that pollutant.

(5) For a project that will be constructed and operated at a clean unit without causing
the emissions unit to lose its clean unit designation, no emissionsincreaseis
considered to occur.

(6) For projectsthat involve a combination of emission unitsusing the testsin
subdivisions (3) through (5), a significant emissionsincrease of aregulated NSR
pollutant is projected to occur if the sum of the emissionsincreasesfor each emissons
unit, using the method specified in subdivisions (3) through (5), as applicable, with
respect to each emissions unit, for each type of emissions unit equalsor exceedsthe
sgnificant amount for that pollutant.

(e) For any major stationary source for which a PAL has been established for a
regulated NSR pollutant, the major stationary sour ce shall comply with the requirements
under 326 IAC 2-2.4.

(f) An owner or operator undertaking a PCP shall comply with the requirements under
326 IAC 2-2.3.
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te) (g) Sourcesthat are located in or proposed to be located in an area designated as
nonattainment pursdant to under 326 IAC 1-4 for apollutant shal be exempt from the requirements of
thisrule for that particular pollutant and subject to 326 |AC 2-3.

e} (h) A source or modification of asource that is or would be a nonprofit health or nonprofit
educationa indtitution shal be exempt from the requirements of sections 3, 4, and 7 of thisrule.

te) FThe requirements of secttons 3; 4; 5; 7 8; 16; 14; and 15 of this rdle shalt apply to any
maor Stettonary sodree and any maor modification with respect to each poltutant subject to regutation
tnder the CAA thet it wodtd emit; exeept as otherwise provided A this rate:

B (i) The requirements of sections 3, 4, 5, 7, 8, 10, 14, and 15 of this rule do not apply to a
particular mgjor stationary source or mgjor modification if the source or modification is a portable
stationary source that has previoudy received a permit under 326 IAC 2-5.1-3 or 326 IAC 2-7 and
the permit contains conditions from 40 CFR Part 52.21* or thisruleif:

(2) the source proposes to relocate and emissions of the source at the new location would be

temporary,

(2) the emissions from the source would not exceed its dlowable emissions,

(3) emissions from the source would impact no Class | area and no area where an gpplicable

increment is known to be violated; and

(4) ten (10) days advance notice is given to the department prior to the relocation identifying

the proposed new location and probable duration of the operation at the new location.

*This document isincorporated by reference. Copies may be obtained from the Government
Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are available for review
and copying at the Indiana Department of Environmental Management, Office of Air Quality, Indiana
Government Center-North, Tenth Floor, 100 North Senate Avenue, Indianapalis, Indiana 46204. (Air
Pollution Control Board; 326 IAC 2-2-2; filed Mar 10, 1988, 1.20 p.m.: 11 IR 2395; filed Jan 6,
1989, 3:30 p.m.: 12 IR 1098; filed Nov 25, 1998, 12:13 p.m.: 22 IR 1001; errata filed May 12,
1999, 11:23 a.m.: 22 IR 3105; filed Mar 23, 2001, 3:03 p.m.: 24 IR 2419; filed Dec 20, 2001,
4:30 p.m.: 25 IR 1564)

SECTION 4. 326 IAC 2-2-3ISAMENDED TO READ ASFOLLOWS:
326 |AC 2-2-3 Control technology review; requirements
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-11; IC 13-15; IC 13-17
Sec. 3. Any owner or operator of amgor stationary source or mgor modification shal comply

with the fallowing requirements:
(1) A mgor gationary source or mgor modification shall meet each gpplicable emissions
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limitation under the state implementation plan and each applicable emissons sandard and
standard of performance under 40 CFR Part 60* and 40 CFR Part 61*.

(2) A new, mgor stationary source shall apply best available control technology for each
regulated NSR pollutant subject to regutatton tnder the provisons of the €AA for which the
source has the potentid to emit in Sgnificant amounts as defined in section 1 of thisrule.

(3) A mgor modification shal apply best available control technology for each regulated NSR
pollutant sabjeet to regdtation tnder the provisons of the €AA for which the modification
would result in asgnificant net emissons increase a the source. This requirement appliesto
each proposed emissons unit a which anet emissonsincrease of the pollutant would occur as
aresult of aphysical change or change in the method of operation in the unit.

(4) For phased congtruction projects, the determination of best available control technology
shall be reviewed and modified as gppropriate at the latest reasonable time, which occurs no
later than elghteen (18) months prior to commencement of construction of each independent
phase of the project. At saeh this time, the owner or operator of the applicable source may be
required to demondtrate the adequacy of any previous determination of best available control
technology for that source.

*These documents are incorporated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are available
for review and copying at the Indiana Department of Environmental Management, Office of Air Qudity,
Indiana Government Center-North, Tenth Floor, 100 North Senate Avenue, Indiangpolis, Indiana
46204. (Air Pollution Control Board; 326 |AC 2-2-3; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2395;
filed Mar 23, 2001, 3:03 p.m.: 24 IR 2419; filed Dec 20, 2001, 4:30 p.m.: 25 IR 1564)

SECTION 5. 326 IAC 2-2-4 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-4 Air quality analysis; requirements
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 4. (a) Any gpplication for a permit under the provisons of thisrule or for a clean unit
designation under 326 |AC 2-2.2-2 shdl contain an andyds of ambient air qudity in the area that the
magjor stationary source, ef mgor modification, or clean unit would affect for each of the following
pollutants:

(1) For asource, each regulated NSR pollutant regutatedtinder-the-provisonsof-the CAA
that the source would have the potentid to emit in a Sgnificant amount.

(2) For amodification, each regulated NSR pollutant regateted-tneer-theprovisonof-the
€AA for which the modification would result in a sgnificant net emissions increase.

(3) For aclean unit designation, each regulated NSR pollutant emitted by the unit for
which the owner or operator requeststhe department to designate the unit asa clean
unit.
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(b) Exemptions are asfollows:
(1) The requirements of this section shall not gpply to a mgor stationary source or mgjor
modification with respect to a particular pollutant if the allowable emissons of that pollutant
from the source or the net emissions increase of that pollutant from the modification would:
(A) impact no Class | area and no area where an applicable increment is known to be
violated; and
(B) betemporary.
(2) A source,er modification, or clean unit designation shdl be exempt from the
requirements of this section with respect to monitoring for a particular pollutant if either of the
following apply:
(A) The emissionsincrease of the pollutant from a new source-of the net emissons
increase of the pollutant from a modificetion, or the allowable emission rate on
which the clean unit designation is based, would cause, in any area, ar qudity
impacts less than:
(i) Carbon Monoxide: 575 pg/n?, 8-hour average.
(i) Nitrogen Dioxide: 14 g/, annua average.
(iii) PM ;10 pg/n, 24-hour average.
(iv) Sulfur Dioxide: 13 pg/n, 24-hour average.
(v) Ozone: Nodeminimisar qudity leved is provided for ozone, however, any
net increase of one hundred (100) tons per year or more of volatile organic
compounds subject to PSD would be required to provide ozone ambient air
qudlity data.
(vi) Lead: 0.1 pg/n?, 3-month average.
(vii) Mercury: 0.25 ug/m?, 24-hour average.
(viii) Beryllium: 0.001 pg/ne, 24-hour average.
(ix) Fluorides: 0.25 pg/m?, 24-hour average.
(X) Vinyl Chloride: 15 pg/m?, 24-hour average.
(xi) Tota Reduced Sulfur: 10 mg/m?, 1-hour average.
(xii) Hydrogen Sulfide: 0.2 ug/n, 1-hour average.
(xiii) Reduced Sulfur Compounds: 10 pg/n?, 1-hour average.
(B) The concentrations of the pollutant in the area that the source,-er modification, or
clean unit designation would affect are less than the concentrations listed in clause
(A) or the pollutant is not listed in clause (A).

(¢) All monitoring required by this section shdl be done in accordance with the following
provisons.

(1) With respect to any pollutant for which no ambient air quaity sandard designated in 326

IAC 1-3 exidgts, the andysis shdl contain such air quaity monitoring data as the commissioner

determines is necessary to assess ambient air quality for that pollutant in any areathat the

emissons of that pollutant would affect.

(2) With respect to any pollutant (other than nonmethane hydrocarbons) for which an ambient
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ar quality sandard as designated in 326 IAC 1-3 does exigt, the analysis shdl contain
continuous air quality monitoring deta gathered for the purpose of determining whether
emissions of that pollutant would cause or contribute to a violation of the slandard or any
maximum alowable incresse.

(3) In generd, the continuous air quality monitoring data that is required shdl have been
gathered over a period of at least one (1) year preceding receipt of the application, except that,
if the commissoner determines that a complete and adequate andys's can be accomplished
with monitoring data gathered over a period shorter than one (1) year (but not less than four (4)
months), the data that is required shal have been gathered over at least that shorter period.

(4) The owner or operator of the proposed major stationary source or magjor modification of
volatile organic compounds who satisfies al conditions of 40 CFR Part 51, Appendix S,
Section IV* may provide postapprova monitoring data for ozonein lieu of providing
preconstruction data as required under this subsection.

(5) The owner or operator of amgjor stationary source or mgjor modification shal, after
congtruction of the source or modification, conduct such ambient monitoring as the
commissioner determines is necessary to determine the effect of the emissonswhteh that the
source or modification may have, or are having, on ar qudity in any area.

(6) The owner or operator of amgor Sationary source or mgjor modification shal comply with
the requirements of 40 CFR Part 58, Appendix B* during operation of monitoring stations for
purposes of complying with this section.

(7) All ar qudity monitoring shal be done in accordance with state and federa monitoring
procedures as st forth in the following references: May 1987 U.S. EPA, “Ambient Air
Monitoring Guidelines for Prevention of Significant Deterioration” (EPA 45014-87-007)* and
the May 1999, “Indiana Department of Environmental Management, Office of Air Management
Quadlity Assurance Manud*”.

*These documents are incorporated by reference. Copies may be obtained from the

Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are available
for review and copying a the Indiana Department of Environmenta Management, Office of Air Qudlity,
Indiana Government Center-North, Tenth Floor, 100 North Senate Avenue, Indianapolis, Indiana
46204. (Air Pollution Control Board; 326 |AC 2-2-4; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2396;
filed Apr 13, 1988, 3:35 p.m.: 11 IR 3026; filed Jan 6, 1989, 3:30 p.m.: 12 IR 1099; filed Mar 23,
2001, 3:03 p.m.: 24 IR 2420; filed Dec 20, 2001, 4:30 p.m.: 25 IR 1565)

SECTION 6. 326 IAC 2-2-51SAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-5 Air quality impact; requirements

Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 5. (a) The owner or operator of the proposed mgor stationary source or mgor
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modification shall demondrate that alowable emissons increases in conjunction with dl other gpplicable
emissons increases or reductions (including secondary emissions) will not cause or contribute to air
pollution in violaion of any:
(1) any ambient air quality standard, as designated in 326 IAC 1-3, in any air quality control
region; or
(2) any applicable maximum alowable increase over the basdine concentration in any areaas
described in section 6 of thisrule.

(b) Theowner or operator that requests a clean unit designation under 326 IAC 2-2.2-2
shall demonstrate that the allowable emissions rate on which the clean unit designation is
based will not cause or contributeto air pollution in violation of any:

(1) ambient air quality sandard, asdesignated in 326 IAC 1-3, in any air quality

control region; or

(2) applicable maximum allowable increase over the baseline concentration in any

area.

thy(c) The requirements of this section shal not gpply to a mgor stationary source or mgor
modification with respect to aparticular pollutant if the allowable emissons of that pollutant from the
new source or the net emissionsincrease of that pollutant from the modification would:

(2) impact no Class | area and no areawhere an applicable increment is known to be violated;

and

(2) be temporary.

te)(d) The requirements of this section do not apply to a mgor stationary source or mgor
modification with respect to total suspended particulate matter.

tehy(e) Air quaity impact andysis required by this section shal be conducted in accordance with
the following provisons.

(1) Any estimates of ambient air concentrations used in the demonstration processes required

by this section shdl be based upon the applicable air quality models, data bases, and other

requirements specified in 40 CFR Part 51, Appendix W (Requirements for Preparation,

Adoption, and Submittal of Implementation Plans, Guideline on Air Qudity Models)*.

(2) Where an ar qudity impact modd specified in the guiddines cited in subdivison (1) is

inappropriate, amode may be modified or another model substituted provided that all

goplicable guidelines are stisfied.

(3) Modifications or subgtitution of any model may only be done in accordance with guiddine

documents and with written gpproval from U.S. EPA and shdl be subject to public comment

procedures set forth in 326 IAC 2-1.1-6.

*This document isincorporated by reference. Copies may be obtained from the Government
Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are available for review
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and copying a the Indiana Department of Environmental Management, Office of Air Qudlity, Indiana
Government Center-North, Tenth Floor, 100 North Senate Avenue, Indianapalis, Indiana 46204. (Air
Pollution Control Board; 326 IAC 2-2-5; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2398; filed Jun 14,
1989, 5:00 p.m.: 12 IR 2024; filed Nov 25, 1998, 12:13 p.m.: 22 IR 1001; errata filed May 12,
1999, 11:23 a.m.: 22 IR 3105; filed Mar 23, 2001, 3:03 p.m.: 24 IR 2422; filed Dec 20, 2001,
4:30 p.m.: 25 IR 1566)

SECTION 7. 326 IAC 2-2-6 ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-2-6 I ncrement consumption; requirements
Authority: IC 13-14-8; IC 13-17-3-4
Affected: IC 13-12

Sec. 6. () Any demondtration under section 5 of this rule shedtet shall demondtrate that
increased emissions caused by the proposed maor stationary source or magjor modification will not
exceed eighty percent (80%) of the available maximum alowable increases (MAI) over the basdine
concentrations for sulfur dioxide, particulate matter, and nitrogen dioxide indicated in subsection (b)(1).
Available maximum alowable increases are determined by adjusting the MAI to include impacts from
actua emissons

(1) from any mgjor stationary source or mgjor modification on which construction commenced

after the mgor source baseline date; and

(2) increases and decreases at any source occurring after the minor source basdine date.

On a case-by-case basi's, asource may petition the commissioner to use in excess of this eighty percent
(80%). The commissioner may authorize such use provided the source adequately demondtrates the
need for the same.

(b) Increment consumption shal be in accordance with the following:
(1) Thefollowing dlowable increments reflect the PSD increments for aClass |1 area (as
defined in the CAA). Indianahas no Class | or ClassI1 aress; however, should some aress of
the state be classified as Class| or 111, the PSD increments pursuant to 40 CFR Part 52.21* to
which it must be adhered. to: New permits issued after January 1, 1995, shdl use PM,, asthe
indicator for particulate matter. The dlowable increments are as follows.

Maximum Allowable Increments

Allowable Increments (Micrograms per

Pollutants Cubic Meter, pg/m? Limits)
(A) Particulate Matter:
(PMy):
Annud arithmetic mean 17
24-hour maximum 30
(B) Sulfur Dioxide:
Annud arithmetic mean 20
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24-hour maximum 91

3-hour maximum 512
(C) Nitrogen Dioxide:
Annud arithmetic mean 25

(2) For any period other than the annual period, the gpplicable maximum alowable increase
may be exceeded during one (1) such period per year a any one (1) location.
(3) When an gpplicant proposes to construct a mgjor stationary source or mgjor modification in
an area designated as attainment or unclassfied and the increments listed in subdivison (1) have
been consumed, the increased emissions from the source or modification may be permitted to
be offset by reducing emissonsin the affected areas by an equa amount of the pollutant for
which the area was designated as attainment or unclassified.
(4) Thefollowing pollutant concentrations shal be excluded when determining compliance with
amaximum alowable increase:
(A) Concentrations attributable to the increase in emissons from sources that have
converted from the use of petroleum products or natura gas, or both, by reason of an
order in effect under Sections 2(a) and 2(b) of the Energy Supply and Environmental
Coordination Act of 1974 over the emissons from such sources before the effective
date of such an order.
(B) Concentrations attributable to the increase in emissons from sources that have
converted from using natura gas by reason of anatural gas curtailment plan in effect
pursuant to the Federa Power Act over the emissions from such sources before the
effective date of such plan.
(C) Concentrations of particulate matter attributable to the increase in emissons from
congtruction or other temporary emisson-related activities of new or modified sources.
(D) Concentrations attributable to the temporary increase in emissions of sulfur dioxide,
particulate matter, or nitrogen oxides from stationary sources that are affected by state
implementation plan revisons gpproved by U.S. EPA are excluded provided the
following criteriais met:
(1) Such excluson shdl not exceed two (2) years in duration unless alonger
time is approved by the commissioner and the U.S. EPA.
(i) Such excluson is not renewable.
(ii1) Such excluson shdl dlow no emissions increase that would impact a Class
| area or an area where an applicable increment is known to be violated, or
cause or contribute to aviolation of an ambient air quality sandard as
designated in 326 IAC 1-3.
(iv) An emission limitation shal be in effect a the end of the time period
specified in accordance with item (i) that will ensure that the emissons levels
will not exceed those levels occurring from such source before the exclusion
was granted.
(5) No exclusion of such a concentration under subdivision (4)(A) through (4)(B) shal apply
more than five (5) years after the date the exclusion is granted under thisrule. 1f both such
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order and plan are gpplicable, no such excluson shall goply more than five (5) years after the
latter of such effective dates.

*This document isincorporated by reference. Copies may be obtained from the Government
Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are available for review
and copying a the Indiana Department of Environmental Management, Office of Air Quality, Indiana
Government Center-North, Tenth Floor, 100 North Senate Avenue, Indianapalis, Indiana 46204. (Air
Pollution Control Board; 326 IAC 2-2-6; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2398; filed Jun 14,
1989, 5:00 p.m.: 12 IR 2025; filed Oct 3, 1995, 3:00 p.m.: 19 IR 185; filed Mar 23, 2001, 3:03
p.m.: 24 IR 2422; filed Dec 20, 2001, 4:30 p.m.: 25 IR 1567)

SECTION 8. 326 IAC 2-2-7 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-7 Additional analysis; requirements
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 7. (a) The owner or operator shal provide an anadysis of the following:

(1) Impairment to vighility, soils, and vegetation that would occur as aresult of the mgor
stationary source, e mgjor modification, or clean unit designation and genera commercid,
resdentid, industrid, and other growth associated with the source, er modification, or clean
unit. The owner or operator need not provide an andysis of the impact on vegetation having no
ggnificant commercid or recregtiond vaue.

(2) The owner or operator shdl provide an andysis of the air quality impact projected for the
areaasaresult of generd commercid, resdentia, industria, and other growth associated with
the source, er modification, or clean unit designation.

(b) The requirements of this section shall not gpply to a mgor stationary source or mgjor
modification as defined in section 1 of this rule, with respect to a particular pollutant, if the dlowable
emissons of that pollutant from the source or the net emissions increase of the pollutant from the
modification would:

(2) impact no Class | area and no areawhere an applicable increment is known to be violated;

and

(2) be temporary.

(Air Pollution Control Board; 326 IAC 2-2-7; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2399; filed
Mar 23, 2001, 3:03 p.m.: 24 IR 2424; filed Dec 20, 2001, 4:30 p.m.: 25 IR 1568)

SECTION 9. 326 IAC 2-2-8 ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-2-8 Sour ce obligation
Authority: IC 13-14-8; I1C 13-17-3
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Affected: IC 13-15; IC 13-17

Sec. 8. (a) Thefollowing shdl apply to any owner or operator who proposes to construct,
constructs, or operates amajor stationary source or magjor modification subject to thisrule:
(1) Approvd to construct, parsdant to under section 2(b) of thisrule, shdl become invdid if
congruction is not commenced within eighteen (18) months after receipt of saeh the approva,
if congtruction is discontinued for aperiod of eghteen (18) months or more, or if congruction is
not completed within a reasonable time. The commissoner may extend the eighteen (18) month
period upon a satisfactory showing that an extension isjustified. This provison does not apply
to the time period between construction of the gpproved phases of a phased congtruction
project; each phase must commence congtruction within eighteen (18) months of the projected
and approved commencement date.
(2) Approvd for congtruction shdl not relieve any owner or operator of the respongbility to
comply fully with gpplicable provisons of the gate implementation plan and any other
requirements under local, state, or federd law.
(3) At sueh the time as a particular source or modification becomes a mgor stationary source
or mgor modification solely by virtue of ardaxation in any enforcegble limitation that was
established after August 7, 1980, on the capacity of the source or modification otherwise to
emit a pollutant, such as aredtriction on hours of operation, then the requirements of thisrule
shdl apply to the source or modification as though congtruction had not yet commenced on the
source or modification.

(b) Thefollowing provisons apply to projects at an existing emissons unit at a major
stationary source, other than projectsat a clean unit or at a sourcewith a PAL, in
circumstances wherethereis areasonable possbility that a project that isnot a part of a
major modification may result in a significant emissonsincrease and the owner or operator
electsto use the method specified in section 1(rr)(2)(A) of thisrulefor calculating projected
actual emissions:

(2) Before beginning actual construction of the project, the owner or operator shall

document and maintain arecord of the following infor mation:

(A) A description of the project.
(B) Identification of any emissions unit whose emissions of a regulated NSR
pollutant could be affected by the project.
(C) A description of the applicability test used to determinethat the project is
not a major modification for any regulated NSR pollutant, including:
() the baseline actual emissions,
(i1) the projected actual emissions;
(iii) theamount of emissions excluded under section 1(rr)(2)(A)(iii) of
thisrule; and
(iv) an explanation for why the amount was excluded, and any netting
calculations, if applicable.
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(2) If the emissions unit isan existing eectric utility steam gener ating unit, before
beginning actual construction, the owner or operator shall provide a copy of the
information set out in subdivison (1) to the department. Nothing in this subdivison
shall be construed to requirethe owner or operator of the unit to obtain any
determination from the department befor e beginning actual construction.
(3) The owner or operator shall:
(A) monitor the emissions of any regulated NSR pollutant that could increase
asaresult of the project and that isemitted by any emissions unit identified in
subdivison (1)(B); and
(B) calculate and maintain arecord of the annual emissions, in tons per year on
a calendar year basis, for a period of five (5) yearsfollowing resumption of
regular operations after the change, or for a period of ten (10) yearsfollowing
resumption of regular operations after the change if the project increasesthe
design capacity of or the potential to emit that regulated NSR pollutant at the
emissions unit.
(4) If the unit isan existing electric utility steam generating unit, the owner or operator
shall submit areport to the department within sixty (60) days after the end of each
year during which records must be generated under subdivision (3) setting out the
unit’sannual emissonsduring the calendar year that preceded submission of the
report.
(5) If theunit isan existing unit other than an eectric utility steam generating unit, the
owner or operator shall submit areport to the department if the annual emissions, in
tons per year, from the project identified in subdivision (1) exceed the baseline actual
emissions, as documented and maintained under subdivision (1)(C), by a significant
amount, as defined in section 1(xx) of thisrule, for that regulated NSR pollutant and if
the emissons differ from the preconstruction projection as documented and maintained
under subdivison (1)(C). Thereport shall be submitted to the department within sixty
(60) days after the end of the year. Thereport shall contain the following:
(A) The name, address, and telephone number of the major stationary source.
(B) The annual emissions as calculated under subdivision (3).
(C) The emissions calculated under the actual to projected actual test stated in
326 |AC 2-2-2(d)(3).
(D) Any other information that the owner or operator wishesto includein the
report, such asan explanation asto why the emissions differ from the
preconstruction projection.

(c) Theowner or operator of the source shall make theinformation required to be

documented and maintained under subsection (b) available for review upon arequest for
inspection by the department or the general public pursuant to the requirements contained in
326 IAC 17.1. (Air Pallution Control Board; 326 IAC 2-2-8; filed Mar 10, 1988, 1:20 p.m.: 11 IR
2400; filed Mar 23, 2001, 3:03 p.m.: 24 IR 2424)
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SECTION 10. 326 IAC 2-2-10 ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-2-10 Sour ceinformation
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-11; IC 13-15; IC 13-17

Sec. 10. The owner or operator of a proposed mgor stationary source, f mgor modification,
or an owner or operator that requestsa clean unit designation shdl submit dl informetion
necessary to perform any anadyss or make any determination required under thisrule or under the
clean unit designation requirements asfollows.

(1) With respect to a source or modification to which this rule gpplies, such information shal

indude:

(A) adescription of the nature, location, design capacity, and typica operating schedule
of the mgor sationary source or mgjor modification, including specifications and
drawings showing its design and plant layout;

(B) adetailed schedule for construction of the mgjor stationary source or mgjor
modification; and

(C) adetailed description as to what system of continuous emission reduction is
planned for the mgor stationary source or mgjor modification, emisson estimates, and
any other information necessary to determine that best available control technology
would be applied.

(2) Upon request of the commissioner, the owner or operator shall aso provide information on

the following:

(A) The ar qudity impact of the mgor Sationary source or mgjor modification,
including meteorologica and topographica data necessary to estimate such impact:
anel.
(B) Theair qudity impact and the nature and extent of any or dl genera commercid,
resdentid, indudtria, and other growth that has occurred since the basdline date in the
areatha the mgor ationary source or mgjor modification would affect.
(Air Pollution Control Board; 326 IAC 2-2-10; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2401, filed
Mar 23, 2001, 3:03 p.m.: 24 IR 2425)

SECTION 11. 326 IAC 2-2.2 ISADDED TO READ ASFOLLOWS:
Rule 2.2. Clean Unit Designationsin Attainment Areas
326 |AC 2-2.2-1 Clean unit designation for emission unitssubject to BACT or LAER
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 1. () An owner or operator of a major stationary source may use the clean unit
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test in accordance with 326 |AC 2-2-2(d)(5) in place of provisonsin 326 |AC 2-2-2(d)(3) and
326 | AC 2-2-2(d)(4) to determine whether emissionsincreasesat a clean unit are part of a
project that isa major modification according to this section. The provisions of this section
apply to any emissions unit for which the department hasissued amajor NSR permit within
thelast ten (10) years. A sourcethat issubject to P.L.231-2003, SECTION 6 shall comply
with the requirements of 326 |AC 2-2.6. Unless otherwise noted, the definitionsin 326 |AC 2-
2-1 apply to this section.

(b) Thefollowing provisions apply to a clean unit:

(2) Any project for which the owner or operator beginsactual construction after the
effective date of the clean unit designation, as deter mined in accor dance with
subsection (d), and before the expiration date, as determined in accor dance with
subsection (e), will be consider ed to have occurred while the emissions unit was a clean
unit.

(2) If aproject at a clean unit does not cause the need for a change in the emission
limitations or work practice requirementsin the permit for the unit that were adopted
in conjunction with BACT and the project would not alter any physical or operational
characteristics that formed the basisfor the BACT determination as specified in
subsection (f)(4), the emissons unit remains a clean unit.

(3) If aproject causesthe need for a changein the emission limitations or work
practice requirementsin the permit for the unit that were adopted in conjunction with
BACT or the project would alter any physical or operational characteristicsthat
formed the basisfor the BACT deter mination as specified in subsection (f)(4), then the
emissions unit losesits designation as a clean unit upon issuance of the necessary
permit revisons, unlessthe unit requalifies as a clean unit under subsection (c)(3). If
the owner or operator beginsactual construction on the project without first applying to
revise the emissons unit’s per mit, the clean unit designation endsimmediately prior to
the time when actual congtruction begins.

(4) A project that causes an emissions unit to lose its designation asa clean unit is
consdered an existing emission unit and is subject to the applicability requirements of
326 |AC 2-2-2(d)(1) through 326 | AC 2-2-2(d)(4) and 326 | AC 2-2-2(d)(6).

(c) An emissions unit automatically qualifies asa clean unit when the unit meetsthe
criteriain subdivisons (1) and (2). After theoriginal clean unit expiresin accordance with
subsection (e) or islost under subsection (b)(3), the emissions unit may requalify asa clean
unit under either subdivision (3) or under the clean unit provisonsin section 2 of thisrule. To
requalify asa clean unit under subdivision (3), the emissions unit must obtain a new major
NSR permit and meet all the criteriain subdivision (3). The clean unit designation applies
individually for each pollutant emitted by the emissons unit. The criteriato qualify or
requalify to use the clean unit applicability test are asfollows:

(1) The emissions unit must have received a major NSR permit within thelast ten (10)
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years. The owner or operator must maintain and be ableto provide information that
would demonstrate that this permitting requirement is met.
(2) Air pollutant emissions from the emissions unit must be reduced through the use of
air pollution control technology, which includes pollution prevention or work practices,
that meets both the following requirements:
(A) Thecontrol technology achievesthe BACT or LAER level of emissions
reductions as deter mined through issuance of a major NSR permit within the
past ten (10) years. However, the emissions unit isnot eligible for the clean unit
designation if the BACT deter mination resulted in no requirement to reduce
emissions below the level of a standard, uncontrolled, new emissions unit of the
sametype.
(B) The owner or operator made an investment to install the control technology.
For the purpose of this determination, an investment includes expensesto
resear ch the application of a pollution prevention technique to the emissions
unit or expensesto apply a pollution prevention technique to an emissions unit.
(3) Torequalify for the clean unit designation, the emissions unit must obtain a new
major NSR permit that requires compliance with the current-day BACT or LAER, and
the emissions unit must meet the requirementsin subdivisons (1) and (2).

(d) The effective date of an emissions unit’s clean unit designation is determined
accor ding to the following:
(2) For original clean unit designation and emissions unitsthat requalify asclean units
by implementing new control technology to meet current-day BACT, the effective date
isthe date the emissions unit’sair pollution control technology is placed into service or
three (3) years after the issuance date of the major NSR permit, whichever isearlier.
(2) For emissions unitsthat requalify for the clean unit designation using an existing
control technology, the effective date isthe date the new, major NSR permit isissued.

(e) An emissions unit’s clean unit designation expiration date is deter mined accor ding
to the following:
(2) For any emissions unit that automatically qualifiesasa clean unit under subsection
(9)(1) and (¢)(2) or requalifies by implementing new control technology to meet current-
day BACT under subsection (¢)(3), the clean unit designation expires:
(A) ten (10) years after the effective date or the date the equipment went into
service, whichever isearlier; or
(B) at any timethe owner or operator failsto comply with the provisonsfor
maintaining the clean unit designation in subsection (g).
(2) For any emissions unit that requalifiesas a clean unit under subsection (c)(3) using
an existing control technology, the clean unit designation expires:
(A) ten (10) years after the effective date; or
(B) any time the owner or operator failsto comply with the provisionsfor
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maintaining the clean unit designation in subsection (g).

(f) After the effective date of the clean unit designation and in accor dance with the
provisonsof 326 |AC 2-7-12, but no later than when the Part 70 permit isrenewed, the Part
70 permit for the major stationary source must include the following terms and conditions
related to the clean unit:

(2) A statement that the emissions unit qualifiesasa clean unit and alist of the

pollutantsfor which the clean unit designation was issued.

(2) The effective date of the clean unit designation. If thisdate is not known when the

clean unit designation isinitially recorded in the Part 70 permit, the per mit must

describethe event that will deter minethe effective date. When the effective dateis
determined, the owner or operator must notify the department of the exact date. This
specific effective date must be added to the source' s Part 70 permit at the first

opportunity, such asa madification, revison, reopening, or renewal of the Part 70

permit for any reason, whichever comesfirgt, but in no case later than the next

renewal.

(3) Theexpiration date of the clean unit designation. If thisdate isnot known when the

clean unit designation isinitially recorded into the Part 70 per mit, then the permit must

describe the event that will determine the expiration date. When the expiration dateis
determined, the owner or operator must notify the department of the exact date. The
expiration date must be added to the source' s Part 70 permit at thefirst opportunity,
such asa modification, revison, reopening, or renewal of the Part 70 permit for any
reason, whichever comesfirst, but in no caselater than the next renewal.

(4) All emission limitations and work practice requirements adopted in conjunction with

BACT or LAER, and any physical or operational characteristic that formed the basis

for the BACT or LAER determination, such as potential to emit, production capacity,

or throughput.

(5) Monitoring, record keeping, and reporting requirements as necessary to

demonstrate that the emissions unit continuesto meet the criteria for maintaining the

clean unit designation in accor dance with subsection (g).

(6) Termsreflecting the owner or operator’sdutiesto maintain the clean unit

designation and the consequences of failing to do so asdescribed in subsection (g).

(9) To maintain the clean unit designation, the owner or operator must conform to all
therestrictionslisted in this subsection. This subsection appliesindependently to each
pollutant for which the emissons unit hasthe clean unit designation. Failing to conform to the
restrictionsfor one (1) pollutant affects the clean unit designation only for that pollutant. The
following provisions apply:

(1) Theclean unit must bein compliance with the emission limitation, and work

practice requirements adopted in conjunction with the BACT or LAER that isrecorded

in themajor NSR per mit and subsequently reflected in the Part 70 per mit. The owner
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or operator may not make a physical changein or changein the method of operation of
the clean unit that causesthe emissions unit to function in a manner that isinconsistent
with the physical or operational characteristicsthat formed the basisfor the BACT or
LAER determination as specified in subsection (f)(4).

(2) The clean unit must be in compliance with any termsand conditionsin the Part 70
permit related to the unit’s clean unit designation.

(3) The clean unit must continue to control emissions using the specific air pollution
control technology that was the basisfor its clean unit designation. If the emissions
unit or control technology isreplaced, then the clean unit designation ends.

(h) An emissionsincrease or decreasethat occursat a clean unit must not be used in
calculating a significant net emissionsincrease unless:
() theuse of the increase or decrease for the calculation occurs:
(A) before the effective date of the clean unit designation; or
(B) after the clean unit designation expires; or
(2) the emissions unit reduces emissions below the level that qualified the unit asa
clean unit.
If the clean unit reduces emissions below the level that qualified the unit asa clean unit, then
the owner or operator may generate a credit for the difference between the level that qualified
the unit asa clean unit and the new emissionslimitation if the reductions are surplus,
guantifiable, and per manent. For purposes of gener ating offsets, the reductions must also be
federally enfor ceable. For purposes of determining creditable net emissonsincreases and
decreases, the reductions must also be enfor ceable as a practical matter.

(i) The clean unit designation of an emissions unit is not affected by redesignation of
the attainment status of the area in which it islocated. If a clean unit islocated in an
attainment area and the area isredesignated to nonattainment, its clean unit designation is
not affected. Similarly, redesignation from nonattainment to attainment does not affect the
clean unit designation. However, if an existing clean unit designation expires, it must requalify
under therequirementsthat are currently applicablein the area. (Air Pollution Control Board;
326 IAC 2-2.2-1)

326 |AC 2-2.2-2 Clean unit designationsfor emission unitsthat have not previoudy received a
major NSR permit

Authority: IC 13-14-8; I1C 13-17-3

Affected: IC 13-15; IC 13-17

Sec. 2. (a) An owner or operator of a major stationary sour ce may use the clean unit
test in accordance with 326 |AC 2-2-2(d)(5) in place of provisonsin 326 |AC 2-2-2(d)(3) and
326 | AC 2-2-2(d)(4) to determine whether emissionsincreasesat a clean unit are part of a
project that isa major modification according to the provisonsin this section. The provisons
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of this section apply to emissions unitsthat do not qualify as clean units under section 1 of this
rule, but that are achieving alevel of emissions control comparableto BACT, as deter mined
by the department in accor dance with this section. A sourcethat is subject to P.L.231-2003,
SECTION 6 shall comply with the requirements of 326 | AC 2-2.6. Unless otherwise noted, the
definitionsin 326 |AC 2-2-1 apply to this section.

(b) Thefollowing provisons apply to a clean unit designated under this section:

(2) Any project for which the owner or operator beginsactual construction after the
effective date of the clean unit designation as determined in accor dance with
subsection (€) and befor e the expiration date as deter mined in accor dance with
subsection (f) will be consider ed to have occurred while the emissions unit was a clean
unit.

(2) If aproject at a clean unit does not cause the need for a change in the emission
limitations or work practice requirementsin the permit for the unit that have been
determined under subsection (d) to be comparableto BACT, and the project would not
alter any physical or operational characterigticsthat formed the basisfor determining
that the emissions unit’s control technology achieves a level of emissions control
comparableto BACT as specified in subsection (h)(4), the emissions unit remainsa
clean unit.

(3) If aproject causesthe need for a changein the emission limitations or work
practice requirementsin the permit for the unit that have been determined under
subsection (d) to be comparableto BACT, or the project would alter any physical or
operational characteristicsthat formed the basisfor deter mining that the emissions
unit’s control technology achievesa level of emissions control comparableto BACT as
gpecified in subsection (h)(4), then the emissions unit losesits designation as a clean
unit upon issuance of the necessary permit revisons unlessthe unit requalifiesasa
clean unit under subsection (c)(4). If the owner or operator beginsactual construction
on the project without first applying to revise the emissions unit’s permit, the clean unit
designation endsimmediately prior to the time when actual construction begins.

(4) A project that causes an emissions unit to lose its designation as a clean unit is
consdered an existing emission unit and is subject to the applicability requirements of
326 1AC 2-2-2(d)(2) through 326 IAC 2-2-2(d)(4) and 326 | AC 2-2-2(d)(6).

(c) An emissions unit qualifies as a clean unit when the unit meetsthecriteriain
subdivisions (1) through (3). After the original clean unit designation expiresin accordance
with subsection (f) or islost under subsection (b)(3), the emissions unit may requalify asa
clean unit under either subdivision (4) or under the clean unit provisonsin section 1 of this
rule. To requalify asa clean unit under subdivision (4), the emissons unit must obtain a new
permit issued under subsections (g) and (h) and meet all the criteria in subdivision (4). The
department shall make a separate clean unit designation for each pollutant emitted by the
emissions unit for which the emissons unit qualifies asa clean unit. The following provisons

Page42 of 131



apply to qualify or requalify to use the clean unit applicability test:
(2) Air pollutant emissions from the emissions unit must be reduced through the use of
air pollution control technology, which includes pollution prevention or work practices,
that meets both the following requirements:
(A) The owner or operator has demonstrated that the emissions unit’s control
technology is comparableto BACT according to the requirements of subsection
(d). However, the emissions unit isnot eligiblefor a clean unit designation if its
emissions are not reduced below the level of a standard, uncontrolled emissions
unit of the sametype.
(B) The owner or operator made an investment to install the control technology.
For the purpose of this determination, an investment includes expensesto
resear ch the application of a pollution prevention technique to the emissions
unit or to retool the unit to apply a pollution prevention technique.
(2) In order to qualify asa clean unit, the department must deter mine that the
allowable emissions from the emissions unit will not cause or contributeto a violation
of any national ambient air quality ssandard or PSD increment or adver sely impact an
air quality related value, such asvisbility, that has been identified for afederal Class|
area by afederal land manager and for which information is available to the general
public.
(3) Torequalify for the clean unit designation, the emissions unit must obtain a new
permit under subsections (g) and (h) that demonstrates that the emissonsunit’s
control technology isachieving a level of emission control comparable to current-day
BACT, and the emissions unit must meet the requirementsin subdivisons (1)(A) and

Q).

(d) The owner or operator may demonstrate that the emissons unit’s control
technology is comparableto BACT for purposes of subsection (c)(1) in accordance with the
following:

(1) The emissions unit’s control technology is presumed to be comparableto BACT if

it achieves an emission limitation that isequal to or better than BACT, asdefined in

326 IAC 2-2-1(i), determined at the time of submission of the clean unit designation

application to the department. The department shall also compar e this presumption to

any additional BACT deter minations of which the department is aware and shall
consider any information on achieved-in-practice pollution control technologies
provided during the public comment period to determine whether any presumptive
determination that the control technology is comparableto BACT iscorrect.

(2) The owner or operator may demonstrate that the emissions unit’s control

technology issubstantially as effectiveas BACT. I n addition, any other person may

present evidence related to whether the control technology is substantially as effective
as BACT during the public participation processrequired under subsection (g). The
department shall consider the evidence on a case-by-case basis and deter mine whether
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the emissions unit’sair pollution control technology is substantially as effective as
BACT.

(3) To qualify for a clean unit designation, the owner or operator of an emissons unit
must demonstrate that the emission limitation achieved by the emissions unit’s control
technology is comparable to current-day BACT requirements.

(e) The effective date of an emissions unit’s clean unit designation isthe datethat the
approval under 326 IAC 2-7-10.5isissued or the date that the emissons unit’sair pollution
control technology is placed into service, whichever islater.

(f) For any emissions unit, the clean unit designation expiresten (10) yearsfrom the
effective date of the clean unit designation as deter mined accor ding to subsection (€). In
addition, for all emissions units, the clean unit designation expires any time the owner or
operator failsto comply with the provisonsfor maintaining the clean unit designation in
subsection (i).

(g9) The department shall designate an emissions unit a clean unit only by issuing an
approval under 326 |AC 2-7-10.5 that includes requirementsfor public notice of the proposed
clean unit designation and opportunity for public comment. The approval must also mest the
requirementsin subsection (h).

(h) Theapproval under 326 IAC 2-7-10.5 must include the terms and conditions set
forth in this subsection. The following terms and conditions must be incor porated into the
major stationary source's Part 70 permit in accor dance with the provisions of 326 |AC 2-7-12:

(1) A statement that the emissions unit qualifiesasa clean unit and alist of the

pollutantsfor which the clean unit designation was issued.

(2) The effective date of the clean unit designation. If thisdate is not known when the

department issuesthe approval, then the approval must describe the event that will

determine the effective date. When the effective date is known, then the owner or
operator must notify the department of the exact date. This specific effective date
must be added to the source's Part 70 permit at the first opportunity, such asa
modification, reopening, or renewal of the Part 70 permit for any reason, whichever
comesfirst, but in no case later than the next renewal.

(3) The expiration date of the clean unit designation. If thisdateis not known when the

department issuesthe approval, then the approval must describe the event that will

determine the expiration date. When the expiration dateis known, then the owner or
operator must notify the department of the exact date. The expiration date must be
added to the source' s Part 70 permit at thefirst opportunity, such asa modification,
reopening, or renewal of the Part 70 permit for any reason, whichever comesfirst, but
in no case later than the next renewal.

(4) All emission limitations and work practice requirements adopted in conjunction with
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emission limitations necessary to assurethat the control technology continuesto
achieve an emission limitation comparableto BACT and any physical or operational
characterigtic that formed the bassfor determining that the emissions unit’s control
technology achieves a level of emissions control comparableto BACT, such as
potential to emit, production capacity, or throughput.

(5) Monitoring, record keeping, and reporting requirements as necessary to
demonstrate that the emissons unit continuesto meet the criteria for maintaining its
clean unit designation in accor dance with subsection (i).

(6) Termsreflecting the owner or operator’sdutiesto maintain the clean unit
designation and the consequences of failing to do so asdescribed in subsection (i).

(i) To maintain the clean unit designation, the owner or operator must conform to all
therestrictionslisted in this subsection. This subsection appliesindependently to each
pollutant for which the emissons unit hasthe clean unit designation. Failing to conform to the
restrictionsfor one (1) pollutant affects the clean unit designation only for that pollutant. The
following provisions apply:

(1) The clean unit must comply with all emission limitations and work practice

requirements adopted to ensurethat the control technology continuesto achieve

emission control comparableto BACT.

(2) Theowner or operator may not make a physical changein or changein the method

of operation of the clean unit that causes the emissions unit to function in a manner

that isinconsistent with the physical or operational characteristicsthat formed the
basisfor the determination that the control technology isachieving a level of emission

control that iscomparableto BACT as specified in subsection (h)(4).

(3) The clean unit must comply with any termsand conditionsin the Part 70 per mit

related to the unit’s clean unit designation.

(4) The clean unit must continue to control emissions using the specific air pollution

control technology that was the basisfor its clean unit designation. If the emissions

unit or control technology isreplaced, then the clean unit designation ends.

() An emissionsincrease or decrease that occursat a clean unit must not be used in
calculating a significant net emissionsincrease unless:
() theuse of the increase or decrease for the calculation occurs:
(A) beforethe datethisruleis effective; or
(B) after the clean unit designation expires; or
(2) the emissions unit reduces emissions below the level that qualified the unit asa
clean unit.
If the clean unit reduces emissions below the level that qualified the unit asa clean unit, then
the owner or operator may generate a credit for the difference between the level that qualified
the unit asa clean unit and the new emissionslimitation if the reductions are surplus,
guantifiable, and per manent. For purposes of gener ating offsets, the reductions must also be
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federally enfor ceable. For purposes of determining creditable net emissonsincreases and
decreases, thereductions must also be enfor ceable as a practical matter.

(k) If aclean unit islocated in an attainment area and the areaisredesignated to
nonattainment, its clean unit designation isnot affected. Similarly, redesignation from
nonattainment to attainment does not affect the clean unit designation. However, if a clean
unit’s designation expiresor islost under section 1(c)(3) of thisrule and subsection (b)(3), it
must requalify under the requirementsthat are currently applicable. (Air Pollution Control
Board; 326 IAC 2-2.2-2)

SECTION 12. 326 IAC 2-2.3 ISADDED TO READ ASFOLLOWS:

Rule 2.3. Pollution Control Project Excluson Procedural Requirementsin Attainment
Areas

326 |AC 2-2.3-1 Pollution control project excluson procedural requirements
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 1. (a) Thissection appliesto an owner or operator that plansto congtruct or install
a pollution control project (PCP). A sourcethat issubject to P.L.231-2003, SECTION 6 shall
comply with the requirements of 326 | AC 2-2.6. Unless otherwise noted, the definitionsin 326
|AC 2-2-1 apply to this section.

(b) Before an owner or operator begins actual construction of a PCP, the owner or
operator must either submit a notice to the department if the project islisted in 326 |AC 2-2-
1(I1), or, if the project isnot listed in 326 | AC 2-2-1(Il), the owner or operator must submit a
permit application and obtain approval to use the PCP exclusion from the department under
326 |AC 2-7-10.5 consistent with the requirementsin subsection (f). Regardless of whether
the owner or operator submitsa notice or a permit application, the project must meet the
requirementsin subsection (c), and the notice or per mit application must contain the
information required in subsection (d).

(c) Any project that relieson the PCP exclusion must meet the following requirements:
(2) The environmental benefit from the emissions reductions of any regulated NSR
pollutants must outweigh the environmental detriment of emissonsincreasesin any
regulated NSR pollutants. A statement that a technology listed in 326 |AC 2-2-1(Il) is
being used shall be presumed to satisfy thisrequirement.

(2) The emissionsincreases from the project must not cause or contributeto a
violation of any national ambient air quality standard or PSD increment or adver sely
impact an air quality related value, such asvigbility, that has been identified for a
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federal Class| area by afederal land manager and for which information isavailable
to the general public.

(d) In the notice or permit application submitted to the department, the owner or
operator must include, at a minimum, the following infor mation:
(1) A description of the project.
(2) The potential emissionsincreases and decreases of any regulated NSR pollutant,
the projected emissionsincreases and decr eases using the methodology in 326 |AC 2-
2-2(d) that will result from the project, and a copy of the environmentally beneficial
analysisrequired by subsection (c)(1).
(3) A description of monitoring and record keeping, and all other methods, to be used
on an ongoing basisto demondtrate that the project is environmentally beneficial.
Methods must be sufficient to meet the requirementsin 326 |AC 2-7.
(4) A certification by the responsible official, asdefined in 326 |AC 2-7-1(34), that the
project will be designed and operated in a manner that is consistent with proper
industry and engineering practices, in amanner that isconsstent with the
environmentally beneficial analysisand air quality analysisrequired by subsection (c),
with information submitted in the notice or permit application, and in away asto
minimize, within the physical configuration and operational standards usually
associated with the emissions control device or strategy, emissions of collateral
pollutants.
(5) Demonstration that the PCP will not have an adver se air quality impact asrequired
by subsection (¢)(2). An air quality impact analysisisnot required for any pollutant
that will not experience a significant emissionsincrease asa result of the project. An
air quality impact analysisrequired for any pollutant that will experience a sgnificant
emissionsincrease asaresult of the project shall be performed in accordance with 326
IAC 2-2-4 and 326 IAC 2-2-5.

(e) For projectslisted in 326 |AC 2-2-1(ll), the owner or operator may begin actual
construction of the project immediately after noticeis sent to the department unless otherwise
prohibited under requirements of the state implementation plan. The owner or operator shall
respond to any requests by the department for additional information that the department
determinesis necessary to evaluate the suitability of the project for the PCP exclusion.

(f) Before an owner or operator may begin actual construction of a PCP that is not
listed in 326 IAC 2-2-1(1l), the project must be approved by the department in an approval
issued under 326 |AC 2-7-10.5. Thisincludesthe requirement that the department providethe
public with notice of the proposed approval, with accessto the environmentally beneficial
analyssand theair quality analysis, and provide at least a thirty (30) day period for the public
and the U.S. EPA to submit comments. The department shall address all material comments
received by the end of the comment period beforetaking final action on the approval.
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(9) Upon ingallation of the PCP, the owner or operator must comply with the following
requirements:
(2) The owner or operator must operatethe PCP in amanner consistent with proper
industry and engineering practices, in a manner that isconsstent with the
environmentally beneficial analysisand air quality analysisrequired by subsection (c),
with information submitted in the notice or permit application required by subsection
(d), and in a way asto minimize, within the physical configuration and operational
standar ds usually associated with the emissions control device or strategy, emissions
of collateral pollutants.
(2) Theowner or operator must maintain copieson site of the environmentally
beneficial analyss, the air quality impacts analysis, and monitoring and other emission
recordsto prove that the PCP operated consistent with the general duty requirements
in subdivision (1).
(3) The owner or operator must comply with any provisonsin the approval issued
under 326 IAC 2-7 related to use and approval of the PCP exclusion.
(4) Emission reductions created by a PCP shall not beincluded in calculating a
significant net emissionsincrease unlessthe emissons unit further reduces emissions
after qualifying for the PCP exclusion. The owner or operator may generate a credit
for the difference between the level of reduction that was used to qualify for the PCP
excluson and the new emissions limitation if the reductions are surplus, quantifiable,
and permanent.
(Air Pollution Control Board; 326 IAC 2-2.3-1)

SECTION 13. 326 IAC 2-2.4 ISADDED TO READ AS FOLLOWS:

Rule 2.4. Actuals Plantwide Applicability Limitationsin Attainment Areas
326 |AC 2-2.4-1 Applicability

Authority: IC 13-14-8; I1C 13-17-3

Affected: IC 13-15; IC 13-17

Sec. 1. (@) The provisonsin thisrule govern actuals plantwide applicability limitations
(PAL). A sourcethat issubject to P.L. 231-2003, SECTION 6 shall comply with the
requirementsof 326 IAC 2-2.6.

(b) The department may approve the use of an actuals PAL for any existing major
stationary sourceif the PAL meetsthe requirementsin thisrule.

(c) Any physical changein or changein the method of operation of a major stationary

sour ce that maintainsitstotal source-wide emissions below the PAL levd, that meetsthe
requirementsin thisrule, and that complieswith the PAL permit:
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(1) isnot amajor modification for the PAL pollutant;
(2) does not have to be approved through 326 IAC 2-2; and
(3) isnot subject to 326 | AC 2-2-8(a)(3).

(d) Except as provided under subsection (¢)(3), a major stationary sour ce shall
continue to comply with all applicable federal or state requirements, emission limitations, and
work practice requirementsthat were established prior to the effective date of the PAL. (Air
Pollution Control Board; 326 IAC 2-2.4-1)

326 |AC 2-2.4-2 Definitions
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 2. (@) The definitionsin this section apply throughout thisrule. A term that isnot
defined in this section shall have the meaning set forth in 326 IAC 2-2-1 or in the CAA.

(b) “Actuals PAL", for amajor stationary source, meansa PAL based on the basdine
actual emissions of all emissions units at the sourcethat emit or have the potential to emit the
PAL pollutant.

(c) “Allowable emissions’, for the purposes of thisrule, meansthe following:
(1) Theemissionsrate of a stationary sour ce calculated using the maximum rated
capacity of the sour ce unless the sour ceis subject to federally enfor ceable limitsthat
restrict the operating rate or hours of operation, or both, and the most stringent of the:
(A) applicable standards as set forth in 40 CFR Part 60* and 40 CFR Part 61*;
(B) state implementation plan emissions limitation, including those with a future
compliance date; or
(C) emissionsrate specified as a federally enfor ceable per mit condition,
including those with a future compliance date.
(2) The allowable emissionsfor any emissions unit shall be calculated considering any
emission limitationsthat are enfor ceable as a practical matter on the emissionsunit’s
potential to emit.
(3) An emissions unit’s potential to emit shall be determined using the definition in 326
IAC 2-2-1.

(d) “Major emissionsunit” meansany emissions unit that emits or hasthe potential to
emit one hundred (100) tons per year or more of the PAL pollutant in an attainment area.

(e) “PAL effective date’ generally meansthe date of issuance of the PAL permit.

However, the PAL effective datefor an increased PAL under section 11 isthe date any
emissions unit that is part of the PAL major modification becomes oper ational and beginsto
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emit the PAL pollutant.

(f) “PAL effective period” meansthe period beginning with the PAL effective date and
ending ten (10) yearslater.

(9) “PAL major modification” means, notwithstanding the definitions for major
modification and net emissionsincreasein 326 |AC 2-2-1, any physical changein or changein
the method of operation of the PAL sourcethat causesit to emit the PAL pollutant at a level
equal to or greater than the PAL.

(h) “PAL permit” meansthe permit issued by the department that contains PAL
provisonsfor amajor stationary source.

(i) “PAL pollutant” meansthe pollutant for which a PAL isestablished at a major
stationary sour ce.

() “ Plantwide applicability limitation” or “PAL” meansan emission limitation
expressed in tons per year, for a pollutant at a major stationary sour ce, that is enfor ceable as
a practical matter and established sour ce-wide in accor dance with thisrule. For the purposes
of thisrule, a PAL isan actuals PAL.

(k) “ Significant emissions unit” means an emissions unit that emitsor hasthe potential
to emit a PAL pollutant in an amount that isequal to or greater than the significant level as
defined in 326 |AC 2-2-1(xx) or in the CAA, whichever islower, for that PAL pollutant, but
less than the amount that would qualify the unit asa major emissons unit asdefined in
subsection (d).

() “Small emissions unit” means an emissions unit that emitsor hasthe potential to
emit the PAL pollutant in an amount lessthan the significant level for that PAL pollutant as
defined in 326 |AC 2-2-1(xx) or in the CAA, whichever islower.

*These documents areincor porated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are
available for review and copying at the Indiana Department of Environmental M anagement,
Office of Air Quality, Indiana Government Center-North, Tenth Floor, 100 North Senate
Avenue, Indianapolis, Indiana 46204. (Air Pollution Control Board; 326 IAC 2-2.4-2)

326 |AC 2-2.4-3 Permit application requirements

Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17
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Sec. 3. Aspart of a permit application requesting a PAL, the owner or operator of a
major stationary source shall submit the following information to the department for approval:
(1) A list of all emissionsunitsat the sour ce designated as small, significant, or major
based on their potential to emit. In addition, the owner or operator of the source shall
indicate which, if any, federal or state applicable requirements, emission limitations, or
work practices apply to each unit.
(2) Calculations of the basdline actual emissions with supporting documentation.
Basdline actual emissions areto include emissions associated not only with operation
of the unit, but also emissions associated with startup, shutdown, and malfunction.
(3) The calculation proceduresthat the major stationary source owner or oper ator
proposes to useto convert the monitoring system data to monthly emissions and
annual emissions based on a twelve (12) month rolling total for each month as required
by section 13(a) of thisrule.
(Air Pollution Control Board; 326 IAC 2-2.4-3)

326 |AC 2-2.4-4 General requirementsfor establishing PALs
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 4. (a) Thedepartment may establish a PAL at amajor stationary sour ce provided
that, at a minimum, the following requirements are met:

(1) The PAL shall impose an annual emission limitation in tons per year, which is

enfor ceable as a practical matter, for the entire major stationary source. For each

month during the PAL effective period after thefirst twelve (12) months of establishing

aPAL, themajor stationary source owner or operator shall show that the sum of the

monthly emissions from each emissons unit under the PAL for the previoustwelve

(12) consecutive monthsislessthan the PAL, a twelve (12) month average, rolled

monthly. For each month during the first eleven (11) monthsfrom the PAL effective

date, the major gationary source owner or operator shall show that the sum of the

preceding monthly emissions from the PAL effective date for each emissions unit

under the PAL islessthan the PAL.

(2) The PAL shall be established in a PAL permit that meetsthe public participation

requirementsin section 5 of thisrule.

(3) The PAL permit shall contain all the requirements of section 7 of thisrule.

(4) The PAL shall include fugitive emissions, to the extent quantifiable, from all

emissions unitsthat emit or have the potential to emit the PAL pollutant at the major

stationary sour ce.

(5) Each PAL shall regulate emissions of only one (1) regulated NSR pollutant.

(6) Each PAL shall have a PAL effective period of ten (10) years.

(7) Theowner or operator of the major stationary sourcewith a PAL shall comply with

the monitoring, record keeping, and reporting requirements provided in sections 12

Page51 of 131



through 14 of thisrulefor each emissons unit under the PAL through the PAL
effective period.

(b) At notimeduring or after the PAL effective period are emissionsreductions of a
PAL pollutant that occur during the PAL effective period creditable as decreasesfor purposes
of offsetsunder 326 IAC 2-3-3 unlessthelevel of the PAL isreduced by the amount of the
emissionsreductions and the reductions would be creditable in the absence of the PAL. (Air
Pollution Control Board; 326 IAC 2-2.4-4)

326 |AC 2-2.4-5 Public participation requirementsfor PALS
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 5. PALsfor existing major stationary sour ces shall be established, renewed,
increased, terminated, or revoked through 326 |AC 2-7-17. Thisincludesthe requirement that
the department provide the public with notice of the proposed approval of a PAL permit and at
least athirty (30) day period for submittal of public comment. The department must address
all material comments befor e taking final action on the permit. (Air Pollution Control Board;
326 IAC 2-2.4-5)

326 |AC 2-2.4-6 Establishing a ten year actuals PAL level
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 6. (a) The actuals PAL level for amajor stationary sour ce shall be established as
the sum of the basdline actual emissions of the PAL pollutant for each emissionsunit at the
sour ce plus an amount equal to the applicable significant leve for the PAL pollutant under 326
IAC 2-2-1(xx) or under the CAA, whichever islower.

(b) For establishing the actuals PAL level for a PAL pollutant, only one (1) consecutive
twenty-four (24) month period shall be used to deter mine the basdline actual emissionsin
accor dance with 326 |AC 2-2-1(e) for all existing emissions units. A different consecutive
twenty-four (24) month period may be used for each different PAL pollutant.

(c) Emissions associated with unitsthat wer e permanently shutdown after this twenty-
four (24) month period must be subtracted from the PAL level.

(d) Emissions from units, except modifications to existing units, on which actual

construction began after the twenty-four (24) month period must be added to the PAL level in
an amount equal to the potential to emit of the units.
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(e) Thedepartment shall specify areduced PAL level, in tonsper year, in the PAL
permit to become effective on the future compliance date of any applicable federal or state
regulatory requirement that the department isaware of prior to issuance of the PAL permit.
(Air Pollution Control Board; 326 IAC 2-2.4-6)

326 |AC 2-2.4-7 Contents of the PAL permit
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 7. The PAL permit must contain, at a minimum, the following infor mation:
(1) The PAL pollutant and the applicable sour ce-wide emission limitation in tons per
year.
(2) The PAL permit effective date and the expiration date of the PAL.
(3) Specification in the PAL permit that if a major Sationary source owner or oper ator
appliestorenew a PAL in accordance with section 10 of thisrule beforethe end of the
PAL effective period, then the PAL shall not expire at the end of the PAL effective
period. It shall remain in effect until a revised PAL permit isissued by the department.
(4) A requirement that emission calculationsfor compliance purposesinclude
emissions from sartups, shutdowns, and malfunctions.
(5) A requirement that, oncethe PAL expires, the major stationary sourceis subject to
the requirements of section 9 of thisrule.
(6) The calculation proceduresthat the major stationary source owner or operator shall
use to convert the monitoring system data to monthly emissons and annual emissions
based on atwelve (12) month rolling total asrequired by section 13(a) of thisrule.
(7) A requirement that the major stationary source owner or operator monitor all
emissions unitsin accordance with section 12 of thisrule.
(8) A requirement to retain therecordsrequired under section 13 of thisrule on ste.
Therecords may beretained in an eectronic format.
(9) A requirement to submit thereportsrequired under section 14 of thisrule by the
required deadlines.
(10) Any other requirementsthat the department deems necessary to implement and
enforcethe PAL.

(Air Pollution Control Board; 326 IAC 2-2.4-7)

326 |AC 2-2.4-8 PAL effective period and reopening of the PAL permit
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17
Sec. 8. (a) The department shall specify a PAL effective period of ten (10) years.

(b) For reopening of the PAL permit, the following requirements must be met:
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(2) During the PAL effective period, the department shall reopen the PAL permit to:
(A) correct typographical or calculation errors madein setting the PAL or
reflect a mor e accur ate deter mination of emissions used to establish the PAL ;
(B) reducethe PAL if the owner or operator of the major sationary source
creates creditable emissionsreductionsfor use as offsetsunder 326 |AC 2-3-3;
or
(C) revisethe PAL toreflect an increasein the PAL as provided under section
11 of thisrule.

(2) The department hasdiscretion to reopen the PAL permit to reduce the PAL as

follows:

(A) Toreflect newly applicable federal requirementswith compliance dates
after the PAL effective date.

(B) Consistent with any other requirement that is enfor ceable asa practical
matter and that the state may impaose on the major stationary sour ce under the
state implementation plan.

(C) If the department determinesthat a reduction is necessary to avoid causing
or contributing to a NAAQS or PSD increment violation, or to an adver se
impact on an air quality related value that has been identified for a federal
Class| area by afederal land manager and for which information isavailable to
the general public.

(3) Except for the permit reopening in subdivison (1)(A) for the correction of

typographical or calculation errorsthat do not increasethe PAL levd, all other

reopenings shall be conducted in accor dance with the public participation requirements
of section 5 of thisrule.
(Air Pollution Control Board; 326 IAC 2-2.4-8)

326 |AC 2-2.4-9 Expiration of a PAL
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 9. (@) Any PAL that isnot renewed in accordance with the proceduresin section
10 of thisrule shall expire at the end of the PAL effective period, and the requirementsin this
section shall apply.

(b) Each emissions unit or each group of emissonsunitsthat existed under the PAL
shall comply with an allowable emission limitation under arevised per mit established
accor ding to the following procedures:
(2) Within thetime frame specified for PAL renewalsin section 10(b) of thisrule, the
major stationary sour ce shall submit a proposed allowable emission limitation for each
emissions unit or each group of emissons units, if the distribution is more appropriate
asdecided by the department by distributing the PAL allowable emissonsfor the
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major stationary sour ce among each of the emissions unitsthat existed under the PAL.
If the PAL had not yet been adjusted for an applicable requirement that became
effective during the PAL effective period, asrequired under section 10(e), the
digtribution shall be made asif the PAL had been adjusted.

(2) The department shall decide whether and how the PAL allowable emissonswill be
distributed and issue a revised permit incor por ating allowable limitsfor each emissions
unit, or each group of emissions units, asthe department determinesis appropriate.

(c) Each emissions unit shall comply with the allowable emission limitation on a twelve
(12) month rolling basis. The department may approve the use of monitoring systems other
than CEMS, CERMS, PEMS, or CPM S, to demonstrate compliance with the allowable
emission limitation.

(d) Until the department issuesthe revised per mit incor porating allowable limits for
each emissons unit, or each group of emissons units, asrequired under subsection (b)(2), the
sour ce shall continue to comply with a sour ce-wide, multi-unit emissions cap equivalent to the
level of the PAL emission limitation.

(e) Any physical change or changein the method of operation at the major stationary
source will be subject to major NSR requirementsif the change meets the definition of major
modification in 326 |AC 2-2-1(ee).

(f) Themajor stationary source owner or operator shall continue to comply with any
state or federal applicable requirementsthat may have applied either during the PAL
effective period or prior to the PAL effective period except for those emission limitations that
had been established under 326 |AC 2-2-8(a)(3), but were eliminated by the PAL in
accor dance with section 1(c)(3) of thisrule. (Air Pollution Control Board; 326 IAC 2-2.4-9)

326 IAC 2-2.4-10 Renewal of a PAL
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 10. (a) The department shall follow the procedur es specified in section 5 of this
rulein approving any request to renew a PAL for a major stationary sour ce and shall provide
both the proposed PAL level and a written rationale for the proposed PAL leve to the public
for review and comment. During the public review, any person may propose a PAL leve for
the source for consider ation by the department.

(b) A major gationary source owner or operator shall submit atimely application to the

department to request renewal of a PAL. A timely application isonethat is submitted at least
sx (6) monthsprior to, but not earlier than eighteen (18) monthsfrom, the date of PAL
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expiration. If the owner or operator of a major stationary sour ce submits a complete
application to renew the PAL within thistime period, then the PAL shall continueto be
effective until therevised permit with therenewed PAL isissued.

(c) The application to renew a PAL permit shall contain the following infor mation:

(2) Theinformation required in section 3 of thisrule.

(2) A proposed PAL leve.

(3) The sum of the potential to emit of all emissions unitsunder the PAL with
supporting documentation.

(4) Any other information the owner or operator wishesthe department to consider in
determining the appropriate level for renewing the PAL.

(d) In determining whether and how to adjust the PAL, the department shall consder
the options outlined in subdivisons (1) and (2). However, in no case may any adjustment fail
to comply with subdivision (3). The following provisions apply:

(2) If the emissionslevel calculated in accordance with section 6 of thisruleisequal to

or greater than eighty percent (80%) of the PAL levd, the department may renew the

PAL at the same level without considering the factors set forth in subdivision (2).

(2) The department may set the PAL at a level that it determinesto bemore

representative of the sour ce' s baseline actual emissionsor that it determinesto be

appropriate consdering:
(A) air quality needs;
(B) advancesin control technology;
(C) anticipated economic growth in the areg;
(D) desiretoreward or encourage the source svoluntary emissionsreductions;
or
(E) other factors as specifically identified by the department.

(3) Notwithstanding subdivisions (1) and (2):

(A) if the potential to emit of the major stationary sour ceislessthan the PAL,
the department shall adjust the PAL to alevel no greater than the potential to
emit of the source; and

(B) the department shall not approve arenewed PAL leve higher than the
current PAL unlessthe major stationary sour ce has complied with section 11 of
thisrule.

(e) If the compliance date for a state or federal requirement that appliesto the PAL
sour ce occursduring the PAL effective period and if the department has not already adjusted
for the requirement, the PAL shall be adjusted at thetime of PAL permit renewal or Part 70
per mit renewal, whichever occursfirg.

(Air Pollution Control Board; 326 |AC 2-2.4-10)
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326 IAC 2-2.4-11 Increasing a PAL during the PAL effective period
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 11. (a) The department may increase a PAL emission limitation during the PAL
effective period only if the major stationary sour ce complies with the following provisions:
(1) The owner or operator of themajor stationary sour ce shall submit a complete
application to request an increasein the PAL limit for a PAL major modification. The
application shall identify the emissions units contributing to theincrease in emissons
so asto causethemajor stationary source' s emissionsto equal or exceed its PAL.
(2) Aspart of thisapplication, the major stationary source owner or operator shall
demonstrate that the sum of the basdline actual emissions of the small emissions units
plusthe sum of the basdine actual emissions of the significant and major emissions
units assuming application of BACT equivalent controls plusthe sum of the allowable
emissions of the new or modified emissions units exceedsthe PAL. Thelevel of control
that would result from BACT equivalent controls on each significant or major
emissions unit shall be deter mined by conducting a new BACT analysisat thetimethe
application is submitted unless the emissons unit is currently required to comply with a
BACT or LAER requirement that was established within the preceding ten (10) years.
In this case, the assumed control level for that emissions unit shall be equal tothe
level of BACT or LAER with which that emissions unit must currently comply.
(3) The owner or operator shall obtain a major NSR permit for all emissons units
identified in subdivision (1) regardless of the magnitude of the emissionsincrease
resulting from them. These emissions units shall comply with any emissions
requirementsresulting from the major NSR process even though they have also
become subject to the PAL or continueto be subject to the PAL.
(4) The PAL permit shall requirethat theincreased PAL level shall be effective on the
day any emissions unit that is part of the PAL major modification becomes oper ational
and beginsto emit the PAL pollutant.

(b) The department shall calculate the new PAL asthe sum of the allowable emissons
for each modified or new emissions unit plusthe sum of the basdline actual emissions of the
sgnificant and major emissions units, assuming application of BACT equivalent controls as
determined in accor dance with subsection (a)(2), plusthe sum of the baseline actual emissions
of the small emissions units.

(c) The PAL permit must berevised to reflect theincreased PAL level under the public
notice requirements of section 5 of thisrule. (Air Pollution Control Board; 326 |AC 2-2.4-11)

326 |AC 2-2.4-12 Monitoring requirementsfor PALS
Authority: IC 13-14-8; I1C 13-17-3
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Affected: IC 13-15; IC 13-17

Sec. 12. (a) Thefollowing general requirements apply:
(1) Each PAL permit must contain enfor ceable requirementsfor the monitoring system
that accurately deter mine plantwide emissons of the PAL pollutant in terms of mass
per unit of time. Any monitoring system authorized for usein the PAL permit must be
based on sound science and meet gener ally acceptable scientific proceduresfor data
guality and manipulation. Additionally, the information generated by the syssem must
meet minimum legal requirementsfor admissbility in a judicial proceeding to enforce
the PAL permit.
(2) The PAL monitoring system must employ one (1) or more of thefour (4) general
monitoring approaches meeting the minimum requirements set forth in subsection (b)
and must be approved by the department.
(3) Notwithstanding subdivision (2), an alter native monitoring approach may be
employed:

(A) that meets subdivision (1); and

(B) if it isapproved by the department.
(4) Failureto use a monitoring system that meets the requirements of this section
rendersthe PAL invalid.

(b) Thefollowing are acceptable general monitoring appr oaches when conducted in
accor dance with the minimum requirementsin subsections (c) through (i):

(1) Mass balance calculations for activities using coatings or solvents.

(2) CEMS.

(3) CPMSor PEMS.

(4) Emission factors.

(c) An owner or operator using mass balance calculationsto monitor PAL pollutant
emissions from activities using coating or solvents shall meet the following requirements:

(2) Provide a demonstrated means of validating the published content of the PAL

pollutant that is contained in or created by all materialsused in or at the emissons

unit.

(2) Assumethat the emissons unit emitsall of the PAL pollutant that is contained in or

created by any raw material or fuel used in or at the emissons unit if it cannot

otherwise be accounted for in the process.

(3) Wherethe vendor of amaterial or fuel, which isused in or at the emissions unit,

publishes a range of pollutant content from the material, the owner or operator must

use the highest value of the range to calculate the PAL pollutant emissions unlessthe

department deter minesthereis site-gpecific data or a site-specific monitoring program

to support another content within the range.
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(d) An owner or operator usng CEM Sto monitor PAL pollutant emissions shall meet
the following requirements:

(1) CEM S must comply with applicable performance specifications found in 40 CFR

Part 60, Appendix B*.

(2) CEM S must sample, analyze, and record data at least every fifteen (15) minutes

while the emissions unit is operating.

(e) An owner or operator usng CPMSor PEMSto monitor PAL pollutant emissions
shall meet the following requirements:

(1) The CPM S or the PEM S must be based on current site-specific data demonstrating

a correlation between the monitored parameters and the PAL pollutant emissons

across the range of operation of the emissions unit.

(2) Each CPM S or PEM S must sample, analyze, and record data at least every fifteen

(15) minutes, or at another lessfrequent interval approved by the department, while

the emissions unit is operating.

(f) An owner or operator using emission factorsto monitor PAL pollutant emissions
shall meet the following requirements:

(2) All emission factors shall be adjusted, if appropriate, to account for the degree of

uncertainty or limitationsin thefactors development.

(2) The emissions unit shall operate within the designated range of usefor the

emission factor if applicable.

(3) If technically practicable, the owner or operator of a Sgnificant emissions unit that

relies on an emission factor to calculate PAL pollutant emissions shall conduct

validation testing to deter mine a site-specific emission factor within six (6) months of

PAL permit issuance unless the department determinesthat testing isnot required.

(9) A source owner or operator must record and report maximum potential emissons
without considering enfor ceable emission limitations or operational restrictionsfor an
emissions unit during any period of time that there isno monitoring data unless another
method for determining emissons during the periodsis specified in the PAL permit.

(h) Notwithstanding the requirementsin subsections (c) through (g), where an owner or
operator of an emissons unit cannot demonstrate a correlation between the monitored
parametersand the PAL pollutant emissonsrate at all operating points of the emissions unit,
the department shall, at the time of permit issuance:

(1) establish default valuesfor deter mining compliance with the PAL based on the

highest potential emissionsreasonably estimated at the operating points; or

(2) determinethat operation of the emissions unit during operating conditions when

thereisno correlation between monitored parameters and the PAL pollutant emissions

isaviolation of the PAL.
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(i) All data used to establish the PAL pollutant must be revalidated through
performancetesting or other scientifically valid means approved by the department. The
testing must occur at least once every five (5) years after issuance of the PAL.

*This document isincor porated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are
availablefor review and copying at the Indiana Department of Environmental M anagement,
Office of Air Quality, Indiana Government Center-North, Tenth Floor, 100 North Senate
Avenue, Indianapolis, I ndiana 46204. (Air Pollution Control Board; 326 |IAC 2-2.4-12)

326 |AC 2-2.4-13 Recor d keeping requirements
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 13. (@) The PAL permit shall require an owner or operator to retain a copy of all
recor ds necessary to deter mine compliance with any requirement of thisrule and of the PAL,
including a deter mination of each emissions unit’stwelve (12) month rolling total emissions,
for five (5) yearsfrom the date of therecord.

(b) The PAL permit shall require an owner or operator to retain a copy of the following
recordsfor theduration of the PAL effective period plusfive (5) years.

(2) A copy of the PAL permit application and any applicationsfor revisonsto the PAL.

(2) Each annual certification of compliance pursuant to 40 CFR Part 70* and the data

relied on in certifying the compliance.

*This document isincor porated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are
available for review and copying at the Indiana Department of Environmental M anagement,
Office of Air Quality, Indiana Government Center-North, Tenth Floor, 100 North Senate
Avenue, Indianapolis, Indiana 46204. (Air Pollution Control Board; 326 |AC 2-2.4-13)

326 | AC 2-2.4-14 Reporting and notification requirements
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 14. (&) The owner or operator shall submit semiannual monitoring reportsand
deviation reportsto the department in accordance with 326 |AC 2-7. Thereports shall meet
the requirements of this section.

(b) A semiannual report shall be submitted to the department within thirty (30) days of
the end of each reporting period. Thisreport shall contain the following infor mation:
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(1) Theidentification of owner and operator and the permit number.

(2) Total annual emissionsin tons per year based on a twelve (12) month rolling total
for each month in the reporting period recorded under section 13(a) of thisrule.

(3) All datardied upon, including, but not limited to, any quality assurance or quality
control data, in calculating the monthly and annual PAL pollutant emissions.

(4) A ligt of any emissions units modified or added to the major stationary source
during the preceding six (6) month period.

(5) The number, duration, and cause of any deviations or monitoring malfunctions,
other than thetime associated with zero (0) and span calibration checks, and any
corrective action taken.

(6) A natification of a shutdown of any monitoring syssem, whether the shutdown was
permanent or temporary, the reason for the shutdown, the anticipated date that the
monitoring system will be fully operational or replaced with another monitoring system,
and whether the emissons unit monitored by the monitoring system continued to

oper ate, and the calculation of the emissions of the pollutant or the number determined
by method included in the permit, as provided by section 12(g) of thisrule.

(7) A signed statement by the responsible official, as defined in 326 |AC 2-7-1(34),
certifying the truth, accuracy, and completeness of the information provided in the
report.

() Themajor stationary source owner or operator shall promptly submit reportsto the
department of any deviationsor exceedance of the PAL requirements, including periods
where no monitoring isavailable. A report submitted under 326 |AC 2-7-5(3)(C)(ii) shall
satisfy thisreporting requirement. The deviation reports shall be submitted within thetime
limits prescribed by 326 |AC 2-7-5(3)(C)(ii). The reports shall contain the following
information:

(1) Theidentification of owner and operator and the permit number.

(2) The PAL requirement that experienced the deviation or that was exceeded.

(3) Emissionsresulting from the deviation or the exceedance.

(4) A signed statement by the responsible official, as defined in 326 |AC 2-7-1(34),

certifying the truth, accuracy, and completeness of the information provided in the

report.

(d) The owner or operator shall submit to the department the results of any
revalidation test or method within three (3) months after completion of the test or method. (Air
Pollution Control Board; 326 IAC 2-2.4-14)

326 | AC 2-2.4-15 Termination and revocation of a PAL

Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17
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Sec. 15. (a) This section appliesto any PAL that isterminated or revoked prior tothe
PAL expiration date.

(b) A magjor gationary source owner or operator may at any time submit a written
request to the department to terminate or revoke a PAL prior to the expiration or renewal of
the PAL.

(c) Each emissions unit or each group of emissons unitsthat existed under the PAL
shall bein compliance with an allowable emission limitation under arevised per mit established
accor ding to the following procedures:

(1) Themajor stationary source owner or operator may submit a proposed allowable

emission limitation for each emissons unit or each group of emissons units by

distributing the PAL allowable emissonsfor the major stationary sour ce among each
of the emissions unitsthat existed under the PAL. If the PAL had not yet been
adjusted for an applicable requirement that became effective during the PAL effective
period, asrequired under section 10(e) of thisrule, such distribution shall be made asiif
the PAL had been adjusted.

(2) The department shall decide whether and how the PAL allowable emissonswill be

distributed and issue a revised permit incor por ating allowable limitsfor each emissons

unit, or each group of emissions units, asthe department determinesis appropriate.

The determination of distribution of the PAL allowable emissons may be based on the

emissions limitationsthat were eliminated by the PAL in accordance with section

1(c)(3) of thisrule.

(d) Each emissons unit shall be in compliance with the allowable emission limitation on
atwelve (12) month rolling basis. The department may approve the use of monitoring systems
other than CEMS, CERMS, PEM S, or CPM Sto demonstrate compliance with the allowable
emission limitation.

(e) Until the department issuestherevised permit incor porating allowable limits for
each emissions unit, or each group of emissions units, asrequired under subsection (c)(2), the
sour ce shall continue to comply with a sour ce-wide, multi-unit emissions cap equivalent to the
level of the PAL emission limitation.

(f) The department shall follow the procedures specified in section 5 of thisrulein
terminating or revoking a PAL for amajor stationary sour ce and shall provide the proposed
distributed allowable emisson limitationsto the public for review and comment. During such
public review, any person may propose a PAL distribution of allowable emissonsfor the
sour ce for consideration by the department. (Air Pollution Control Board; 326 |AC 2-2.4-15)

SECTION 14. 326 IAC 2-2.6 ISADDED TO READ ASFOLLOWS:
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Rule 2.6. Federal NSR Requirementsfor Sources Subject to P.L.231-2003, SECTION
6, Endangered Industries

326 |AC 2-2.6-1 Applicability
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 1. Thisrule appliesto any sour ce that meets both of the following criteriain this
section:
(1) A sourcethat belongsto industrial categoriesthat function under the following
Standard Industrial Classification (SIC) codes.
(A) Blast furnaces and steel mills (3312).
(B) Gray and ductileiron foundries (3321).
(C) Malleableiron foundries (3322).
(D) Stedl investment foundries (3324).
(E) Sted foundries (3325).
(F) Aluminum foundries (3365).
(G) Copper foundries (3366).
(H) Nonferrousfoundries (3369).
(2) A sourcebelonging to an industry listed in subdivision (1) that experienced at least
aten percent (10%) job loss or aten percent (10%) declinein production during
calendar years 2001 and 2002.
(Air Pollution Control Board; 326 IAC 2-2.6-1)

326 |AC 2-2.6-2 Procedure for obtaining a clean unit designation, approval of a pollution
control project, or establishment of a plantwide applicability limitation

Authority: IC 13-14-8; I1C 13-17-3

Affected: IC 13-15; IC 13-17

Sec. 2. (@) Until July 1, 2005, the owner or operator of a source under thisrulethat
plansto request a clean unit designation, approval of a pollution control project, or
establishment of a plantwide applicability limitation shall comply with the following applicable
requir ements except the substitutionsin subsection (b):

(1) 326 IAC 2-2.

(2 326 IAC 2-2.2.

(3) 326 IAC 2-2.3.

(4) 326 IAC 2-2.4.

(5) 326 IAC 2-3.

(6) 326 IAC 2-3.2.

(7) 326 IAC 2-3.3.

(8) 326 IAC 2-3.4.
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(b) Thefollowing subgtitutions shall be made for provisonsin therulesin subsection

a):
@ (1) For the clean unit potential to emit limit:
Staterule provision Subgtitute with federal rule provison
326 IAC 2-2.2-1(f)(4) 40 CFR Part 52.21(x)(6)(iv)*
326 IAC 2-2.2-1(9)(2) 40 CFR Part 52.21(x)(7)(i)*
326 |AC 2-2.2-2(h)(4) 40 CFR Part 52.21(y)(8)(iv)*
326 IAC 2-2.2-2(1)(2) 40 CFR Part 52.21(y)(9)(ii)*
326 IAC 2-3.2-1(f)(4) 40 CFR Part 51.165(c)(6)(iv)*
326 IAC 2-3.2-1(g)(1)(A) 40 CFR Part 51.165(c)(7)(i)(A)*
326 |AC 2-3.2-2(h)(4) 40 CFR Part 51.165(d)(8)(iv)*
326 IAC 2-3.2-2(1)(2) 40 CFR Part 51.165(d)(9)(ii)*
(2) For the clean unit retroactive designation and compar ability analyss:
Staterule provison Substitute with federal rule provision
326 |AC 2-2.2-2(d)(2) 40 CFR Part 52.21(y)(4)(i)*
326 |AC 2-2.2-2(f) 40 CFR Part 52.21(y)(6)*
326 IAC 2-3.2-2(d)(1) 40 CFR Part 51.165(d)(4)(i)*
326 |AC 2-3.2-2(f) 40 CFR Part 51.165(d)(6)*

(c) Theowner or operator of a source subject to thisrule shall also comply with the
federal provisionsin 40 CFR Part 52.21(y)(4)(iii)(A) and 40 CFR Part 51.165(d)(4)(iii)(A).

(d) In addition to subsections (a) and (b), the sour ce shall submit to the department
evidence that the industry to which the sour ce belongs, based on the Standard Industrial
Classification listed in section 1(1) of thisrule, experienced at least aten percent (10%) job
lossor aten percent (10%) declinein production during calendar years 2001 and 2002.

(e) After July 1, 2005, the owner or operator of a source under thisrulethat plansto
request a clean unit designation, approval of a pollution control project, or establishment of a
plantwide applicability limitation shall comply with the following applicable requirements:

(1) 326 IAC 2-2.

(2) 326 IAC 2-2.2.

(3) 326 IAC 2-2.3.

(4) 326 IAC 2-2.4.

(5) 326 IAC 2-3.

(6) 326 IAC 2-3.2.

(7) 326 IAC 2-3.3.

(8) 326 IAC 2-34.
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*These documents areincor porated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are
availablefor review and copying at the Indiana Department of Environmental M anagement,
Office of Air Quality, Indiana Government Center-North, Tenth Floor, 100 North Senate
Avenue, Indianapolis, Indiana 46204. (Air Pollution Control Board; 326 IAC 2-2.6-2)

SECTION 15. 326 IAC 2-3-1 ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-3-1 Definitions
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 1. (a) The definitionsin this section gpply throughout thisrule.

(b) “Actua emissons’ means the actud rate of emissonsof aregulated NSR pollutant from
an emissons unit as determined in accordance with the following:
(1) In generd, actud emissions as of a particular date shdl equd the average rate, in tons per
year, & which the unit actudly emitted the pollutant during atwo (2) year consecutive twenty-
four (24) month period which precedes the particular date and which is representative of
normal source operation. The commissioner shdl alow the use of a different time period upon a
determination that it is more representative of normal source operation. Actuad emissons shdl
be cdculated using the unit’s actua operating hours, production rates, and types of materids
processed, stored, or combusted during the selected time period.
(2) The commissioner may presume that source-specific dlowable emissions for the unit are
equivaent to the actud emissons of the unit.
(3) For any emissions unit ether than an etecttic tiitity stearn generattng trit specified A
sabeivision (4); whieh that has not begun norma operations on the particular date, actud
emissons shal equa the potentia to emit of the unit on that date.
4) For an electrie tiitity Steam generating tntt; other than a rew trAit of the reptacement of an
exiding thit; actuel emissons of the trit feltowing the physeal or operational ehange shalt egial
the representative actdal annta emtssons of the tinit; provided the souree ewner or operator
martans and submits to the department on an anndd bass for a period of five (5) years from
operational ehange dlid not resdtt th an erissions therease: A tonger period; fot to exceed ten
€10} years; may be regired by the departrment if the tepartment determines such a period to
be more representetive of norma sodree poest-change operations:
£5) When gpplytng for a petutton eontrol project excluson tnder sabsection (S (H) for a
poltttion controt project at an exiding emissons unit; actual emissons of the tnit feltowing the
of the tnit; provided the souree owner oF operator matrtains and submitts to the department on
an anndal basts for a pertod of five {(5) years from the date the emtsSons thit resumes regater
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operationa ehanges to the thit necessary to accommmodate the project did rot resdtt iR an
emissens inerease: A tonger period; not to exceed ten (16) years, may be regdired by the
tlepartment if the departrment determines sieh a period to be meore representative of normal
sotree post-change operattons: s sabeivison eannet be tsed to determine if the pettdtion
eontrol project resdits in a sgnificant net emissons therease: This subdivision ean onty be tised
for an apptieation sabmitted tinder the potttion control project excluson to determine if the
profect resdits th a Sgnificant net therease th representative actdal anndd emissions:

(4) Thisdefinition shall not apply for calculating a significant emissions increase under
section 2(c) of thisruleor for establishing a PAL under 326 IAC 2-3.4. Instead,
subsections (d) and (mm) shall apply for those pur poses.

(©) “Allowable emissons’ means the emissons rate of a source caculated usng the maximum
rated capacity of the source unless a source is subject to state or federalty enforcegble permit limits
whieh that regtrict the operating rate or hours of operation, or both, and the most stringent of the
following:

(1) The gpplicable standards as et forth in 40 CFR Part 60, New Source Performance

Standards (NSPS)*, and 40 CFR Part 61*, National Emission Standards for Hazardous Air

Pollutants (NESHAPS)*.

(2) The emissons limitation imposad by any rule in thistitle, including those with afuture

compliance date.

(3) The emissions rate pecified as afederaty an enforcegble permit condition, including those

with afuture compliance date.

(d) “Basdline actual emissions’ meanstherate of emissions, in tons per year, of a
regulated NSR pollutant, as deter mined as follows:
(1) For any existing electric utility steam generating unit, baseline actual emissions
meansthe averagerate, in tons per year, at which the unit actually emitted the
pollutant during any consecutive twenty-four (24) month period selected by the owner
or operator within the five (5) year period immediately preceding when the owner or
operator begins actual construction of the project. The commissioner may allow the
use of a different time period upon a determination that it is more repr esentative of
normal source operation. The*“basaline actual emissons’ shall be determined in
accor dance with the following:
(A) Theaveragerate shall include fugitive emissionsto the extent quantifiable
and emissons associated with startups, shutdowns, and malfunctions to the
extent they are affected by the project.
(B) The average rate shall be adjusted downward to exclude any noncompliant
emissionsthat occurred while the sour ce was oper ating above any emission
limitation that was legally enfor ceable during the consecutive twenty-four (24)
month period.
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(C) For aregulated NSR pollutant, when a project involves multiple emissons
units, only one (1) consecutive twenty-four (24) month period may be used to
determine the basdline actual emissionsfor the emissions units being changed.
A different consecutive twenty-four (24) month period can be used for each
regulated NSR pollutant.
(D) The average rate shall not be based on any consecutive twenty-four (24)
month period for which thereisinadequate infor mation available for
determining annual emissions, in tons per year, and for adjusting thisamount if
required by clause (B).
(2) For an existing emissions unit, other than an eectric utility steam generating unit,
basdline actual emissions meansthe averagerate, in tons per year, at which the
emissions unit actually emitted the pollutant during any consecutive twenty-four (24)
month period selected by the owner or operator within theten (10) year period
immediately preceding either the date the owner or operator begins actual construction
of the project or the date a complete permit application isreceived by the department
for a permit required under 326 | AC 2-3, except that theten (10) year period shall not
include any period earlier than November 15, 1990. The “basdline actual emissions’
shall be determined in accor dance with the following:
(A) Theaveragerate shall include fugitive emissionsto the extent quantifiable
and emissions associated with startups, shutdowns, and malfunctions and to the
extent they are affected by the project.
(B) The average rate shall be adjusted downward to exclude any noncompliant
emissionsthat occurred while the sour ce was oper ating above an emission
limitation that was legally enfor ceable during the consecutive twenty-four (24)
month period.
(C) Theaveragerate shall be adjusted downward to exclude any emissionsthat
would have exceeded an emission limitation with which the major sationary
source must currently comply had the major stationary sour ce been required to
comply with the limitations during the consecutive twenty-four (24) month
period. However, if an emission limitation ispart of a maximum achievable
control technology standard that the U.S. EPA proposed or promulgated under
40 CFR Part 63*, the basdline actual emissions need only be adjusted if the
state has applied the emissions reduction to an attainment demonstration or
maintenance plan consistent with the requirements of section 3(b)(14) of this
rule.
(D) For aregulated NSR pollutant, when a project involves multiple emissions
units, only one (1) consecutive twenty-four (24) month period must be used to
determine the basdine actual emissionsfor the emissions units being changed.
A different consecutive twenty-four (24) month period can be used for each
regulated NSR pollutant.
(E) Theaveragerate shall not be based on any consecutive twenty-four (24)
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month period for which thereisinadequate infor mation available for
determining annual emissions, in tons per year, and for adjusting thisamount if
required by clauses (B) and (C).
(3) For anew emissions unit, the basdline actual emissionsfor purposes of determining
the emissionsincrease that will result from theinitial construction and operation of the
unit shall equal zero (0), and thereafter, for all other purposes, shall equal the unit’s
potential to emit.
(4) For aPAL for amajor gtationary source, the basdine actual emissions shall be
calculated for existing electric utility steam generating unitsin accor dance with the
procedur es contained in subdivision (1), for other existing emissions unitsin
accor dance with the procedur es contained in subdivison (2), and for a new emissons
unit in accor dance with the procedures contained in subdivision (3).

e (e) “Begin actua condruction” means, in generd, initiation of physica on-ste condruction
activities on an emissions unit whieh that are of a permanent nature. Sdeh T hese activities include, but
are not limited to, the following:

(2) Ingtdlation of building supports and foundations.

(2) Laying underground pipework.

(3) Congtruction of permanent storage structures.

With respect to a change in method of operations, “begin actual eonstruetion™ the term refersto those
on-gte activities, other than preparatory activities, whieh that mark the initiation of the change.

te) (f) “Best avallable control technology” or “BACT” means an emissions limitation, including a
visible emisson standard, based on the maximum degree of reduction for each regulated NSR
pollutant subject to regutatton tinder the Ctean Air At whieh that would be emitted from any proposed
magor stationary source or mgjor modification whieh that the commissioner, on a case-by-case basis,
taking into account energy, environmental, and economic impacts and other codts, determinesis
achievable for sdeh the source or modification through application of production processes or available
methods, systems, and techniques, including fud deaning or trestment or innovative fue combustion
techniques for control of saeh the pollutant. In no event shdl application of best available control
technology result in emissons of any pollutant whiteh that would exceed the emissons dlowed by any
applicable standard under 40 CFR Part 60* ane or 40 CFR Part 61*. If the commissioner determines
that technologica or economic limitations on the gpplication of measurement methodology to a
particular emissions unit would make the impodtion of an emissons standard infeasible, adesign,
equipment, work practice, operationa standard, or combination thereof may be prescribed instead to
satisfy the requirement for the application of best available control technology. Sdeh The standard shall,
to the degree possible, set forth the emissions reduction achievable by implementation of sueh the
design, equipment, work practice, or operation and shal provide for compliance by means whieh that
achieve equivadent results.

B (g) “Building, ructure, fadility, or ingdlation” meansdl of the pollutant-emitting activities
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whieh that belong to the same industria grouping, are located on one (1) or more contiguous or
adjacent properties, and are under the control of the same person or persons under common control.
Pollutant-emitting activities shdl be conddered as part of the same industrid grouping if they belong to
the same mgjor group, that is, those whieh that have the same first two (2) digit code, as described in
the Standard Industrial Classification Manual, 1972, as amended by the 1977 supplement, U.S.
Government Printing Office*.

ey (h) “Clean cod technology” means any technology, including technologies gpplied at the
precombustion, combustion, or postcombustion stage, a a new or exigting facility that will achieve
sgnificant reductionsin air emissons of sulfur dioxide or oxides of nitrogen associated with the
utilization of cod in the generation of eectricity or process steam that was not in widespread use as of
November 15, 1990.

hy (i) “Clean coa technology demonstration project” means a project using funds appropriated
under the heading “ Department of Energy—Clean Cod Technology”, up to atota amount of two billion
five hundred million dollars ($2,500,000,000) for commercia demonstration of clean cod technology,
or smilar projects funded through appropriations for the U.S. EPA. The federd contribution for a
qudifying project shal be at least twenty percent (20%) of the tota cost of the demonstration project.

(j) “Clean unit” means an emissions unit that meets one (1) of the following criteria:
(1) An emissions unit that:
(A) has been issued amajor NSR permit that requires compliance with BACT
or LAER;
(B) iscomplying with the BACT or LAER requirements, and
(C) qualifiesasa clean unit under 326 |AC 2-3.2-1.
(2) An emissions unit that has been designated by the department as a clean unit based
on thecriteriain 326 IAC 2-3.2-2.
(3) An emissions unit that has been designated as a clean unit by the U.S. EPA in
accordance with 40 CFR Part 52.21(y)(3)(i) through 40 CFR Part 52.21(y)(3)(iv)*.

) (k) “Commence’, as gpplied to congtruction of amgor stationary source or mgor
modification, means that the owner or operator has al necessary precondtruction gpprovals or permits
and ather has.

(1) begun, or caused to begin, a continuous program of actual on-site congtruction of the source

to be completed within a reasonable time; or

(2) entered into binding agreements or contractua obligations, which cannot be canceled or

modified without substantia |oss to the owner or operator, to undertake a program of actud

congtruction of the source to be completed within a reasonable time.

) (1) “Complete’, in reference to an gpplication for a permit, means that the gpplication
contains al of the information necessary for processing the application. Designating an gpplication
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complete for purposes of permit processing does not preclude the commissioner from requesting or
accepting additiond information.

¢ (m) “Congruction” means any physica change or change in the method of operation,
including fabrication, erection, ingdlation, demoalition, or modification of an emissons unit, whieh that
would result in achange in actua emissons.

(n) “ Continuous emissions monitoring syssem” or “CEM S’ meansall of the equipment
that may be required to meet the data acquisition and availability requirements of thisruleto
complete the following:

(1) Sample emissions on a continuous basis.

(2) If applicable, condition emissions.

(3) Analyze emissions on a continuous basis.

(4) Provide arecord of emissions on a continuous basis.

(o) “ Continuous emissions rate monitoring system” or “CERMS’ meansthetotal
equipment required for the determination and recording of the pollutant mass emissonsrate
in terms of mass per unit of time.

(p) “ Continuous parameter monitoring syssem” or “CPM S’ meansaall of the
equipment necessary to meet the data acquisition and availability requirements of thisruleto:
(1) monitor:
(A) process and control device operational parameters; and
(B) other information, such asgasflow rate, O, or CO, concentrations; and
(2) record average operational parameter values on a continuous basis.

 (q) “deminimis’, in reference to an emissons increase of volatile organic compounds from a
modification in a serious or severe 0zone nonattainment area, means an increase that does not exceed
twenty-five (25) tons per year when the net emissons increases from the proposed modification are
aggregated on a pollutant specific basis with al other net emissions increases from the source over a
five (5) consecutive calendar year period prior to, and including, the year of the modification.

M) (r) “Electric utility steam generaing unit” means any steam electric generating unit thet is
congtructed for the purpose of supplying more than one-third (&) of its potentia eectric output
capacity and more than twenty-five (25) megawatts eectrica output to any utility power distribution
system for sale. Any steam supplied to a steam distribution system for the purpose of providing steam
to a seam-electric generator that would produce dectrica energy for sdeisaso consdered in
determining the eectrica energy output capacity of the affected facility.

Ay (s) “Emissions unit” means any part of a stationary source whieh that emits or would have
the potentid to emit any regulated NSR pollutant. regttated tinder the provisons of the Ctean Air Act:
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For purposes of thisrule, there are the following two (2) types of emissions units:
(1) A new emissions unit isany emissions unit that is, or will be, newly constructed and
that has existed for lessthan two (2) yearsfrom the date the emissions unit first
oper ated.
(2) An existing emissions unit isany emissions unit that does not meet the
requirementsin subdivision (1). A replacement unit isan existing emissons unit.

(t) “Federal land manager” means, with respect to any landsin the United States, the
secretary of the department with authority over thelands.

(u) “ Federally enfor ceable’ meansall limitations and conditions that are enfor ceable
by the U.S. EPA, including:

(2) those requirements developed pursuant to 40 CFR Part 60* and 40 CFR Part 61*;

(2) requirementswithin the state implementation plan; and

(3) any permit requirements established pursuant to 40 CFR Part 52.21* or under

regulations approved pursuant to 40 CFR Part 51, Subpart I*, including oper ating

permitsissued under an EPA-approved program that isincor porated into the state

implementation plan and expresdy requires adherence to any permit issued under the

program.

ey (v) “Fugitive emissons’ means those emissonswhieh that could not reasonably pass
through a stack, chimney, vent, or other functiondly equivaent opening.

P (W) “Incidenta emissions reductions’ means the reductions in emissions of a pollutant
achieved as an indirect result of complying with another rule for another pollutant.

&) (X) “Internd offset” means to use net emissons decreases from within the source to
compensate for an increase in emissons.

1 (y) “Lowest achievable emissonrate’ or “LAER” means, for any source, the more stringent
rate of emissons based on the following:
(1) The mogt gringent emissions limitation whieh that is contained in the implementation plan of
any date for sueh the class or category of stationary source unless the owner or operator of the
proposed stationary source demonstrates that sdieh the limitations are not achievable.
(2) The mogt gtringent emissions limitation whieh that is achieved in practice by saehthe class
or category of stationary source. This limitation, when gpplied to a modification, meansthe
lowest achievable emissons rate for the new or modified emissons unit within the sationary
source. In no event shdl the gpplication of the lowest achievable emission rate periit allow a
proposed new or modified stationary source to emit any pollutant in excess of the amount
alowable under applicable new source standards of performance.
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s (2 “Magor modification” means any physicd changein, or change in the method of
operation of, amgor sationary source that would result in asgnificant net emissonsincrease and a
significant net emissionsincrease of aregulated NSR pollutant from the major stationary
source or, in an areawhichthat is classfied as either a serious or severe o0zone nonattainment area, an
increase in VOC emissons that is not de minimis. ef aAy poltdtant which is being regutated tnder the
€tean At Act: The following provisons gpply:

(1) Any significant emissionsincrease from any emissions units or net emissonsincrease

at amajor gtationary source thet is sgnificant for volatile organic compounds shdl be

consdered sgnificant for ozone.

(2) A physica change or change in the method of operation shal not include the following:

(A) Routine maintenance, repair, and replacement.
(B) Use of an dternative fuel or raw materia by reason of an order under Sections 2(a)
and 2(b) of the Energy Supply and Environmental Coordination Act of 1974 or by
reason of anatura gas curtailment plan under the Federal Power Act.
(C) Use of an dternative fuel by reason of an order or rule under Section 125 of the
Clean Air Act.
(D) Use of an dterndtive fud a a Seam generding unit to the extent thet the fudl is
generated from municipa solid waste.
(E) Use of an dternative fud or raw materid by a source whieh: that the sour ce:
(i) the sodree was capable of accommodating before December 21, 1976,
unless steh the change would be prohibited under any enforceable permit
condition whieh that was established after December 21, 1976, under 40 CFR
Part 52.21* or regulations approved under 40 CFR Part 51.160 through 40
CFR Part 51.165* or 40 CFR Part 51.166*; or
(i1) the sodree is gpproved to use under any permit issued under thisrule.
(F) Anincrease in the hours of operation or in the production rate unless sueh the
change would be prohibited under any enforceable permit condition whieh that was
established after December 21, 1976, under 40 CFR Part 52.21* or regulations
approved under 40 CFR Part 51.160 through 40 CFR Part 51.165* or 40 CFR Part
51.166*.
(G) Any change in ownership at a stationary source.
(H) The addition, replacement, or use of a pollution control project at an existing
emissons unit i the feltewing conditions are met: meeting the requirements of 326
IAC 2-3.3. A replacement control technology must provide mor e effective
emissions control than that of the replaced control technology to qualify for this
exclusion.
AA) sueh addition; reptacement; o tse renders the it tess
environmentalty benefictel: of
{BB) the poliution eontrol project wodld resdit th a Sgntficant et
tRerease A representative actual annual emissons of any eriterta

Page 72 of 131



poHttant over teves tsed for that sodree th the moest recent air guatity
tmpect endyss A the area eondueted for the purpose of Fite t of the
{€€) the poltttion eontrol project wodtd resdtt in a Sgnificant net
emissons therease that wilt eatise or eontrtbtte to a viotetion of any

Buring revierr, the department may reguest thet a sodree sdbrmit an enalyss of
the air gty tmpect of the et emissons therease of the polidtion control

{ity H a poltdtion eontrol profect wodtd resdtt tn a sghificant het ertssons
tRerease th representative acttal anndal emissons of a poltdtant for whitch an
area is classfed as nonattanment; or an emisSons therease i VOE that is not
tle miAmis ih an area which s etassifted as etther serfous or severe ozone
HenRattament; then those emissons shalt be offset on a ene-to-one (1:1) ratto;
except thet no offsets are reguitred for the foltewing:

AA) A poltdtion eontrol profect for an electrie ittty Stearm generating
Rt

{BB) A polidtton controt project thet resutts ih a sghificant net therease
A representative acttal anndal emissons of any criteria poltdtant for
which the area is elassfied as noneatanment and edrrent ambient
pohttant tA the ronRattaiment area is not edrrently betng viotatec:
{€€) A poltdtion controt project for a NO, budget unit; as defined in
326 tAC 10-4-2; thet 1S being instetted to eontrol NO, emissons for
the parpese of complying with 326 tAC 16-4-2

{itty A potution eontrot project as deseribed tnder this etabse shalt be
eonstered a sgnrificant sodree modification tnder 326 tAC 2-7-10:5(F)(8)-
(1) Theingtdlation, operation, cessation, or remova of atemporary clean cod
technology demongtration project provided that the project complies with:
(i) the gtate implementation plan; and
(ii) other requirements necessary to attain and maintain the national ambient ar
quaity standards during the project and after it isterminated.
(3) Thisdefinition shall not apply to a particular regulated NSR pollutant when the
major stationary sour ce is complying with the requirementsunder 326 IAC 2-2.4 for a
PAL for that pollutant. Instead, the definition at 326 |AC 2-2.4-2(g) shall apply.

) (aa) “Mgor dationary source’” means the following:

(1) Any gationary source of air pollutants, except for those subject to subdivision (2), whteh
that emits or has the potentia to emit one hundred (100) tons per year or more of any &
regulated NSR pollutant. subject to regatetton tnder the Ctean Air Act:

Page 73 of 131



(2) For ozone nonattainment areas, “mgor tationary source’ includes any dtationary source or
group of sources located within a contiguous area and under common control that emits or has
the potentid to emit volatile organic compounds that would equa or exceed any of the
following rates

Ozone Rate
Classfication
Margind 100 tons per year
Moderate 100 tons per year
Serious 50 tons per year
Severe 25 tons per year

(3) Any of the following stationary sources with potential emissions of five (5) tons per year or
more of lead or lead compounds measured as dementd lead:

(A) Primary lead smditer.

(B) Secondary lead smdlters.

(C) Primary copper smdlters.

(D) Lead gasoline additive plants.

(E) Lead-acid storage battery manufacturing plants that produce two thousand (2,000)

or more batteries per day.
(4) Any other stationary source with potential emissons of twenty-five (25) or more tons per
year of lead or lead compounds measured as dementd lead.
(5) Any physica change occurring at a stationary source not quaifying under subdivision (1) if
the change would by itsdf qualify asamgor sationary source under subdivison (1).

) (bb) “Necessary preconstruction approvas or permits’ means those permits or gpprovas

required under 326 IAC 2-2, 326 IAC 2-5.1, and 326 IAC 2-7.

) (cc) “Net emissons decreass” means the amount by which the sum of the creditable

emissions increases and decreases from any source modification project islessthan zero (0).

fw) (dd) “Net emissonsincreass’ with reference to a sghificant et emiSSons therease; means

with respect to any regulated NSR pollutant emitted by a major stationary sour ce, means, the
following:

(1) The amount by which the sum of the emission thereases and decreases & a sodree
following exceeds zero (0):
(A) Theincreasein emissionsfrom a particular physical change or changein
the method of operation at a stationary sour ce as calculated under 326 IAC 2-
3-2(c) and 326 |AC 2-3-2(d).
(B) Any other increases and decreasesin actual emissions at the major
stationary sour ce that are contempor aneous with the particular changeand are
otherwise creditable. Baseline actual emissionsfor calculating increases and
decreases under this clause shall be determined as provided in subsection (d),
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except that subsection (d)(1)(C) and (d)(2)(D) shall not apply.
(2) For the purpose of determining de minimisin an area classified as serious or severe for
ozone, the amount by which the sum of the emission increases and decreases from any source
modification project exceeds zero (0).
(3) The following emissons increases and decreases are to be considered when determining net
emissonsincrease;
4 (A) Any increesein actud emissons from a particular physical change or changein
the method of operation.
2 (B) Any of the following increases and decreasesin actud emissonsthat are
contemporaneous with the particular change and are otherwise creditable;
A) (i) Anincrease or decrease in actud emissons is contemporaneous with the
increase from the particular change only if it occurs after January 16, 1979, and
between the following:
) (AA) The date five (5) years before congtruction of the particular
change commences.
ity (BB) The date that the increase from the particular change occurs.
By (ii) Anincrease or decrease in actud emissonsis creditable only if the
commissioner has not relied on the increase or decrease in issuing a permit for
the source under this rule, which permit isin effect when the increase in actud
emissons from the particular change occurs.
(i) An increase or decreasein actual emissionsiscreditable only if the
increase or decreasein emissionsdid not occur at a clean unit except as
provided in 326 |AC 2-3.2-1(h) and 326 |AC 2-3.2-2(j).
£©) (iv) Anincrease in actua emissonsis creditable only to the extent thet a
new level of actua emissons exceedsthe old leve.
B) (v) A decrease in actud emissonsis creditable only to the extent that:
) (AA) the old leve of actud emissonsor the old level of dlowable
emissions, whichever islower, exceeds the new leve of actua
emissons,
ity (BB) it isfederatty enforceable as a practical matter at and after
the time that actua congtruction on the particular change begins,
ity (CC) the commissioner has not relied on it in issuing any permit
under regulations gpproved under 40 €FR 51166 throeugh 40 €FR
51365* 40 CFR Part 51, Subpart I* or the Sate has not relied on it
in demongtrating attainment or reasonable further progress, and
{tv) (DD) it has gpproximately the same quditative significance for
public hedth and wefare as that attributed to the increase from the
particular change; and
(EE) the decreasein actual emissonsdid not result from the
ingtallation of add-on control technology or application of
pollution prevention practicesthat wererdied on in designating
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an emissions unit asa clean unit under 326 |AC 2-2.2-2 or 326
IAC 2-3.2-2. Once an emissions unit has been designated asa
clean unit, the owner or operator cannot later use the emissons
reduction from the air pollution control measuresthat the clean
unit designation isbased on in calculating the net emissions
increase for another emissions unit. However, any new emissions
reductionsthat were not relied upon in a PCP excluded under
326 IAC 2-3.3-1 or for a clean unit designation are creditableto
the extent they meet therequirementsin 326 |AC 2-3.3-1(g)(4)
for the PCP and 326 IAC 2-3.2-1(h) and 326 IAC 2-3.2-2(j) for a
clean unit.
B (vi) Anincrease that results from the physica change at a source occurs
when the emissions unit on which construction occurred becomes operationd
and begins to emit a particular pollutant. Any replacement unit that requires
shakedown becomes operationa only after a reasonable shakedown period not
to exceed one hundred eighty (180) days.
(vii) Subsection (b)(1) shall not apply for determining creditable
increases and decreases or after a particular change or changein
method of operation.

©9 (ee) “New”, in reference to amgor stationary source, amodified mgor stationary source,
or amgor modification, means one whieh that commences congruction after the effective date of this
rule.

(ff) “Nonattainment major new sourcereview program” or “NSR program” meansa
major sour ce preconstruction permit program that has been approved by the U.S. EPA and
incor porated into the state implementation plan to implement the federal requirements of 40
CFR Part 51.165*, or a program that implements 40 CFR Part 51, Appendix S, Sections|
through VI*. Any permit issued under the program isamajor NSR per mit.

) (gg) “Pollution control project” or “PCP” means any activity, set of work practices, or
project, including pollution prevention, undertaken at an existing emissions unit for parpeses of
treddetng that reduces emissonsof air pollutants from sdeh the unit. Saeh The qualifying activities
or projects ge ret can include the replacement or upgrade of an existing emissons trAit control
technology with anewer or differert mor e effective unit. er the reeonstruction of an exising
emisSons tnit: Sueh aetivities oF projects are timited to any of Other changesthat may occur at the
source are not considered part of the PCP if they are not necessary to reduce emissions
through the PCP. Projects not listed in this subsection may qualify for a case-specific PCP
exclusion under 326 |AC 2-3.3-1(c) and 326 |AC 2-3.3-1(f). Thefdlowing projectsare
presumed to be environmentally beneficial under 326 IAC 2-3.3-1(c)(1):

(2) Fhe instattatton of Conventiond and or advanced flue gas desulfurization anet or sorbent
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injection for control of sulfur dioxide.
(2) Electrodtatic precipitators, baghouses, high efficiency multiclones, anel or scrubbers for
control of particulate matter or other pollutants.
(3) Flue gasrecirculation, low-NO, burnersor combustor s, selective noncataytic reduction,
and sdective cataytic reduction, low emisson combustion for internal combustion
engines, and oxidation/absor ption catalyst for control of nitrogen oxides.
(4) Regenerative thermd oxidizers, catalytic oxidizers, condensers, thermd incinerators,
hydrocarbon combustion flares, biofiltration, absorbers and earben adsorbers, and
floating roofsfor storage vessels for control of volatile organic compounds aaet or
hazardous air pollutants. For the purpose of thisrule, “hydrocarbon combustion flare’
means either aflare:
(A) used to comply with an applicable NSPSor MACT standard, including uses
of flares during startup, shutdown, or malfunction permitted under the sandard;
or
(B) that servesto control emissions of waste streams comprised predominately
of hydrocarbons and containing no more than two hundred thirty (230) mg/dscm
hydrogen sulfide.
(5) An eetivity or project Activities or projects undertaken to accommodate switching, or
partially switching, to aan inherently less polluting fud, whieh is tess peltdting than the fud
iA tise prior to the activity or preject; inelueing; bt net to be limited to neturdl gas or eoal
reburtg; or the eofiring of natdral gas and other fuds for the purpose of controting emtssons
and thetueing any ectivity thet S necessary to accommodate switehing to an thherentty tess
pettdting the following fud switches:
(A) Switching from a heavier grade of fuel ail to alighter fud oil, or any grade
of ail to five-hundredths per cent (0.05%) sulfur diesdl.
(B) Switching from coal, ail, or any solid fuel to natural gas, propane, or gasified
coal.
(C) Switching from coal to wood, excluding congtruction or demolition waste,
chemical or pesticide treated wood, and other forms of “unclean” wood.
(D) Switching from coal to No. 2 fud oil with a five-tenths per cent (0.5%)
maximum sulfur content.
(E) Switching from high sulfur coal to low sulfur coal with a maximum one and
two-tenths per cent (1.2%) sulfur content.
6) A permanent clean coal technotogy demensiraiton project eonducted tnder Fitle H, Section
103l of the Further Conttnting Appropriations Act of 1985 {Sec: 5963(d) of TFitte 42 of the
Ynited States Code); or subseguent appropriations; tp to a total ameurt of two bitton five
A A permanent ctean eoal technotogy demonstration project that eonstitites a repowertg
project:
{8) Peltdtion prevention projects whieh the departrment hes determined through a Sgrificent
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sodree modifieatton to be environmentalty beneficta: Pottdtion preventton prorects that may
resdit A an tnRaceeptable thereased risk from the retease of hazardous ar poltdtants or thet may
resdit 1A an therease 1A dititization are not environmerntatty beneficial:
{9 thstattation of a techrotogy; for the parposes of this subsection; whieh is not tisted i
sdbeivisons (1) through (8) bt is tetermined to be environmentatty beneficidl by the
tlepartment throdgh a sgnificant souree mocdification:
(6) Activities or projectsundertaken to accommodate switching from the use of one (1)
ozone depleting substance (ODS) to the use of a substance with alower or zero (0)
ozone depletion potential (ODP), including changesto equipment needed to
accommodate the activity or project, that meet the following requirements:
(A) The productive capacity of the equipment isnot increased asaresult of the
activity or project.
(B) The projected usage of the new substance islower, on an ODP-weighted
basis, than the basgline usage of thereplaced ODS. This determination shall be
made using the following procedure:
(i) Determine the ODP of the substances by consulting 40 CFR Part 82,
Subpart A, Appendices A and B*.
(i1) Calculate the replaced ODP-weighted amount by multiplying the
basdline actual usage, using the annualized aver age of any twenty-four
(24) consecutive months of usage within the past ten (10) years, by the
ODP of thereplaced ODS.
(iii) Calculate the projected ODP-weighted amount by multiplying the
projected future annual usage of the new substance by its ODP.
(iv) If thevalue calculated in item (ii) ismorethan the value calculated
in item (iii), then the projected use of the new substance islower than
the baseline usage of the replaced ODS, on an ODP-weighted basis.

(hh) “Pollution prevention” meansthe following:
(1) Any activity that eliminates or reducestherelease of air pollutants, including
fugitive emissions, and other pollutantsto the environment prior to recycling,
treatment, or disposal through:

(A) process changes,

(B) product reformulation or redesign; or

(C) substitution of less polluting raw materials.
(2) Theterm does not include:

(A) recycling, except certain “in-processrecycling” practices,

(B) energy recovery;

(C) treatment; or

(D) disposal.

& (i) “Potentid to emit” means the maximum capacity of a Sationary sourceto emit a
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pollutant under its physicd and operationd design. Any physica or operaiond limitation on the
cgpacity of the source to emit a pollutant, including air pollution control equipment and restrictions on
hours of operation or on the type or amount of materia combusted, stored, or processed, shdl be
trested as part of its design only if the limitation or the effect it would have on emissons is federatty
enforceable as a practical matter. Secondary emissons do not count in determining the potentia to
emit of a stationary source.

(J) “Predictive emissons monitoring syssem” or “PEM S’ meansall of the equipment
necessary to:
(1) monitor:
(A) process and control device operational parameters; and
(B) other information, such asgasflow rate, O, or CO, concentrations; and
(2) calculate and record the mass emissionsrate on a continuous basis.

(kk) “Prevention of significant deterioration permit” or “PSD permit” means any
permit that isissued under 326 IAC 2-2 or under the program in 40 CFR Part 52.21*.

(I “Project” meansa physical changein, or changein the method of operation of, an
existing major stationary sour ce.

(mm) “ Projected actual emissons’ means the following:
(1) The maximum annual rate, in tons per year, at which an existing emissonsunit is
projected to emit a regulated NSR pollutant in any consecutive twelve (12) month
period of thefive (5) yearsfollowing the date the unit resumesregular operation after
the project, or in any consecutive twelve (12) month period of the ten (10) years
following the date the unit resumes regular operation, if the project involvesincreasing
the emissions unit’s design capacity or itspotential to emit of that regulated NSR
pollutant and full utilization of the unit would result in a significant emissonsincrease
or a significant net emissonsincrease at the major stationary sour ce.
(2) In determining the projected actual emissions befor e beginning actual construction,
the owner or operator of the major sationary source:
(A) shall:
(i) consder all relevant information, including, but not limited to:

(AA) higtorical operational data;

(BB) the company’s own representations;

(CC) the company’s expected business activity and the

company’s highest projections of business activity;

(DD) the company’sfilingswith the state or federal regulatory

authorities; and

(EE) compliance plans under the approved plan;

(i1) include fugitive emissonsto the extent quantifiable and emissions
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associated with startups, shutdowns, and malfunctionsto the extent they
are affected by the project; and
(iii) exclude, in calculating any increase in emissionsthat resultsfrom
the particular project, that portion of the unit’s emissions following the
project that an existing unit could have accommodated during the
consecutive twenty-four (24) month period used to establish the basdline
actual emissonsunder subsection (d) and that isalso unreélated to the
particular project, including any increased utilization due to product
demand growth; or
(B) in lieu of using the method set out in clause (A), may elect to usethe
emissions unit’s potential to emit, in tons per year, as defined under subsection

(ii).

taay (nn) “Reasonable further progress’ or “RFP’ means the annud incrementa reductionsin
emissions of a pollutant which that are sufficient in the judgment of the board to provide reasonable
progress towards attainment of the applicable ambient air quality standards established by 326 IAC 1-3
by the dates st forth in the Clean Air Act.

{bb) “Repowering™ meens reptacement of an extsing coa-fired boiter with one (1) of the
feltewing etean coal technotogies:

) Atmospherie or pressartzed fidteized bed eombustion:

2) tntegrated gesfication eombined eyete:

{3) Megnetohydrodynamies:

{4) Direct and indirect eoal-fired turbines:

{6) As determined by the U-S: EPA; in eonsditation with the Secretary of Energy, a derivative

of ore {1) or more of these technologies; and any other technotogy eapabte of eontroting

with sghtficantlty grester waste reddetion relative to the performance of technoltogy i

witespread eommercia tise as of November 15; $996:
Repowering shat atso thettde any oif or gas-fired tntt; or beth; whieh has been awvarcled etean coal
technetogy demenstration funcing as of Jandary 4; 1991, by the Departrment of Energy- The Y-S EPA
et give expedited consideration to permit gpplieations for any sodree that sattses the regairements of
this subsection and s granted an extension tnder Sectton 469 of the Chean Air Aet:

fec) “Representative acttal anndal emissons” meens the average rate; A tons per yeer; at which
the sodree s projected to emit a poltdtant for the two (2) yeer period after a physcal ehange or ehange
iA the method of operation of a tnit; {or a different consecttive two (2) yeer perrod within ten (16}
yeers after that ehange; where the departrment determines that saeh pertod is mere representative of
normal sodree eperations); eonsdertng the effect any sueh ehange wilt hawe en ihereesng or decreasing
the hoeurty emissons rate and on projected capacity titthization: H projecting futdre emtssons the
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tlepartment shalt do the foltlewing:

{B) Fhe company-s ewn representattons:

£€) Ftings with thdiana or federal regatatory adthorites:

{B) Compliance plans tnder Fitte 1V of the CAA:
2) Exclude; th eaedtating any thcrease th emtssons that resdits from the particdter physed
change or change 1A the method of operation at an electrie dititity steam generating tintt; thet
the representattve basaine perrod and is attribdtable to an therease i projected eapactty
titttizetion et the trt thet 1S trretated to the partiedtar ehange; inctucing eny thereased ititizetion
tlde to the rate of etectricity demand growth for the tititity systerm as a whelte:

(o0) “Regulated NSR pollutant”, for purposes of thisrule, meansthe following:

(2) Nitrogen oxides or any volatile organic compounds.

(2) Any pollutant for which a national ambient air quality standard has been
promulgated.

(3) Any pollutant that isa congtituent or precursor of a general pollutant listed under
subdivision (1) or (2) provided that a constituent or precursor pollutant may only be
regulated under NSR aspart of regulation of the general pollutant.

fdely (pp) “ Secondary emisson” means emissons whieh that would occur as aresult of the
congruction or operation of amgor sationary source or mgjor modification, but do not come from the
magor stationary source or mgjor modification itsdf. For the purpose of thisrule, secondary emissions
must be specific, well-defined, quantifiable, and impact the same generd area as the stationary source
or modification whteh that causes the secondary emissions. Secondary emissions may include, but are
not limited to emissions from:

(1) emissions from the ships or trains coming to or from the new or modified Sationary source;

and

(2) emissions from an off-gite support facility whieh that would not otherwise be constructed or

increase its emissions as aresult of the congtruction or operation of the mgjor stationary source

or mgor modification.

tee) (qg) “Significant”, in reference to anet emissons increase or the potentid of a source to
emit any of the following pollutants, means arate of emissions that would equa or exceed any of the
following rates:

Carbon monoxide 100 tons per year (tpy)
Nitrogen oxides 40 tpy
Sulfur dioxide 40 tpy
Particulate matter 25 tpy
PM,, 15 tpy

Page 81 of 131



Ozone (margind 40 tpy of volatile organic
and moderate compound (VOC)
areas)
Lead 0.6 tpy

(rr) “ Significant emissionsincrease” means, for aregulated NSR pollutant, an
increase in emissionsthat is significant as defined in subsection (qq) for that pollutant.

) (ss) “Source modification project” means dl those physical changes or changesin the
methods of operation at a source whieh that are necessary to achieve a specific operationa change.

fogy (tt) “ Stationary source’” means any building, structure, facility, or ingdlation, including a
dationary internd combugtion engine, whieh that emits or may emit ey &r a regulated NSR
pollutant. subect to regutetion tnder the Crean Air Act:

fAhy (uu) “Temporary clean cod technology demondtration project” means a clean coa
technology demonstration project that is operated for aperiod of five (5) years or less and that
complies with the state implementation plan and other requirements necessary to attain and maintain the
nationd ambient air quality standards during the project and after it is terminated.

*These documents are incorporated by reference. and Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 and or are
avallablefor review and copying a the Indiana Department of Environmenta Management, Office of
Air Qudity, Indiana Government Center-North, Tenth Floor, 100 North Senate Avenue, Indianapalis,
Indiana 46204. (Air Pollution Control Board; 326 IAC 2-3-1; filed Mar 10, 1988, 1:20 p.m.: 11 IR
2401, filed Jan 6, 1989, 3:30 p.m.: 12 IR 1106; filed Nov 12, 1993, 4:00 p.m.: 17 IR 725; filed
Nov 25, 1998, 12:13 p.m.: 22 IR 1002; errata filed May 12, 1999, 11:23 a.m.: 22 IR 3105; filed
Aug 17, 2001, 3:45 p.m.: 25 IR 6; errata filed Nov 29, 2001, 12:20 p.m.: 25 IR 1183; errata filed
Dec 12, 2002, 3:30 p.m.: 26 IR 1565)

SECTION 16. 326 IAC 2-3-2ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-3-2 Applicability
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 2. (a) Thisrule gppliesto new and moedifted mgor stationary sources or magjor
modifications congtructed in an area designated, 1 326 tA€ 1-4 as of the date of submittal of a
complete application, as nonattainment as of the date of submittal of a eomplete spplicationin 326
|AC 1-4, for apollutant for which the stationary source or modification is mgor.
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(b) Thisrule gpplies to modifications of mgor stationary sources of volatile organic compounds
(VOC) in serious and severe 0zone nonattainment arees as follows:
(1) A modification of amgjor stationary source with ade minimisincreasein emissons shdl be
exempt from section 3 of thisrule.
(2) A modification having an increase in emissons that is not de minimis to an existing mgor
stationary source that does not have the potential to emit one hundred (100) tons or more of
volatile organic compounds (VOC) per year will not be subject to section 3(a) of thisruleif the
owner or operator of the source electsto internal offset the increase by aratio of one and
three-tenths (1.3) to one (1). If the owner or operator does not make sueh an the eection or is
unable to, section 3(a) of this rule gpplies, except that best available control technology
(BACT) shdl be subgtituted for lowest achievable emission rate (LAER) required by section
3(a)(2) of thisrule.
(3) A modification having an increase in emissons that is not de minimis to an existing mgor
dationary source emitting or having the potentia to emit one hundred (100) tons of voletile
organic compounds (VOC) or more per year will be subject to the requirements of section 3(a)
of thisrule, except that the owner or operator may elect to interna offset the increase at aratio
of one and three-tenths (1.3) to one (1) as a substitute for lowest achievable emission rate
(LAER) required by section 3(a)(2) of thisrule.

(c) Therequirements of thisrulewill be applied in accordance with the following:

(2) Except as otherwise provided in subsections (k) and (I) and consistent with the
definition of major modification in section 1(z) of thisrule, a project isa major
modification for aregulated NSR pollutant if it causes a significant emissionsincrease
and a significant net emissionsincrease except for VOC emissionsin a severe or
serious nonattainment area for ozone. The project isnot a major modification if it does
not cause a significant emissionsincrease. If the project causes a significant emissions
increase, then the project isa major modification only if it also resultsin a significant
net emissionsincrease.

(2) Prior to beginning actual construction, the procedure for calculating whether a
significant emissionsincrease will occur depends upon the type of emissions units
being modified, in accordance with this subsection, except for VOC emissionsin a
severeor serious nonattainment area for ozone. The procedurefor calculating, before
beginning actual construction, whether a significant net emissionsincrease will occur at
the major sationary sourceiscontained in section 1(dd) of thisrule. Regardless of any
preconstruction projections, a major modification resultsif the project causesa
significant emissionsincrease and a significant net emissionsincrease.

(3) For an actual-to-projected-actual applicability test for projectsthat only involve
existing emissions units, a significant emissionsincrease of aregulated NSR pollutant
isprojected to occur if the sum of the difference between the projected actual
emissions and the baseline actual emissionsfor each existing emissions unit equals or
exceeds the significant amount for that pollutant.
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(4) For an actual-to-potential applicability test for projectsthat only involve
construction of new emissions units, a significant emissionsincrease of a regulated
NSR pollutant is projected to occur if the sum of the differ ence between the potential
to emit from each new emissions unit following completion of the project and the
basdline actual emissions of these units before the project equals or exceedsthe
sgnificant amount for that pollutant.

(5) For a project that will be constructed and operated at a clean unit without causing
the emissions unit to lose its clean unit designation, no emissionsincreaseis
considered to occur.

(6) For projectsthat involve a combination of emission unitsusing the testsin
subdivisions (3) through (5), a significant emissionsincrease of aregulated NSR
pollutant is projected to occur if the sum of the emissionsincreasesfor each emissons
unit, using the method specified in subdivisions (3) through (5), as applicable, with
respect to each emissions unit, for each type of emissions unit equalsor exceedsthe
sgnificant amount for that pollutant.

te) (d) At sueh the time that a particular source or modification becomes a mgjor sationary
source or mgjor modification soldy by virtue of arelaxation in any federatty enforcegble limitation whieh
that was established after August 7, 1980, on the capacity of the source or modification otherwise to
emit a pollutant, such as aredtriction on hours of operation, then this rule applies to the source or
modification as though congtruction had not yet commenced on the source or modification.

e (e) Inthe case of an areawhich that has been redesignated nonattainment, any source
whieh that would not have been required to submit a permit application under 326 IAC 2-2 concerning
the prevention of sgnificant deterioration will not be subject to thisrule if congtruction commences
within eighteen (18) months of the area’ s redesignation.

te) (f) Mgor dationary sources or mgjor modifications whieh that would locate in any area
designated as atainment or unclassfiable in the state of Indiana and would exceed the following
sgnificant impact levels a any locdlity, for any pollutant whieh that is desgnated as nonattainment, must
meet the requirements specified in section 3(a)(1) through 3(a)(3) of thisrule. All values are expressed
in micrograms per cubic meter (Ug/nT):
Pollutant Annud 24- 8-hour 3-hour 1-hour
hour
Sulfur dioxide 1 5 X 25 X
Total 1 5 X X X
suspend
ed
particula
tes
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Nitrous oxides 1 X X X X
Carbon X X 500 X 2,000
monoxide

B (g) Thisrule does not apply to a source or modification, other than a source of volatile
organic compounds in a serious or severe 0zone nonattainment area or a source of PM o in a serious
PM ,, area, that would be amgor sationary source or mgor modification only if fugitive emissons, to
the extent quantifiable, are consdered in cdculaing the potentia to emit of the stationary source or
modification and the source does not belong to any of the following categories:

(1) Cod cleaning plants (with thermd driers).

(2) Kraft pulp mills.

(3) Portland cement plants.

(4) Primary zinc smdlters.

(5) Iron and stedl mill plants.

(6) Primary auminum ore reduction plants.

(7) Primary copper smdlters.

(8) Municipd incinerators capable of charging more than two hundred fifty (250) tons of refuse

per day.

(9) Hydrofluoric, sulfuric, and nitric acid plants.

(10) Petroleum refineries.

(12) Lime plants.

(12) Phosphate rock processing plants.

(13) Coke oven batteries.

(14) Sulfur recovery plants.

(15) Carbon black plants (furnace process).

(16) Primary lead smelters.

(17) Fud conversion plants.

(18) Sintering plants.

(19) Secondary metd production plants.

(20) Chemical process plants.

(21) FossI-fud bailers (or combinations thereof) totaing more than two hundred fifty million

(250,000,000) British thermal units per hour heat input.

(22) Petroleum storage and transfer unit with a storage capacity exceeding three hundred

thousand (300,000) barrels.

(23) Taconite ore processing plants.

(24) Glass fiber processing plants.

(25) Charcod production plants.

(26) Foss| fud-fired steam dectric plants of more than two hundred fifty million (250,000,000)

British thermd units per hour hegt input.

(27) Any other stationary source category which, as of August 7, 1980, is being regul ated
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under Section 111 or 112 of the Clean Air Act.

ey (h) For purposes of thisrule, secondary emissions from a source need not be considered in
determining whether the source would qualify as a magor source. However; If a source is subject to this
rule on the basis of the direct emissons from the source, the gpplicable conditions must so be met for
secondary emissions. Hewever; sueh The secondary emissions may be exempt from the requirements
gpecified in section 3(8)(2) through 3(a)(3) of thisrule.

Ay (i) Hazardous air pollutants listed in and regulated by 326 IAC 14-1 are not exempt from
thisrule.

) (j) The ingtdlation, operation, cessation, or remova of temporary clean cod technology
demongtration projects funded under the Department of Energy)Clean Cod Technology
Appropriations may be exempt from the requirements of section 3 of thisrule. To qudify for this
exemption, the project must be at an existing facility, operate for no more than five (5) years, and
comply with al other applicable rules for the area.

(k) For any major gationary sour ce operating under a PAL for aregulated NSR
pollutant, the major stationary sour ce shall comply with requirementsunder 326 |AC 2-3.4.

(I) An owner or operator undertaking a PCP shall comply with the requirements under
326 IAC 2-3.3.

(m) The following specific provisions apply to projects at existing emissions unitsat a
major sationary source, other than projectsat a clean unit or at a sourcewith a PAL, in
circumstances where thereisareasonable possibility that a project that isnot a part of a
major modification may result in a significant emissionsincrease and the owner or operator
electsto use the method specified in section 1(mm)(2)(A) of thisrulefor calculating projected
actual emissions:

(1) Before beginning actual construction of the project, the owner or operator shall

document and maintain arecord of the following infor mation:

(A) A description of the project.
(B) Identification of the emissions units whose emissions of a regulated NSR
pollutant could be affected by the project.
(C) A description of the applicability test used to determinethat the project is
not a major modification for any regulated NSR pollutant, including:
() the baseline actual emissions,
(i) the projected actual emissions;
(iii) the amount of emissions excluded under section 1(mm)(2)(A)(3) of
thisrule and an explanation for why the amount was excluded; and
(iv) any netting calculations, if applicable.
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(2) If the emissions unit isan existing eectric utility steam gener ating unit, before
beginning actual construction, the owner or operator shall provide a copy of the
information set out in subdivison (1) to the department. Nothing in this subdivison
shall be construed to requirethe owner or operator of the unit to obtain any
determination from the department befor e beginning actual construction.
(3) The owner or operator shall:
(A) monitor the emissions of any regulated NSR pollutant that could increase
asaresult of the project and that is emitted by any emissons unitsidentified in
subdivison (1)(B); and
(B) calculate and maintain arecord of the annual emissions, in tons per year on
a calendar year basis, for a period of five (5) yearsfollowing resumption of
regular operations after the change, or for a period of ten (10) yearsfollowing
resumption of regular operations after the change if the project increasesthe
design capacity or potential to emit of that regulated NSR pollutant at the
emissions unit.
(4) If the unit isan existing electric utility steam generating unit, the owner or operator
shall submit areport to the department within sixty (60) days after the end of each
year during which records must be generated under subdivision (3) setting out the
unit’sannual emissonsduring the year that preceded submission of thereport.
(5) If theunit isan existing unit other than an eectric utility sseam generating unit, the
owner or operator shall submit areport to the department if the annual emissions, in
tons per year, from the project identified in subdivision (1), exceed the basdline actual
emissions, as documented and maintained under subdivison (1)(C), by a significant
amount for that regulated NSR pollutant, and if the emissons differ from the
preconstruction projection as documented and maintained under subdivision (1)(C).
Thereport shall be submitted to the department within sixty (60) days after the end of
theyear. Thereport shall contain the following:
(A) The name, address, and telephone number of the major stationary sour ce.
(B) The annual emissions as calculated under subdivision (3).
(C) Theemissions calculated under the actual to projected actual test stated in
326 |AC 2-3-2(c)(3).
(D) Any other information that the owner or operator wishesto includein the
report.
(6) The owner or operator of the sour ce shall make theinformation required to be
documented and maintained under subdivisons (1) through (5) available for review
upon arequest for ingpection by the department. The general public may request this
information from the department under 326 IAC 17.1.
(Air Pollution Control Board; 326 IAC 2-3-2; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2404 filed
Nov 12, 1993, 4:00 p.m.: 17 IR 728; filed Aug 17, 2001, 3:45 p.m.: 25 IR 11)

SECTION 17. 326 IAC 2-3-3ISAMENDED TO READ ASFOLLOWS:
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326 |AC 2-3-3 Applicable requirements
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 3. (@) Prior to the issuance of aconstruction permit to a source subject to thisrule, the
goplicant shal comply with the following requirements:

(2) The proposed major new source or mgor modification shall demonstrate that the source
will meet al gpplicable requirements of thistitle, any gpplicable new source performance
standard in 40 CFR Part 60*, or any nationd emission standard for hazardous air pollutantsin
40 CFR Part 61*. If the commissioner determines that the proposed major new source cannot
meet the gpplicable emission requirements, the permit to construct will be denied.
(2) The applicant will gpply emission limitation devices or techniques to the proposed
congtruction or modification such that the lowest achievable emisson rate (LAER) for the
gpplicable pollutant will be achieved.
(3) The gpplicant shdl either demongtrate that all existing mgjor sources owned or operated by
the gpplicant in the sate of Indianaare in compliance with al goplicable emisson limitations and
gandards contained in the Clean Air Act and in thistitle or demondrate that they arein
compliance with afederdly enforceable compliance schedule requiring compliance as
expeditioudy as practicable.
(4) The applicant shal submit an analysis of dternative Stes, Szes, production processes, and
environmenta control techniques for saeh the proposed source whteh that demonstrates that
benefits of the proposed source sgnificantly outweigh the environmenta and socia cogts
imposed as aresult of itslocation, congtruction, or modification.
(5) Emissions resulting from the proposed congtruction or modification shdl be offset by a
reduction in actual emissons of the same pollutant from an existing source or combination of
exiging sources. The emission offset shall be such that there will be reasonable further progress
toward attainment of the gpplicable ambient air quaity sandards as follows:

(A) Grester than one-for-one unless otherwise specified.

(B) For ozone nonattainment aress, the following table shdl determine the minimum

offset ratio requirements for mgjor sationary sources of volatile organic compounds:

Minimum Offset
Ozone Classfication Requirements
Margina 11tol
Moderate 1.15t01
Serious 12to1l
Severe 13tol

(6) Thetotal tonnage of increased emissions, in tons per year, resulting from a major
modification that must be offset in accordance with Section 173 of the CAA shall be
determined by summing the difference between the allowable emissions after the
modification and the actual emissions befor e the modification for each emissions unit.
6) (7) The gpplicant shdl obtain the necessary precongtruction approvas and shall meet dl the
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permit requirements specified in 326 IAC 2-5.1 or 326 IAC 2-7.

(8) Approval to construct shall not relieve any owner or operator of the responsbility
to comply fully with an applicable provison of the state implementation plan and any
other requirementsunder local, state, or federal law.

(b) Thefalowing provisons shal goply to al emisson offset evduations
(1) Emission offsets shdl be determined on atons per year and, whenever possible, a pounds
per hour bass when dl facilities requiring offset involved in the emission offsat caculaions are
operdaing at their maximum potentid or alowed production rate. When offsets are caculated
on atons per year bas's, the basdine emissons for existing sources providing the offsets shall
be cd culated using the dlowed or actua annua operating hours, whichever isless.
(2) The basdine for determining credit for emisson offsets will be the emisson limitations or
actud emissons, whichever islower, in effect a the time the application to congtruct or modify
asourceisfiled. Credit for emisson offset purposes may be alowable for existing control that
goes beyond that required by source-gpecific emisson limitations contained in thistitle.
(3) In cases where the gpplicable rule under thistitle does not contain an emission limitation for
a source or source category, the emission offset basdine involving saeh the sources shdl bethe
actua emissons determined at their maximum expected or alowable production rate.
(4) In cases where emission Hrts limitations for existing sources dlow gregter emissions than
the tineontrolted emission rate potential to emit of the source, emisson offset credit shal only
be alowed for emissions controlled below the tneortroted emtsson rate: potential to emit.
(5) A source may receive offset credit from emission reductions achieved by shutting down an
exiging source or permanently curtailing production or operating hours below basdine levels
provided, thet the work foree to be affected has been netified of the proposed shdttown or
edrtatment. Emtsson offsets that tivolve reddethg operating hotrs or production or sodree
Shttdewns must be federaty enforcesblte: Emisson offsets may be eredited for a sodree
Shtelown or edrtatment provided that the apphicant ean establish that sueh shtdown of
edrtatment occtrred tess than one (1) yeer prior to the date of permit gpplieatton; and the
propoesed rew sodree 1S a reptacerment for the shutdown or edrtattment: if thereductionsare
permanent, quantifiable, and federally enforceable and if the area has an attainment
plan approved by U.S. EPA. Offset creditsfrom emission reductions must bein
compliance with the following:
(A) The shutdown or curtailment is creditable only if it occurred on or after the
date of the most recent emissionsinventory or attainment demonstration.
However, in no event may credit be given for shutdownsthat occurred prior to
August 7, 1977. For the purposes of this clause, the department may choose to
consider a prior shutdown or curtailment to have occurred after the date of its
most recent emissionsinventory if the inventory explicitly includes, as current
existing emissions, the emissions from such previoudy shutdown or curtailed
Sour ces.
(B) Thereductions may be credited in the absence of an approved attainment
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demongtration only if:
(i) the shutdown or curtailment occurred on or after the date the new
sour ce permit application isfiled; or
(i) if the applicant can establish that the proposed new sourceisa
replacement for the shutdown or curtailed sour ce and the cutoff date
provisonsin subdivison (5)(A) are observed.
(6) Emission offset credit involving an existing fuel combustion source will be based on the
alowable emissions under other rules of thistitle for the type of fuel being burned a the time the
new source gpplication isfiled. If the existing source commits to switch to a cleaner fud a some
future date, emission offset credit based on the dlowable emissons for the fudsinvolved is
acceptable, provided the permit is conditioned to require the use of a specific dternative control
measure whieh that would achieve the same degree of emission reduction should the source
switch back to adirtier fue a some later date. The commissoner will grant emission offset
credit for fud switching only after ensuring that adequate supplies of the new fud are avallable
at least for the next ten (10) years.
(7) In the case of volatile organic compound emissions, no emission offset credit may be
alowed for replacing one (1) hydrocarbon compound with another of lesser reactivity, except
for those compounds defined as nonphotochemicaly reactive hydrocarbonsin 326 IAC 1-2-
48,
(8) No emission reduction may be approved to offset emissionswhieh that cannot be federally
enforced. Offsetting emissions shdl be consdered federaly enforcegble if the reduction is
included as a condition in the applicable permit as specified in 326 IAC 2-5.1 or 326 IAC 2-7
if issued under afederdly-approved ar permit program.
(9) Emission reductions required under any other rule adopted by the air pollution control
board shall not be creditable as emission reductions and therefore cannot be used for emission
offsets.
(20) Incidenta emission reductions that are not otherwise required by any other rule adopted
by the air pollution control board shal be creditable as emission reductions for emisson offsets
if sueh the emission reductions meet dl of the other requirements for offsets.
(12) A source may offset by dternative or innovative means emission increases from rocket
engine or motor firing and cleaning related to sueh the firing at an existing or modified mgor
source that tests rocket engines or motors under the following conditions:
(A) Any modification proposed is solely for the purpose of expanding the testing of
rocket engines or motors at an existing source that is permitted to test seh the engines
on November 15, 1990.
(B) The source demongtrates to the satisfaction of the department that it has used all
ressonable means to obtain and utilize offsets, as determined on an annua basis, for the
emissonsincreases beyond dlowable leves, that al available offsets are being used,
and that sufficient offsets are not available to the source.
(C) The source has obtained awritten finding from:
(i) the Department of Defense;
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(i1) the Department of Transportation;
(iii) the Nationd Aeronautics and Space Administration; or
(iv) other appropriate federd agency;
that the testing of rocket motors or engines at the facility is required for a program
essentid to the nationa security.
(D) The source will comply with an dternative measure, imposed by the department,
designed to offset any emission increases beyond permitted levels not directly offset by
the source.
(12) Decreasesin actual emissions resulting from the installation of add-on control
technology or application of pollution prevention measuresthat wererelied upon in
designating an emissions unit asa clean unit or a project asa PCP cannot be used as
offsets.
(13) Decreasesin actual emissions occurring at a clean unit cannot be used as offsets
except asprovided in 326 IAC 2-3.2-1(h) and 326 IAC 2-3.2-2(j). Decreases in actual
emissionsoccurring at a PCP cannot be used as offsets except as provided in 326 |AC
2-3.3-1(0)(4).
(14) Credit for an emissions reduction can be claimed to the extent that the department
hasnot relied on it in:
(A) issuing any permit under regulations approved pursuant to 40 CFR Part 51
Subpart 1*; or
(B) ademonstration for attainment or reasonable further progress.

*This document isincor porated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are
availablefor review and copying at the Indiana Department of Environmental M anagement,
Office of Air Quality, Indiana Government Center-North, Tenth Floor, 100 North Senate
Avenue, Indianapolis, I ndiana 46204. (Air Pollution Control Board; 326 IAC 2-3-3; filed Mar
10, 1988, 1:20 p.m.: 11 IR 2406; filed Nov 12, 1993, 4:00 p.m.: 17 IR 730; filed Nov 25, 1998,
12:13 p.m.: 22 IR 1005; filed Aug 17, 2001, 3:45 p.m.: 25 IR 12)

SECTION 18. 326 IAC 2-3.2 ISADDED TO READ ASFOLLOWS:
Rule 3.2. Clean Unit Designationsin Nonattainment Areas
326 IAC 2-3.2-1 Clean unit designationsfor emission units subject to LAER
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17
Sec. 1. () An owner or operator of a major stationary source may use the clean unit

test in accordance with 326 |AC 2-3-2(c)(5) in place of provisonsin 326 IAC 2-3-1(q), 326
IAC 2-3-2(c)(3), and 326 |AC 2-3-2(c)(4) to deter mine whether emissionsincreases at a clean
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unit are part of a project that isa major modification or greater than de minimisfor VOC
emissionsin severe or serious nonattainment areasfor ozone according to thissection. This
section appliesto any emissions unit for which the department hasissued a major NSR per mit
within thelast ten (10) years. A sourcethat issubject to P.L. 231-2003, SECTION 6 shall
comply with the requirements of 326 |AC 2-2.6. Unless otherwise noted, the definitionsin 326
IAC 2-3-1 apply to this section.

(b) Thefollowing provisons apply to a clean unit:
(2) Any project for which the owner or operator beginsactual construction after the
effective date of the clean unit designation, as determined in accor dance with
subsection (d), and befor e the expiration date, as deter mined in accor dance with
subsection (e), will be considered to have occurred while the emissions unit was a clean
unit.
(2) If aproject at a clean unit does not cause the need for a change in the emission
limitations or work practice requirementsin the permit for the unit that were adopted
in conjunction with LAER and the project would not alter any physical or operational
characteristics that formed the basisfor the LAER determination as specified in
subsection (f)(4), the emissions unit remains a clean unit.
(3) If aproject causesthe need for a change in the emission limitations or work
practice requirementsin the permit for the unit that were adopted in conjunction with
LAER or the project would alter any physical or operational characteristicsthat
formed the basisfor the LAER deter mination as specified in subsection (f)(4), then the
emissions unit losesits designation as a clean unit upon issuance of the necessary
permit revisions, unlessthe unit requalifies as a clean unit under subsection (c)(3). If
the owner or operator beginsactual construction on the project without first applying to
revise the emissions unit’s permit, the clean unit designation endsimmediately prior to
the time when actual construction begins.
(4) A project that causes an emissions unit to lose its designation as a clean unit is
consdered an existing emission unit and is subject to the applicability requirements of
326 |AC 2-3-2(c)(1) through 326 IAC 2-3-2(c)(4) and 326 IAC 2-3-2(c)(6).
(5) For emissions unitsthat meet the requirements of clauses (A) and (B), the BACT
level of emissions reductions or work practice requirements shall satisfy the
requirement for LAER in meeting the requirementsfor clean unitsunder subsections
(¢) through (h). For these emissions units, all requirementsfor the LAER
determination under subdivisons (2) and (3) shall also apply to the BACT permit terms
and conditions. In addition, the requirements of subsection (g)(1)(B) do not apply to
emissions unitsthat qualify for clean unit statusunder thissubdivison. The emissons
units must be in compliance with the following:

(A) Theemissonsunit must havereceived a PSD per mit within thelast ten (10)

years, and the permit must require the emissions unit to comply with BACT.

(B) The emissions unit must belocated in an area that wasredesignated as
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nonattainment for therelevant pollutants after issuance of the PSD permit and
beforethe datethisruleis effectivein the state implementation plan.

(c) An emissions unit automatically qualifies asa clean unit when the unit meetsthe
criteriain subdivisons (1) and (2). After the original clean unit designation expiresin
accor dance with subsection (e) or islost under subsection (b)(3), the emissions unit may
requalify asa clean unit under either subdivision (3) or under the clean unit provisonsin
section 2 of thisrule. To requalify asa clean unit under subdivision (3), the emissions unit
must obtain a new major NSR permit and meet all the criteriain subdivison (3). The clean
unit designation appliesindividually for each pollutant emitted by the emissonsunit. The
criteriato qualify or requalify to use the clean unit applicability test are asfollows:
(1) The emissions unit must have received a major NSR permit within thelast ten (10)
years. The owner or operator must maintain and be ableto provide information that
would demonstrate that this permitting requirement is met.
(2) Air pollutant emissions from the emissions unit must be reduced through the use of
air pollution control technology, which includes pollution prevention or work practices,
and that meets both of the following requirements:
(A) Thecontrol technology achievesthe LAER level of emissonsreductions as
determined through issuance of amajor NSR permit within the past ten (10)
years. However, the emissions unit isnot eligible for the clean unit designation
if the LAER determination resulted in no requirement to reduce emissons
below the level of a standard, uncontrolled, new emissions unit of the same
type.
(B) The owner or operator made an investment to install the control technology.
For the purpose of this determination, an investment includes expensesto
resear ch the application of a pollution prevention technique to the emissions
unit or expensesto apply a pollution prevention technique to an emissions unit.
(3) Torequalify for the clean unit designation, the emissions unit must obtain a new
major NSR permit that requires compliance with the current-day LAER, and the
emissions unit must meet the requirementsin subdivisons (1) and (2).

(d) The effective date of an emissions unit’s clean unit designation is determined
accor ding to the following:

(2) For original clean unit designation and emissions unitsthat requalify asclean units

by implementing a new control technology to meet current-day L AER, the effective

dateisthe datethe emissonsunit’sair pollution control technology is placed into

serviceor three (3) years after the issuance date of the major NSR per mit, whichever

isearlier.

(2) For emissions unitsthat requalify for the clean unit designation using an existing

control technology, the effective date is the date the new, major NSR permit isissued.
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(e) An emissions unit’s clean unit designation expiration date is deter mined accor ding
to the following:
(1) (1) For any emissions unit that automatically qualifiesasa clean unit under
subsection (c)(1) and (c)(2) or requalifies by implementing new control technology to
meet current-day LAER under subsection (c)(3), the clean unit designation expires:
(A) ten (10) years after the effective date or the date the equipment went into
service, whichever isearlier; or
(B) at any timethe owner or operator failsto comply with the provisonsfor
maintaining the clean unit designation in subsection (g).
(2) For any emissions unit that requalifiesas a clean unit under subsection (c)(3) using
an existing control technology, the clean unit designation expires:
(A) ten (10) years after the effective date; or
(B) any time the owner or operator failsto comply with the provisionsfor
maintaining the clean unit designation in subsection (g).

(f) After the effective date of the clean unit designation and in accordance with the
provisonsof 326 | AC 2-7-12, but no later than when the Part 70 permit isrenewed, the Part
70 permit for the major stationary source must include the following terms and conditions
related to the clean unit:

(1) A statement that the emissions unit qualifiesasa clean unit and alist of the

pollutants for which the clean unit designation was issued.

(2) The effective date of the clean unit designation. If thisdateisnot known when the

clean unit designation isinitially recorded in the Part 70 per mit, the per mit must

describe the event that will determine the effective date. When the effective dateis
determined, the owner or operator must notify the department of the exact date. This
specific effective date must be added to the source' s Part 70 permit at the first
opportunity, such asa modification, reopening, or renewal of the Part 70 per mit for any
reason, whichever comesfirst, but in no case later than the next renewal.

(3) Theexpiration date of the clean unit designation. If thisdateisnot known when

the clean unit designation isinitially recorded into the Part 70 per mit, then the per mit

must describe the event that will deter mine the expiration date. When the expiration
date isdetermined, the owner or operator must notify the department of the exact
date. The expiration date must be added to the source' s Part 70 permit at thefirst
opportunity, such asa modification, reopening, or renewal of the Part 70 permit for any
reason, whichever comesfirst, but in no caselater than the next renewal.

(4) All emission limitations and work practice requirements adopted in conjunction with

the LAER determination and any physical or operational characteristic that formed the

basisfor the LAER determination, such as potential to emit, production capacity, or
throughput.

(5) Monitoring, record keeping, and reporting requirements as necessary to

demonstrate that the emissions unit continuesto meet the criteria for maintaining the
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clean unit designation in accor dance with subsection (g).
(6) Termsreflecting the owner or operator’s dutiesto maintain the clean unit
designation and the consequences of failing to do so asdescribed in subsection (g).

(g) To maintain the clean unit designation, the owner or operator must conform to all
therestrictionslisted in this subsection. This subsection applies independently to each
pollutant for which the emissons unit hasthe clean unit designation. Failing to conform to the
restrictionsfor one (1) pollutant affects the clean unit designation only for that pollutant. The
following provisions apply:

(1) The clean unit must be in compliance with the emission limitations and work

practice requirements adopted in conjunction with the LAER that isrecorded in the

major NSR permit and subsequently reflected in the Part 70 permit, including the
following:
(A) Theowner or operator may not make a physical changein or changein the
method of operation of the clean unit that causes the emissions unit to function
in a manner that isinconsistent with the physical or operational characteristics
that formed the basisfor the LAER deter mination as specified in subsection
().
(B) The clean unit may not emit above a level that has been offset.

(2) The clean unit must comply with any termsand conditionsin the Part 70 per mit

related to the unit’s clean unit designation.

(3) The clean unit must continue to control emissions using the specific air pollution

control technology that was the basisfor its clean unit designation. If the emissions

unit or control technology isreplaced, then the clean unit designation ends.

(h) An emissionsincrease or decreasethat occursat a clean unit must not be used in
calculating a significant net emissionsincrease or used in a netting analysis or be used for
generating offsets unless:

() theuse of the increase or decrease for the calculation occurs:

(A) before the effective date of the clean unit designation; or
(B) after the clean unit designation expires; or

(2) the emissions unit reduces emissions below the level that qualified the unit asa

clean unit.

However, if the clean unit reduces emissions below the leve that qualified the unit asa clean
unit, then the owner or operator may generate a credit for the difference between the level
that qualified the unit asa clean unit and the new emissions limitation if thereductionsare
surplus, quantifiable, and permanent. For purposes of generating offsets, the reductions must
also be federally enfor ceable. For purposes of deter mining creditable net emissionsincreases
and decreases, the reductions must also be enfor ceable as a practical matter.

(i) The clean unit designation of an emissions unit is not affected by redesignation of
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the attainment status of the area in which it islocated. If a clean unit islocated in an
attainment area and the area isredesignated to nonattainment, its clean unit designation is
not affected. Smilarly, redesignation from nonattainment to attainment does not affect the
clean unit designation. However, if an existing clean unit designation expires, it must requalify
under therequirementsthat are currently applicablein the area. (Air Pollution Control Board,;
326 IAC 2-3.2-1)

326 |AC 2-3.2-2 Clean unit designations for emission unitsthat have not previoudy received a
major NSR permit

Authority: IC 13-14-8; IC 13-17-3

Affected: IC 13-15; IC 13-17

Sec. 2. () An owner or operator of a major stationary source may usethe clean unit
test in accordance with 326 |AC 2-3-2(c)(5) in place of provisonsin 326 IAC 2-3-1(q), 326
IAC 2-3-2(c)(3), and 326 |AC 2-3-2(c)(4) to deter mine whether emissionsincreases at a clean
unit are part of a project that isa major modification or greater than de minimisfor VOC
emissionsin severe or serious nonattainment areasfor ozone accor ding to the provisonsin
this section. This section appliesto emissions unitsthat do not qualify as clean unitsunder
section 1 of thisrule, but that are achieving a level of emissions control comparableto LAER
as determined by the department in accor dance with this section. A sourcethat is subject to
P.L.231-2003, SECTION 6 shall comply with the requirements of 326 IAC 2-2.6. Unless
otherwise noted, the definitionsin 326 | AC 2-3-1 apply to this section.

(b) Thefollowing provisions apply to a clean unit designated under this section:

(2) Any project for which the owner or operator beginsactual construction after the
effective date of the clean unit designation as deter mined in accor dance with
subsection (€) and befor e the expiration date as deter mined in accor dance with
subsection (f) will be consider ed to have occurred while the emissions unit was a clean
unit.

(2) If aproject at a clean unit does not cause the need for a change in the emission
limitations or work practice requirementsin the permit for the unit that have been
determined under subsection (d) to be comparableto LAER, and the project would not
alter any physical or operational characteristics that formed the bassfor determining
that the emissions unit’s control technology achieves a level of emissions control
comparableto LAER as specified in subsection (h)(4), the emissons unit remainsa
clean unit.

(3) If aproject causesthe need for a change in the emission limitations or work
practice requirementsin the permit for the unit that have been determined under
subsection (d) to be comparableto LAER, or the project would alter any physical or
oper ational characteristicsthat formed the basisfor deter mining that the emissions
unit’s control technology achievesa level of emissions control comparableto LAER as
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gpecified in subsection (h)(4), then the emissions unit losesits designation as a clean
unit upon issuance of the necessary permit revisons unlessthe unit requalifiesasa
clean unit under subsection (c)(4). If the owner or operator beginsactual construction
on the project without first applying to revise the emissions unit’s permit, the clean unit
designation endsimmediately prior to the time when actual construction begins.

(4) A project that causes an emissions unit to lose its designation as a clean unit is
consdered an existing emission unit and is subject to the applicability requirements of
326 IAC 2-3-2(c)(1) through 326 | AC 2-3-2(c)(4) and 326 | AC 2-3-2(c)(6).

(c) An emissions unit qualifies as a clean unit when the unit meetsthecriteriain
subdivisions (1) through (3). After the original clean unit designation expiresin accordance
with subsection (f) or islost under subsection (b)(3), the emissions unit may requalify asa
clean unit under either subsection (c)(4) or under the clean unit provisonsin section 1 of this
rule. Torequalify asa clean unit under subsection (c)(4), the emissions unit must obtain a new
per mit issued under subsections (g) and (h) and meet all the criteriain subsection (c)(4). The
department shall make a separate clean unit designation for each pollutant emitted by the
emissions unit for which the emissons unit qualifiesas a clean unit. The following provisons
apply to qualify or requalify to use the clean unit applicability test:

(2) Air pollutant emissions from the emissions unit must be reduced through the use of

air pollution control technology, which includes pollution prevention or work practices,

that meets both of the following requirements:
(A) The owner or operator has demonstrated that the emissions unit’s control
technology is comparableto L AER according to the requirements of
subdivision (d). However, the emissions unit isnot eligible for a clean unit
designation if itsemissions are not reduced below the level of a standard,
uncontrolled emissions unit of the sametype.
(B) The owner or operator made an investment to install the control technology.
For the purpose of this deter mination, an investment includes expensesto
resear ch the application of a pollution prevention technique to the emissions
unit or to retool the unit to apply a pollution prevention technique.

(2) In order to qualify asa clean unit, the department must deter mine that the

allowable emissions from the emissions unit will not cause or contributeto a violation

of any national ambient air quality ssandard or any applicable PSD increment or
adversely impact an air quality related value, such asvisbility, that has been identified
for afederal Class| area by afederal land manager and for which information is
available to the general public.

(3) Torequalify for the clean unit designation, the emissions unit must obtain a new

permit under subsections (g) and (h) that demonstratesthat the emissonsunit’s

control technology is achieving a level of emission control comparable to current-day

LAER, and the emissions unit must meet the requirementsin subsection (c)(1)(A) and

©)(2).
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(d) The owner or operator may demonstrate that the emissions unit’s control
technology is comparableto LAER for purposes of subsection (c)(1) in accordance with the
following:

(1) The emissions unit’s control technology is presumed to be comparableto LAER if

it achieves an emission limitation that isat least asstringent asLAER, asdefined in

326 |AC 2-3-1(y), determined at the time of submission of the clean unit designation

application to the department. The department shall also compar e this presumption to

any additional LAER deter minations of which the department isaware and shall
consider any information on achieved-in-practice pollution control technologies
provided during the public comment period to deter mine whether any presumptive
determination that the control technology is comparableto LAER iscorrect.

(2) The owner or operator may demonstrate that the emissions unit’s control

technology is substantially as effective asLAER. In addition, any other person may

present evidence related to whether the control technology is substantially as effective
asLAER during the public participation processrequired under subsection (g). The
department shall consider the evidence on a case-by-case basis and deter mine whether
the emissions unit’sair pollution control technology is substantially as effective as

LAER.

(3) To qualify for a clean unit designation, the owner or operator of an emissons unit

must demonstrate that the emission limitation achieved by the emissions unit’s control

technology is comparableto current-day LAER requirements.

(e) The effective date of an emissions unit’s clean unit designation isthe date that the
approval under 326 IAC 2-7-10.5isissued or the date that the emissions unit’sair pollution
control technology is placed into service, whichever islater.

(f) For any emissions units, the clean unit designation expiresten (10) yearsfrom the
effective date of the clean unit designation as deter mined accor ding to subsection (€). In
addition, for all emissions units, the clean unit designation expires any time the owner or
operator failsto comply with the provisonsfor maintaining the clean unit designation in
subsection (i).

(g9) The department shall designate an emissions unit a clean unit only by issuing an
approval under 326 |AC 2-7-10.5 that includes requirementsfor public notice of the proposed
clean unit designation and opportunity for public comment. The approval must also mest the
requirementsin subsection (h).

(h) Theapproval under 326 IAC 2-7-10.5 must include the terms and conditions set
forth in this subsection. The following terms and conditions must be incor porated into the
major stationary source' s Part 70 permit in accor dance with the provisions of 326 |AC 2-7-12:

(2) A statement that the emissions unit qualifiesasa clean unit and alist of the
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pollutants for which the clean unit designation was issued.

(2) Effective date of the clean unit designation. If thisdateisnot known when the
department issuesthe approval, then the approval must describe the event that will
deter mine the effective date. When the effective date is known, then the owner or
operator must notify the department of the exact date. This specific effective date
must be added to the source' s Part 70 permit at the first opportunity, such asa
modification, reopening, or renewal of the Part 70 permit for any reason, whichever is
first, but in no case later than the next renewal.

(3) Theexpiration date of the clean unit designation. If thisdateisnot known when
the department issuesthe approval, then the approval must describe the event that will
determine the expiration date. When the expiration dateis known, then the owner or
operator must notify the department of the exact date. The expiration date must be
added to the source' s Part 70 permit at thefirst opportunity, such asa modification,
reopening, or renewal of the Part 70 permit for any reason, whichever isfirgt, but in no
case later than the next renewal.

(4) All emission limitations and work practice requirements adopted in conjunction with
emission limitations necessary to assurethat the control technology continuesto
achieve an emission limitation comparableto LAER and any physical or operational
characterigtic that formed the bassfor determining that the emissions unit’s control
technology achieves a level of emissions control comparableto LAER, such as
potential to emit, production capacity, or throughput.

(5) Monitoring, record keeping, and reporting requirements as necessary to
demonstrate that the emissons unit continuesto meet the criteria for maintaining its
clean unit designation in accor dance with subsection (i).

(6) Termsreflecting the owner or operator’sdutiesto maintain the clean unit
designation and the consequences of failing to do so asdescribed in subsection (i).

(i) Tomaintain clean unit designation, the owner or operator must conform to all the
restrictionslisted in this subsection. This subsection appliesindependently to each pollutant
for which the emissions unit hasthe clean unit designation. Failing to conform to the
restrictionsfor one (1) pollutant affects the clean unit designation only for that pollutant. The
following provisions apply:

(2) The clean unit must comply with the emission limitations and work practice

requirements adopted to ensure that the control technology continuesto achieve

emission control comparableto LAER.

(2) Theowner or operator may not make a physical changein or changein the method

of operation of the clean unit that causes the emissions unit to function in a manner

that isinconsistent with the physical or operational characteristicsthat formed the
basisfor the determination that the control technology is achieving a level of emission

control that iscomparableto LAER as specified in subsection (h)(4).

(3) The clean unit may not emit above a level that has been offset.

Page 99 of 131



(4) The clean unit must comply with any termsand conditionsin the Part 70 per mit
related to the unit’s clean unit designation.

(5) The clean unit must continue to control emissions using the specific air pollution
control technology that was the basisfor its clean unit designation. If the emissions
unit or control technology isreplaced, then the clean unit designation ends.

() An emissionsincrease or decrease that occursat a clean unit must not be used in
calculating a significant net emissionsincrease or used in a netting analysis or be used for
gener ating offsets unless:

(2) theuse of the increase or decrease for the calculation occurs:

(A) beforethedatethisruleis effective; or
(B) after the clean unit designation expires; or

(2) the emissions unit reduces emissions below the level that qualified the unit asa

clean unit.

However, if the clean unit reduces emissions below the level that qualified the unit asa clean
unit, then the owner or operator may generate a credit for the difference between the level
that qualified the unit asa clean unit and the new emissions limitation if thereductionsare
surplus, quantifiable, and permanent. For purposes of generating offsets, the reductions must
also be federally enfor ceable. For purposes of determining creditable net emissionsincreases
and decreases, the reductions must also be enfor ceable as a practical matter.

(k) The clean unit designation of an emissions unit isnot affected by redesignation of
the attainment status of the area in which it islocated. If a clean unit’s designation expiresor
islogt under section 1(b)(3) of thisrule and subsection (b)(3), it must requalify under the
requirementsthat are currently applicable. (Air Pollution Control Board; 326 IAC 2-3.2-2)

SECTION 19. 326 IAC 2-3.3 ISADDED TO READ ASFOLLOWS:

Rule 3.3. Pollution Control Project Excluson Procedural Requirementsin
Nonattainment Areas

326 |AC 2-3.3-1 Pallution control project excluson procedural requirements
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 1. (a) Thissection appliesto an owner or operator that plansto construct or install
a pollution control project (PCP). A sourcethat issubject to P.L.231-2003, SECTION 6 shall
comply with the requirements of 326 | AC 2-2.6. Unless otherwise noted, the definitionsin 326
IAC 2-3-1 apply to thisrule.

(b) Before an owner or operator begins actual construction of a PCP, the owner or
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operator must either submit a notice to the department, if the project islisted in 326 IAC 2-3-
1(gg), or, if theproject isnot listed in 326 |AC 2-3-1(gg), the owner or operator must submit a
permit application and obtain approval to use the PCP exclusion from the department under
326 IAC 2-7-10.5 consistent with therequirementsin subsection (f). Regar dless of whether
the owner or operator submitsanotice or a permit application, the project must meet the
requirementsin subsection (c), and the notice or permit application must contain the
information required in subsection (d).

(c) Any project that relieson the PCP excluson must meet the following requirements:
(2) The environmental benefit from the emissionsreductions of any regulated NSR
pollutants must outweigh the environmental detriment of emissionsincreasesin any
regulated NSR pollutants. A statement that a technology listed in 326 |AC 2-3-1(gg) is
being used shall be presumed to satisfy thisrequirement.

(2) The emissionsincreases from the project must not cause or contributeto a
violation of any national ambient air quality standard or PSD increment or adver sely
impact an air quality related value, such asvisbility, that has been identified for a
federal Class| area by afederal land manager and for which information isavailable
to the general public.

(d) In the notice or permit application submitted to the department, the owner or
operator must include, at a minimum, the following infor mation:
(1) A description of the project.
(2) The potential emissionsincreases and decreases of any regulated NSR pollutant,
the projected emissionsincreases and decreases using the methodology in 326 |AC 2-
3-2(c) that will result from the project, and a copy of the environmentally beneficial
analysisrequired by subsection (c)(1).
(3) A description of monitoring and record keeping, and all other methods, to be used
on an ongoing basisto demondtrate that the project isenvironmentally beneficial.
Methods must be sufficient to meet the requirementsin 326 |AC 2-7.
(4) A certification by the responsible official, asdefined in 326 IAC 2-7-1(34), that the
project will be designed and operated in a manner that is consistent with proper
industry and engineering practices, in amanner that isconsstent with the
environmentally beneficial analysisand air quality analysisrequired by subsection (c),
with information submitted in the notice or permit application, and in away asto
minimize, within the physical configuration and operational standards usually
associated with the emissions control device or strategy, emissions of collateral
pollutants.
(5) Demonstration that the PCP will not have an adverse air quality impact asrequired
by subsection (¢)(2). An air quality impact analyssisnot required for any pollutant
that will not experience a significant emissionsincrease asa result of the project.
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(e) For projectslisted in 326 IAC 2-3-1(gg), the owner or operator may begin actual

construction of the project immediately after noticeis sent to the department unless otherwise
prohibited under requirements of the state implementation plan. The owner or operator shall
respond to any requests by the department for additional information that the department
determinesis necessary to evaluate the suitability of the project for the PCP exclusion.

(f) Before an owner or operator may begin actual construction of a PCP that is not

listed in 326 IAC 2-3-1(gg), the project must be approved by the department in an approval
issued under 326 |AC 2-7-10.5. Thisincludestherequirement that the department providethe
public with notice of the proposed approval, with accessto the environmentally beneficial
analysisand the air quality analysis, and provide at least a thirty (30) day period for the public
and the U.S. EPA to submit comments. The department shall address all material comments
received by the end of the comment period beforetaking final action on the per mit.

(9) Upon ingallation of the PCP, the owner or operator must comply with the following

requir ements:

(2) The owner or operator must operatethe PCP in amanner consistent with proper
industry and engineering practices, in amanner that isconsstent with the
environmentally beneficial analysisand air quality analysisrequired by subsection (c),
with information submitted in the notice or permit application required by subsection
(d), and in a way asto minimize, within the physical configuration and operational
standards usually associated with the emissions control device or strategy, emissions
of collateral pollutants.

(2) Theowner or operator must maintain copieson site of the environmentally
beneficial analysis, the air quality impacts analysis, and monitoring and other emission
recordsto prove that the PCP operated consistent with the general duty requirements
in subdivision (1).

(3) The owner or operator must comply with any provisonsin the approval issued
under 326 IAC 2-7 related to use and approval of the PCP exclusion.

(4) Emission reductions created by a PCP shall not beincluded in calculating a
significant net emissionsincrease or be used for generating offsets unlessthe
emissions unit further reduces emissions after qualifying for the PCP exclusion. The
owner or operator may generate a credit for the difference between the level of
reduction that was used to qualify for the PCP excluson and the new emission
limitation if thereductions are sur plus, quantifiable, and permanent. For pur poses of
gener ating offsets, the reductions must also be federally enfor ceable. For pur poses of
deter mining creditable net emissions increases and decr eases, the reductions must
also be enfor ceable as a practical matter.

(h) If the PCP would result in a significant net emissionsincreasein any regulated

NSR pollutant for which the area is classified as nonattainment, except in an area that is
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classified aseither serious or severe nonattainment for ozone, the significant net emissions
increase from the PCP shall be offset on a one-to-one (1:1) ratio. The emission offset shall be
areduction in actual emissions of the same pollutant from an existing source or combination
of existing sour ces. In addition, the significant net emission increase from the PCP shall be
offset so that the emissionsincrease will not cause or contributeto a violation of any national
ambient air quality standard or PSD increment or adversely impact an air quality related
value, such asvisbility, that has been identified for afederal Class| area by afederal land
manager and for which information is available to the general public.

(i) If the PCP would result in an increasein VOC emissionsthat isnot de minimisin an
areathat isclassfied as either seriousor severe nonattainment for ozone, the VOC net
emissionsincrease from the PCP shall be offset on a one-to-one (1:1) ratio. The VOC
emission offset shall be areduction in actual emissions of the same pollutant from an existing
source or combination of existing sources. In addition, the VOC net emissionsincrease from
the PCP shall be offset so that the emissionsincrease will not cause or contributeto a
violation of any national ambient air quality ssandard or PSD increment or adversay impact
an air quality related value, such asvisbility, that has been identified for afederal Class|
area by afederal land manager and for which information is available to the general public.
(Air Pollution Control Board; 326 IAC 2-3.3-1)

SECTION 20. 326 IAC 2-3.4 1SADDED TO READ ASFOLLOWS:
Rule 3.4. Actuals Plantwide Applicability Limitationsin Nonattainment Areas

326 |AC 2-3.4-1 Applicability
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 1. (@) The department may approve the use of an actuals plantwide applicability
limitation (PAL) for any existing major stationary sour ce, except as provided in subsection (b),
if the PAL meetsthe requirementsin thisrule. A sourcethat issubject to P.L.231-2003,
SECTION 6 shall comply with the requirements of 326 |AC 2-2.6.

(b) The department shall not allow an actuals PAL for VOC or NOx for any major
stationary source located in an extreme o0zone nonattainment ar ea.

(c) Any physical changein or changein the method of operation of a major stationary
sour ce that maintainsitstotal source-wide emissions below the PAL, that level meetsthe
requirementsin thisrule, and that complieswith the PAL permit:

(2) isnot amajor modification for the PAL pollutant;

(2) does not have to be approved through 326 |AC 2-3; and
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(3) isnot subject to 326 IAC 2-3-2(d).

(d) Except as provided under subsection (¢)(3), a major stationary sour ce shall
continue to comply with all applicable federal or state requirements, emission limitations, and
work practice requirementsthat were established prior to the effective date of the PAL. (Air
Pollution Control Board; 326 IAC 2-3.4-1)

326 | AC 2-3.4-2 Definitions
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 2. (@) The definitionsin this section apply throughout thisrule. A term that isnot
defined in this section shall have the meaning set forth in 326 IAC 2-3-1 or in the CAA.

(b) “Actuals PAL", for amajor stationary source, meansa PAL based on the basdine
actual emissions of all emissions units at the sourcethat emit or have the potential to emit the
PAL pollutant.

(c) “Allowable emissions’, for the purposes of thisrule, meansthe following:
(1) Theemissionsrate of a stationary sour ce calculated using the maximum rated
capacity of the sour ce unless the sour ceis subject to federally enfor ceable limitsthat
restrict the operating rate or hours of operation, or both, and the most stringent of the:
(A) applicable standards as set forth in 40 CFR Part 60* and 40 CFR Part 61*;
(B) state implementation plan emissions limitation, including those with a future
compliance date; or
(C) emissionsrate specified as a federally enfor ceable per mit condition,
including those with a future compliance date.
(2) The allowable emissionsfor any emissions unit shall be calculated considering any
emission limitationsthat are enfor ceable as a practical matter on the emissionsunit’s
potential to emit.
(3) An emissions unit’s potential to emit shall be determined using the definition in 326
IAC 2-3-1.

(d) “Major emissionsunit” meansany emissions unit that emits or hasthe potential to
emit:

(2) one hundred (100) tons per year or more of the PAL pollutant in an attainment

ares; or

(2) the PAL pollutant in an amount that isequal to or greater than the major source

threshold for the PAL pollutant as defined by the CAA for nonattainment areas.

(e) “PAL effective date’ generally meansthe date of issuance of the PAL permit.
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However, the PAL effective datefor an increased PAL under section 11 isthe date any
emissions unit that is part of the PAL major modification becomes oper ational and beginsto
emit the PAL pollutant.

(f) “PAL effective period” meansthe period beginning with the PAL effective date and
ending ten (10) yearslater.

(9) “PAL major modification” means, notwithstanding the definitions for major
modification in 326 |AC 2-3-1(z) and net emissionsincreasein 326 |AC 2-3-1(dd), any physical
changein or changein the method of operation of the PAL sourcethat causesit to emit the
PAL pollutant at alevel equal to or greater than the PAL.

(h) “PAL permit” meansthe permit issued by the department that contains PAL
provisonsfor amajor stationary source.

() “PAL pollutant” meanstheregulated NSR pollutant for which a PAL isestablished
at amajor stationary sour ce.

() “ Plantwide applicability limitation” or “PAL” meansan emission limitation
expressed in tons per year, for a pollutant at a major stationary sour ce, that is enfor ceable as
a practical matter and established sour ce-wide in accor dance with thisrule. For the purposes
of thisrule, a PAL isan actuals PAL.

(k) “ Significant emissions unit” means an emissions unit that emitsor hasthe potential
to emit a PAL pollutant in an amount that isequal to or greater than the significant level, as
defined in 326 IAC 2-3-1 or in the CAA, whichever islower, for that PAL pollutant, but less
than the amount that would qualify the unit asa major emissions unit as defined in subsection

(d).

() “Small emissions unit” means an emissions unit that emitsor hasthe potential to
emit the PAL pollutant in an amount lessthan the significant level for that PAL pollutant, as
defined in 326 IAC 2-3-1(qq) or in the CAA, whichever islower.

*These documents areincor porated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are
available for review and copying at the Indiana Department of Environmental M anagement,
Office of Air Quality, Indiana Government Center-North, Tenth Floor, 100 North Senate
Avenue, Indianapolis, Indiana 46204. (Air Pollution Control Board; 326 IAC 2-3.4-2)

326 | AC 2-3.4-3 Permit application requirements
Authority: IC 13-14-8; I1C 13-17-3
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Affected: IC 13-15; IC 13-17

Sec. 3. Aspart of a permit application requesting a PAL, the owner or operator of a
major stationary source shall submit the following information to the department for approval:
(1) A list of all emissionsunitsat the sour ce designated as small, significant, or major
based on their potential to emit. In addition, the owner or operator of the source shall
indicate which, if any, federal or state applicable requirements, emission limitations or
work practices apply to each unit.
(2) Calculations of the basdline actual emissions with supporting documentation.
Basdline actual emissions areto include emissions associated not only with operation
of the unit, but also emissions associated with startup, shutdown, and malfunction.
(3) The calculation proceduresthat the major sationary source owner or oper ator
proposesto useto convert the monitoring system data to monthly emissions and
annual emissions based on a twelve (12) month rolling total for each month as required
by section 13(a) of thisrule.
(Air Pollution Control Board; 326 IAC 2-3.4-3)

326 |AC 2-3.4-4 General requirementsfor establishing PALs
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 4. (a) Thedepartment may establish a PAL at amajor stationary sour ce provided
that, at a minimum, the following requirements are met:

(1) The PAL shall impose an annual emission limitation in tons per year, which is

enfor ceable as a practical matter, for the entire major stationary source. For each

month during the PAL effective period after thefirst twelve (12) months of establishing

aPAL, themajor stationary source owner or operator shall show that the sum of the

monthly emissions from each emissonsunit under the PAL for the previoustwelve

(12) consecutive monthsislessthan the PAL, on a twelve (12) month average, rolled

monthly. For each month during the first eleven (11) monthsfrom the PAL effective

date, the major gationary source owner or operator shall show that the sum of the

preceding monthly emissions from the PAL effective date for each emissions unit

under the PAL islessthan the PAL.

(2) The PAL shall be established in a PAL permit that meetsthe public participation

requirementsin section 5 of thisrule.

(3) The PAL permit shall contain all the requirements of section 7 of thisrule.

(4) The PAL shall include fugitive emissions, to the extent quantifiable, from all

emissions unitsthat emit or have the potential to emit the PAL pollutant at the major

stationary sour ce.

(5) Each PAL shall regulate emissions of only one (1) pollutant.

(6) Each PAL shall have a PAL effective period of ten (10) years.

Page 106 of 131



(7) The owner or operator of themajor stationary sourcewith a PAL shall comply with
the monitoring, record keeping, and reporting requirements provided in sections 12
through 14 of thisrulefor each emissons unit under the PAL through the PAL
effective period.

(b) At notimeduring or after the PAL effective period are emissionsreductions of a
PAL pollutant, which occur during the PAL effective period, creditable as decreases for
purposes of offsets under 326 |AC 2-3-3 unlessthe level of the PAL isreduced by the amount
of the emissonsreductions and thereductionswould be creditable in the absence of the PAL.
(Air Pollution Control Board; 326 IAC 2-3.4-4)

326 |AC 2-3.4-5 Public participation requirementsfor PALS
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 5. PALsfor existing major stationary sour ces shall be established, renewed,
increased, terminated, or revoked through a procedurethat is consistent with 326 |AC 2-7-17.
Thisincludesthe requirement that the department provide the public with notice of the
proposed approval of a PAL permit and at least athirty (30) day period for submittal of public
comment. The department must address all material comments befor e taking final action on
the permit. (Air Pollution Control Board; 326 |AC 2-3.4-5)

326 |AC 2-3.4-6 Establishing aten year actuals PAL level
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 6. (a) The actuals PAL level for amajor stationary sour ce shall be established as
the sum of the basdline actual emissions of the PAL pollutant for each emissionsunit at the
sour ce plus an amount equal to the least of the following levels:

(1) The applicable significant level in 326 |AC 2-3-1(qq) for the PAL pollutant.

(2) Thedeminimislevel in 326 |AC 2-3-1(q) in case of the PAL for VOC emissionsfor

sour ces located in severe or serious nonattainment areas.

(3) Theleve specified under CAA.

(b) For establishing the actuals PAL level for a PAL pollutant, only one (1) consecutive
twenty-four (24) month period shall be used to deter mine the baseline actual emissionsfor all
existing emissions units. A different consecutive twenty-four (24) month period may be used
for each different PAL pollutant.

(c) Emissions associated with unitsthat wer e permanently shutdown after thistwenty-
four (24) month period must be subtracted from the PAL levd.
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(d) Emissions from units, except modifications to existing units, on which actual
construction began after the twenty-four (24) month period must be added to the PAL leve in
an amount equal to the potential to emit of the units.

(e) Thedepartment shall specify areduced PAL level, in tonsper year, in the PAL
permit to become effective on the future compliance date of any applicable federal or state
regulatory requirement that the department isaware of prior to issuance of the PAL permit.
(Air Pollution Control Board; 326 IAC 2-3.4-6)

326 |AC 2-3.4-7 Contents of the PAL permit
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 7. The PAL permit must contain, at a minimum, the following infor mation:
(2) The PAL pollutant and the applicable sour ce-wide emission limitation in tons per
year.
(2) The PAL permit effective date and the expiration date of the PAL.
(3) Specification in the PAL permit that if a major ationary source owner or oper ator
appliestorenew a PAL in accordance with section 10 of thisrule beforethe end of the
PAL effective period, then the PAL shall not expire at the end of the PAL effective
period. It shall remain in effect until a revised PAL permit isissued by the department.
(4) A requirement that emission calculationsfor compliance purposesinclude
emissions from startups, shutdowns, and malfunctions.
(5) A requirement that, oncethe PAL expires, the major stationary sourceis subject to
the requirements of section 9 of thisrule.
(6) The calculation proceduresthat the major stationary source owner or operator shall
use to convert the monitoring system data to monthly emissons and annual emissions
based on atwelve (12) month rolling total asrequired by section 13(a) of thisrule.
(7) A requirement that the major stationary source owner or operator monitor all
emissions unitsin accordance with section 12 of thisrule.
(8) A requirement to retain therecordsrequired under section 13 of thisrule on ste.
Therecords may beretained in an eectronic format.
(9) A requirement to submit thereportsrequired under section 14 of thisrule by the
required deadlines.
(10) Any other requirementsthat the department deems necessary to implement and
enforcethe PAL.

(Air Pollution Control Board; 326 IAC 2-3.4-7)

326 |AC 2-3.4-8 PAL effective period and reopening of the PAL permit

Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17
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Sec. 8. (a) The department shall specify a PAL effective period of ten (10) years.

(b) For reopening of the PAL permit, the following requirements must be met:

(2) During the PAL effective period, the department shall reopen the PAL permit to:
(A) correct typographical or calculation errorsmadein setting the PAL or
reflect a mor e accur ate deter mination of emissions used to establish the PAL ;
(B) reducethe PAL if the owner or operator of the major stationary source
creates creditable emissionsreductions for use as offsets under 326 IAC 2-3-3;
or
(C) revisethe PAL toreflect an increasein the PAL as provided under section
11 of thisrule.

(2) The department has discretion to reopen the PAL permit to reducethe PAL as

follows:

(A) Toreflect newly applicable federal requirementswith compliance dates
after the PAL effective date.

(B) Consistent with any other requirement that is enfor ceable asa practical
matter and that the state may impose on the major stationary source under the
state implementation plan.

(C) If the department determinesthat areduction isnecessary to avoid causing
or contributing to a NAAQS or PSD increment violation or to an adver se
impact on an air quality related value that has been identified for a federal
Class| area by afederal land manager and for which information is availableto
the general public.

(3) Except for the permit reopening in subdivison (1)(A) for the correction of

typographical or calculation errorsthat do not increase the PAL levd, all other

reopenings shall be conducted in accor dance with the public participation requirements
of section 5 of thisrule.
(Air Pollution Control Board; 326 IAC 2-3.4-8)

326 |AC 2-3.4-9 Expiration of a PAL
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 9. (@) Any PAL that isnot renewed in accordance with the proceduresin section
10 of thisrule shall expire at the end of the PAL effective period, and the requirementsin this
section shall apply.

(b) Each emissions unit or each group of emissions unitsthat existed under the PAL
shall comply with an allowable emission limitation under arevised per mit established
accor ding to the following procedures:

(1) Within thetime frame specified for PAL renewalsin section 10(b) of thisrule, the
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major stationary sour ce shall submit a proposed allowable emission limitation for each
emissions unit or each group of emissons units, if the distribution is more appropriate
asdecided by the department by distributing the PAL allowable emissonsfor the
major stationary sour ce among each of the emissons unitsthat existed under the PAL.
If the PAL had not yet been adjusted for an applicable requirement that became
effective during the PAL effective period, asrequired under section 10(e) of thisrule,
the distribution shall be made asif the PAL had been adjusted.

(2) The department shall decide whether and how the PAL allowable emissonswill be
distributed and issue a revised permit incor por ating allowable limitsfor each emissons
unit, or each group of emissions units, asthe department determinesis appropriate.

(¢) Each emissions unit shall comply with the allowable emission limitation on a twelve
(12) month rolling basis. The department may approve the use of monitoring systems other
than CEMS, CERM S, PEM S, or CPM Sto demonstrate compliance with the allowable
emission limitation.

(d) Until the department issuesthe revised per mit incor por ating allowable limits for
each emissons unit, or each group of emissons units, asrequired under subsection (b)(1), the
sour ce shall continue to comply with a sour ce-wide, multi-unit emissions cap equivalent to the
level of the PAL emission limitation.

(e) Any physical change or changein the method of operation at the major sationary
sour ce will be subject to the nonattainment major NSR requirementsif the change meetsthe
definition of major modification in 326 |AC 2-3-1.

(f) Themajor stationary source owner or operator shall continue to comply with any
state or federal applicable requirementsthat may have applied either during the PAL
effective period or prior to the PAL effective period except for those emission limitations that
had been established under 326 IAC 2-3-2(d) but were diminated by the PAL in accordance
with the provisonsin section 1(c)(3) of thisrule. (Air Pollution Control Board; 326 IAC 2-3.4-
9)

326 IAC 2-3.4-10 Renewal of a PAL
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 10. (a) The department shall follow the procedur es specified in section 5 of this
rulein approving any request to renew a PAL for a major stationary sour ce and shall provide
both the proposed PAL level and a written rationale for the proposed PAL leve to the public
for review and comment. During the public review, any person may propose a PAL leve for
the source for consider ation by the department.
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(b) A major gationary source owner or operator shall submit atimely application to the
department to request renewal of a PAL. A timely application isonethat is submitted at least
Sx (6) monthsprior to, but not earlier than eighteen (18) months from, the date of PAL
expiration. If the owner or operator of a major stationary sour ce submitsa complete
application to renew the PAL within thistime period, then the PAL shall continueto be
effective until therevised permit with therenewed PAL isissued.

(c) The application to renew a PAL permit shall contain the following infor mation:

(1) Theinformation required in section 3 of thisrule.

(2) A proposed PAL leve.

(3) Thesum of the potential to emit of all emissonsunitsunder the PAL with
supporting documentation.

(4) Any other information the owner or operator wishesthe department to consider in
determining the appropriate level for renewing the PAL.

(d) In determining whether and how to adjust the PAL, the department shall consider
the options outlined in this subsection. However, in no case may any adjustment fail to comply
with subdivison (3). The following provisions apply:

(2) If the emissionslevel calculated in accordance with section 6 of thisruleisequal to

or greater than eighty percent (80%) of the PAL level, the department may renew the

PAL at the same level without considering the factors set forth in subdivision (2).

(2) The department may set the PAL at a level that it determinesto bemore

representative of the source's baseline actual emissionsor that it determinesto be

appropriate consdering:
(A) air quality needs;
(B) advancesin control technology;
(C) anticipated economic growth in the areg;
(D) desiretoreward or encourage the source svoluntary emissionsreductions;
or
(E) other factors as specifically identified by the department.

(3) Notwithstanding subdivisions (1) and (2):

(A) if the potential to emit of the major stationary sourceislessthan the PAL,
the department shall adjust the PAL to a level no greater than the potential to
emit of the source; and

(B) the department shall not approve arenewed PAL level higher than the
current PAL unlessthe major stationary sour ce has complied with section 11 of
thisrule.

(e) If the compliance date for a state or federal requirement that appliesto the PAL

sour ce occursduring the PAL effective period and if the department has not already adjusted
for therequirement, the PAL shall be adjusted at the time of PAL permit renewal or Part 70
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permit renewal, whichever occursfirst. (Air Pollution Control Board; 326 |AC 2-3.4-10)

326 IAC 2-3.4-11 Increasing a PAL during the PAL effective period
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 11. (a) The department may increase a PAL emission limitation during the PAL
effective period only if the major stationary sour ce complies with the following provisions:
(1) The owner or operator of themajor stationary sour ce shall submit a complete
application to request an increasein the PAL limit for a PAL major modification. The
application shall identify the emissions units contributing to theincrease in emissons
so asto causethemajor stationary source' s emissionsto equal or exceed its PAL.
(2) Aspart of thisapplication, the major stationary sour ce owner or operator shall
demonstrate that the sum of the basdline actual emissions of the small emissions units
plusthe sum of the basdine actual emissions of the significant and major emissions
units assuming application of BACT equivalent controls plusthe sum of the allowable
emissions of the new or modified emissions units exceeds the PAL. Thelevel of control
that would result from BACT equivalent controls on each significant or major
emissions unit shall be deter mined by conducting a new BACT analysisat thetimethe
application is submitted unless the emissions unit is currently required to comply with a
BACT or LAER requirement that was established within the preceding ten (10) years.
In this case, the assumed control level for that emissions unit shall be equal tothe
level of BACT or LAER with which that emissions unit must currently comply.
(3) The owner or operator shall obtain a major NSR permit for all emissons units
identified in subdivision (1) regardless of the magnitude of the emissionsincrease
resulting from them. These emissions units shall comply with any emissions
requirementsresulting from the nonattainment major NSR process, even though they
have also become subject to the PAL or continueto be subject to the PAL.
(4) The PAL permit shall requirethat theincreased PAL level shall be effective on the
day any emissions unit that is part of the PAL major modification becomes oper ational
and beginsto emit the PAL pollutant.

(b) The department shall calculate the new PAL asthe sum of the allowable emissons
for each modified or new emissions unit plusthe sum of the basdline actual emissions of the
sgnificant and major emissions units, assuming application of BACT equivalent controls as
determined in accor dance with subsection (a)(2), plusthe sum of the baseline actual emissions
of the small emissions units.

(c) The PAL permit must berevised to reflect theincreased PAL level under the public
notice requirements of section 5 of thisrule. (Air Pollution Control Board; 326 |AC 2-3.4-11)
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326 |AC 2-3.4-12 Monitoring requirementsfor PALS
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 12. (a) Thefollowing general requirements apply:
(1) Each PAL permit must contain enfor ceable requirementsfor the monitoring system
that accurately deter mines plantwide emissions of the PAL pollutant in terms of mass
per unit of time. Any monitoring system authorized for usein the PAL permit must be
based on sound science and meet gener ally acceptable scientific proceduresfor data
guality and manipulation. Additionally, the information generated by the syssem must
meet minimum legal requirementsfor admissbility in a judicial proceeding to enforce
the PAL permit.
(2) The PAL monitoring system must employ one (1) or more of thefour (4) general
monitoring approaches meeting the minimum requirements set forth in subsection (b)
and must be approved by the department.
(3) Notwithstanding subdivision (2), an alter native monitoring approach may be
employed:

(A) that meets subdivision (1); and

(B) if it isapproved by the department.
(4) Failureto use a monitoring system that meets the requirements of this section
rendersthe PAL invalid.

(b) Thefollowing are acceptable general monitoring appr oaches when conducted in
accor dance with the minimum requirementsin subsections (c) through (i):

(1) Mass balance calculations for activities using coatings or solvents.

(2) CEMS.

(3) CPMSor PEMS.

(4) Emission factors.

(c) An owner or operator using mass balance calculationsto monitor PAL pollutant
emissions from activities using coating or solvents shall meet the following requirements:

(2) Provide a demonstrated means of validating the published content of the PAL

pollutant that is contained in or created by all materialsused in or at the emissons

unit.

(2) Assumethat the emissons unit emitsall of the PAL pollutant that is contained in or

created by any raw material or fuel used in or at the emissons unit if it cannot

otherwise be accounted for in the process.

(3) Wherethe vendor of amaterial or fuel, which isused in or at the emissions unit,

publishes a range of pollutant content from the material, the owner or operator must

use the highest value of the range to calculate the PAL pollutant emissions unlessthe

department deter minesthereis site-gpecific data or a site-specific monitoring program
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to support another content within the range.

(d) An owner or operator usng CEM Sto monitor PAL pollutant emissions shall meet
the following requirements:

(1) CEM S must comply with applicable performance specifications found in 40 CFR

Part 60, Appendix B*.

(2) CEM S must sample, analyze, and record data at least every fifteen (15) minutes

while the emissions unit is operating.

(e) An owner or operator usng CPMSor PEMSto monitor PAL pollutant emissions
shall meet the following requirements:

(2) The CPM S or the PEM S must be based on current site-specific data demonstrating

a correlation between the monitored parameters and the PAL pollutant emissons

across the range of operation of the emissions unit.

(2) Each CPM S or PEM S must sample, analyze, and record data at least every fifteen

(15) minutes, or at another lessfrequent interval approved by the department, while

the emissions unit is operating.

(f) An owner or operator using emission factorsto monitor PAL pollutant emissions
shall meet the following requirements:

(2) All emission factors shall be adjusted, if appropriate, to account for the degree of

uncertainty or limitationsin thefactors development.

(2) The emissions unit shall operate within the designated range of usefor the

emission factor, if applicable.

(3) If technically practicable, the owner or operator of a Sgnificant emissions unit that

relies on an emission factor to calculate PAL pollutant emissions shall conduct

validation testing to deter mine a site-specific emission factor within six (6) months of

PAL permit issuance unless the department determinesthat testing isnot required.

(9) A source owner or operator must record and report maximum potential emissons
without considering enfor ceable emission limitations or operational restrictionsfor an
emissions unit during any period of time that there isno monitoring data unless another
method for determining emissons during the periodsis specified in the PAL permit.

(h) Notwithstanding the requirementsin subsections (c) through (g), where an owner or
operator of an emissons unit cannot demonstrate a correlation between the monitored
parametersand the PAL pollutant emissonsrate at all operating points of the emissions unit,
the department shall, at the time of permit issuance:

(1) establish default valuesfor deter mining compliance with the PAL based on the

highest potential emissionsreasonably estimated at the operating points; or

(2) determinethat operation of the emissions unit during operating conditions when
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thereisno correlation between monitored parametersand the PAL pollutant emissions
isaviolation of the PAL.

(i) All data used to establish the PAL pollutant must be revalidated through
performance testing or other scientifically valid means approved by the department. The
testing must occur at least once every five (5) years after issuance of the PAL.

*This document isincor porated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are
available for review and copying at the Indiana Department of Environmental M anagement,
Office of Air Quality, Indiana Government Center-North, Tenth Floor, 100 North Senate
Avenue, Indianapolis, Indiana 46204. (Air Pollution Control Board; 326 IAC 2-3.4-12)

326 |AC 2-3.4-13 Record keeping requirements
Authority: IC 13-14-8; I1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 13. (@) The PAL permit shall require an owner or operator to retain a copy of all
recor ds necessary to deter mine compliance with any requirement of thisrule and of the PAL,
including a determination of each emissions unit’stwelve (12) month rolling total emissions,
for five (5) yearsfrom the date of therecord.

(b) The PAL permit shall require an owner or operator to retain a copy of the following
recordsfor theduration of the PAL effective period plusfive (5) years.

(2) A copy of the PAL permit application and any applicationsfor revisonsto the PAL.

(2) Each annual certification of compliance pursuant to 40 CFR Part 70* and the data

relied on in certifying the compliance.

*This document isincor porated by reference. Copies may be obtained from the
Government Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are
available for review and copying at the Indiana Department of Environmental M anagement,
Office of Air Quality, Indiana Government Center-North, Tenth Floor, 100 North Senate
Avenue, Indianapolis, Indiana 46204. (Air Pollution Control Board; 326 IAC 2-3.4-13)

326 | AC 2-3.4-14 Reporting and notification requirements
Authority: IC 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 14. (a) The owner or operator shall submit semiannual monitoring reportsand

deviation reportsto the department in accordance with 326 |AC 2-7. Thereports shall meet
therequirements of this section.

Page 115 of 131



(b) A semiannual report shall be submitted to the department within thirty (30) days of
the end of each reporting period. Thisreport shall contain the following infor mation:

(1) Theidentification of owner and operator and the permit number.

(2) Total annual emissionsin tons per year based on a twelve (12) month rolling total

for each month in the reporting period recorded under section 13(a) of thisrule.

(3) All datardied upon, including, but not limited to, any quality assurance or quality

control data, in calculating the monthly and annual PAL pollutant emissions.

(4) A ligt of any emissions units modified or added to the major stationary source

during the preceding six (6) month period.

(5) The number, duration, and cause of any deviations or monitoring malfunctions,

other than thetime associated with zero (0) and span calibration checks, and any

corrective action taken.

(6) A natification of a shutdown of any monitoring syssem, whether the shutdown was

permanent or temporary, the reason for the shutdown, the anticipated date that the

monitoring system will be fully operational or replaced with another monitoring system,

and whether the emissons unit monitored by the monitoring system continued to

oper ate, and the calculation of the emissions of the pollutant or the number determined

by method included in the permit, as provided by section 12(g) of thisrule.

(7) A signed statement by the responsible official, as defined in 326 |AC 2-7-1(34),

certifying the truth, accuracy, and completeness of the information provided in the

report.

() Themajor stationary source owner or operator shall promptly submit reportsto the
department of any deviationsor exceedance of the PAL requirements, including periods
where no monitoring isavailable. A report submitted under 326 |AC 2-7-5(3)(C)(ii) shall
satisfy thisreporting requirement. The deviation reports shall be submitted within thetime
limits prescribed by 326 |AC 2-7-5(3)(C)(ii). The reports shall contain the following
information:

(1) Theidentification of owner and operator and the permit number.

(2) The PAL requirement that experienced the deviation or that was exceeded.

(3) Emissionsresulting from the deviation or the exceedance.

(4) A signed statement by the responsible official, as defined in 326 |AC 2-7-1(34),

certifying the truth, accuracy, and completeness of the information provided in the

report.

(d) The owner or operator shall submit to the department the results of any
revalidation test or method within three (3) months after completion of the test or method. (Air
Pollution Control Board; 326 IAC 2-3.4-14)

326 | AC 2-3.4-15 Termination and revocation of a PAL
Authority: IC 13-14-8; I1C 13-17-3
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Affected: IC 13-15; IC 13-17

Sec. 15. (a) This section appliesto any PAL that isterminated or revoked prior tothe
PAL expiration date.

(b) A magjor gationary source owner or operator may at any time submit a written
request to the department to terminate or revoke a PAL prior to the expiration or renewal of
the PAL.

(c) Each emissions unit or each group of emissons unitsthat existed under the PAL
shall bein compliance with an allowable emission limitation under arevised per mit established
accor ding to the following procedures:

(1) Themajor stationary source owner or operator may submit a proposed allowable

emission limitation for each emissons unit or each group of emissions units by

distributing the PAL allowable emissonsfor the major stationary sour ce among each
of the emissions unitsthat existed under the PAL. If the PAL had not yet been
adjusted for an applicable requirement that became effective during the PAL effective
period, asrequired under section 10(e) of thisrule, such distribution shall be made asiif
the PAL had been adjusted.

(2) The department shall decide whether and how the PAL allowable emissonswill be

distributed and issue a revised permit incor por ating allowable limitsfor each emissons

unit, or each group of emissions units, asthe department determinesis appropriate.

The determination of distribution of the PAL allowable emissons may be based on the

emissions limitationsthat were eliminated by the PAL in accordance with section

1(c)(3) of thisrule.

(d) Each emissons unit shall be in compliance with the allowable emission limitation on
atwelve (12) month rolling basis. The department may approve the use of monitoring systems
other than CEMS, CERMS, PEM S, or CPM Sto demonstrate compliance with the allowable
emission limitation.

(e) Until the department issuestherevised permit incor porating allowable limits for
each emissions unit, or each group of emissions units, asrequired under subsection (c)(2), the
sour ce shall continue to comply with a sour ce-wide, multi-unit emissions cap equivalent to the
level of the PAL emission limitation.

(f) The department shall follow the procedures specified in section 5 of thisrulein
terminating or revoking a PAL for amajor stationary sour ce and shall provide the proposed
distributed allowable emisson limitationsto the public for review and comment. During such
public review, any person may propose a PAL distribution of allowable emissonsfor the
sour ce for consider ation by the department. (Air Pollution Control Board; 326 IAC 2-3.4-15)
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SECTION 21. 326 IAC 2-5.1-4 ISAMENDED TO READ AS FOLLOWS:

326 IAC 2-5.1-4 Transition procedures
Authority: IC 13-14-8; IC 13-17-3-4; IC 13-17-3-11
Affected: IC 13-15-4-9; IC 13-17

Sec. 4. (a) The commissioner shall include an gpprova to operate and operating conditionsin
an initid congruction permit. Theleve of goprova shdl be asfollows:
(1) A source may reguest shall obtain gpprova to operate under a state operating permit
under 326 IAC 2-6.1if either of the feltewing apphies:
A) the permit does not include terms and conditions that limit the potentid to emit of
the source to below thresholds that would require a Part 70 permit.
{B) The sodree ts sabject to the Part 70 regirements tnder 326 tAC 2-7 and witt
bt a Part 70 permit spplication within twetve (12) months of the date the sodree is
approved to operate:
(2) A sourcewill obtain approval to operate as a FESOP under 326 IAC 2-8 if the permit
includes terms and conditions that limit the potentia to emit of the source to below the
thresholds that require the source to obtain a Part 70 permit and isissued in accordance with
326 IAC 2-8-13.
(3) A source may shall obtain approval to operate as a Part 70 source under 326 IAC 2-7 if:
(A) the sourceis congtructing under 326 IAC 2-2 or 326 |AC 2-3; or
(B) the potential to emit exceedsthe Part 70 major sour cethresholds as
defined in 326 |AC 2-7-1(22).
The permit must include the permit content in accor dance with 326 |AC 2-7-5 and
compliance requirements eonrferm to 326 tAC 2-7-5 and in accor dance with 326 IAC 2-7-6
and the permit s mugt be issued in accordance with 326 IAC 2-7-17.

(b) If dl terms and conditions of 326 IAC 2-1.1-6 were satisfied in the processing of the
condruction permit, then the emisson limitations may be included in the subsequent operating permit
without repesating the public notice requirementsin 326 IAC 2-1.1-6. (Air Pollution Control Board,;
326 |AC 2-5.1-4; filed Nov 25, 1998, 12:13 p.m.: 22 IR 1011)

SECTION 22. 326 IAC 2-7-10.5 ISAMENDED TO READ ASFOLLOWS:
326 |AC 2-7-10.5 Part 70 per mits; sour ce modifications
Authority: IC 13-14-8; I1C 13-15-2; IC 13-17-3-4; 1C 13-17-3-11
Affected: IC 13-15-5; IC 13-17
Sec. 10.5. (&) An owner or operator of a Part 70 source proposing to construct new emission

units, modify existing emisson units, or otherwise modify the source as described in this section shall
submit arequest for amodification approva in accordance with this section.
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(b) Notwithstanding any other provision of this rule, the owner or operator of a source may
repair or replace an emissons unit or air pollution control equipment or components thereof without
prior gpprovd if the repair or replacement:

(1) resultsin a potentia to emit for each regulated pollutant thet isless than or equd to the

potentid to emit of the equipment or the affected emissions unit that was repaired or replaced;

(2) isnot amagor modification under 326 IAC 2-2, 326 IAC 2-3, or 326 IAC 2-4.1; and

(3) returns the emissions unit, process, or control equipment to norma operation after an upset,

mafunction, or mechanicd failure or prevents impending and imminent failure of the emissons

unit, process, or control equipment.
If the repair or replacement qualifies as a recongtruction or is a complete replacement of an emissons
unit or ar pollution control equipment and would require amodification approva or operating permit
revison under aprovision of thisrule, the owner or operator of the source must submit an gpplication
for apermit or permit revison to the commissioner no later than thirty (30) calendar days &fter initiating
the repair or replacement.

(c) Any person proposing to make a modification described in subsection (d) or (f) shal submit
an gpplication to the commissioner concerning the modification as follows:
(1) If only precondtruction approva is requested, the application shdl contain the following
information:
(A) The company name and address.
(B) The following descriptive information:
(i) A description of the nature and location of the proposed construction or
modification.
(i) The design capacity and typica operating schedule of the proposed
congtruction or modification.
(iii) A description of the source and the emissions unit or units comprising the
source.
(iv) A description of any proposed emission control equipment, including design
Specifications.
(C) A schedule for proposed construction or modification of the source.
(D) The following information as needed to assure dl reasonable information is
provided to evauate compliance consstent with the permit terms and conditions, the
underlying requirements of thistitle and the Clean Air Act (CAA), the ambient air
qudity standards set forth in 326 IAC 1-3, or the prevention of significant deterioration
maximum alowable increase under 326 IAC 2-2:
(1) Information on the nature and amount of the pollutant to be emitted, including
an edtimate of the potentid to emit any regulated air pollutants.
(il) Estimates of offset credits, as required under 326 IAC 2-3, for sourcesto
be congtructed in nonattainment aress.
(ii) Any other information, including, but not limited to, the air quaity impact,
determined by the commissioner to be necessary to reasonably demonstrate
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compliance with the requirements of thistitle and the requirements of the CAA,
whichever are applicable.
(E) Each gpplication shdl be sgned by an authorized individud, unless otherwise noted,
whose signature condtitutes an acknowledgment that the gpplicant assumes the
responsibility of assuring that the source, emissons unit or units, or emission control
equipment will be congtructed and will operate in compliance with al gpplicable Indiana
ar pollution control rules and the requirements of the CAA. Sdeh The sgnature shdll
condtitute affirmation that the statements in the gpplication are true and complete, as
known & the time of completion of the gpplication, and shall subject the applicant to
ligbility under state laws forbidding false or mideading satements.
(2) If the source requests that the preconstruction gpproval and operating permit revision be
combined, the gpplication shdl contain the information in subdivision (1) and the following
information congstent with section 4(c) of thisrule:
(A) An identification of the gpplicable requirements to which the source will be subject
as areault of the modification, including the applicable emisson limits and standards,
gpplicable monitoring and test methods, and applicable record keeping and reporting
requirements.
(B) A description of the Part 70 permit terms and conditions that will gpply to the
modification and that are consstent with sections 5 and 6 of thisrule.
(C) A schedule of compliance, if gpplicable.
(D) A statement describing what the compliance status of the modification will be after
congtruction has been completed consistent with section 4(c)(10) of thisrule.
(E) A certification condstent with section 4(f) of thisrule.

(d) The following modifications shall be processed in accordance with subsection (€):
(1) Modifications that would reduce the frequency of any monitoring or reporting required by a
permit condition or applicable requirement.
(2) The addition of a portable source or relocation of a portable source to an existing source if
the addition or relocation would require a change to any permit terms or conditions.
3) Modifiestions trvolving a pehutton eontrot project or poltttion prevention profect as defined
A 326 tAC 2-1:1-1(13) thet do not therease the potential to emit P, greater than or egual to
fifteen {15} tons per yeer or any other regutated polttant grester than the thresholds tinder
sabelivision (4); bt regutte a sghtficant change th the method or methods to demenstrate or
4 (3) Modifications that would have a potentid to emit within any of the following ranges:
(A) Less than twenty-five (25) tons per year and equd to or greeter than five (5) tons
per year of ether particulate matter (PM) or particulate matter less than ten (10)
microns (PM ).
(B) Lessthan twenty-five (25) tons per year and equal to or greater than ten (10) tons
per year of the following pollutants:
(i) Sulfur dioxide (SO,).
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(i) Nitrogen oxides (NO,).
(iii) Volatile organic compounds (VOC) for modifications that are not described
in clause (C).
(C) Lessthan twenty-five (25) tons per year and equd to or greater than five (5) tons
per year of volatile organic compounds (VOC) for modifications that require the use of
ar pollution control equipment to comply with the applicable provisons of 326 IAC 8.
(D) Less than one hundred (100) tons per year and equd to or greater than twenty-five
(25) tons per year of carbon monoxide (CO).
(E) Lessthan five (5) tons per year and equal to or greater than two-tenths (0.2) ton
per year of lead (Pb).
(F) Lessthan twenty-five (25) tons per year and equal to or greater than five (5) tons
per year of the following regulated air pollutants:
(i) Hydrogen suifide (H,S).
(i) Totd reduced sulfur (TRS).
(i) Reduced sulfur compounds.
(iv) Huorides.
€5} (4) Modifications for which the potentid to emit islimited to less than twenty-five (25) tons
per year of any regulated pollutant other than hazardous air pollutants, ten (10) tons per year of
any sngle hazardous air pollutant as defined under Section 112(b) of the CAA, or twenty-five
(25) tons per year of any combination of hazardous air pollutants by complying with one (1) of
the following condraints
(A) Limiting tota annua solvent usage or maximum volatile organic compound content,
or both.
(B) Limiting annua hours of operation of the process or business.
(©) Usng aparticulate air pollution control device asfollows:
(1) Achieving and maintaining ninety-nine percent (99%) efficiency.
(if) Complying with ano visble emisson standard.
(iii) The potential to emit before controls does not exceed major source
thresholds for federd permitting programs.
(iv) Certifying to the commissioner that the control device supplier guarantees
that a pecific outlet concentration, in conjunction with design air flow, will
result in actud emissons less than twenty-five (25) tons of particulate matter
(PM) or fifteen (15) tons per year of particulate matter with an aerodynamic
diameter less than or equa to ten (10) micrometers (PM ).
(D) Limiting individua fud usage and fud type for a combustion source.
(E) Limiting raw materia throughput or sulfur content of raw materids, or both.
6} (5) A modification that is subject to a reasonably available control technology (RACT), a
new source performance standard (NSPS), or a national emission standard for hazardous air
pollutants (NESHAP) and the RACT, NSPS, or NESHAP is the most stringent applicable
requirement, except for those modifications that would be subject to the provisions of 40 CFR
Part 63, Subpart B, Hazardous Air Pollutants: Regulations Governing Constructed or
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Reconstructed Mg or Sources*. As part of the gpplication required under subsection (b), the
gpplicant shall acknowledge the requirement to comply with the RACT, NSPS, or NESHAP.
A (6) A change for which a source requests an emission limit to avoid 326 IAC 8-1-6.
8} (7) A modification of an existing source that has a potentid to emit greater than the
thresholds under subdivison (4) if the modification will replace or repair a part or piece of
equipment in an exigting process unless the modification:

(A) resultsin the replacement or repair of an entire process,

(B) qudifies as arecondruction of an entire process,

(C) may result in an increase of actud emissons, or

(D) would result in anet emissions increase greater than the significant levelsin 326

IAC 2-2 or 326 IAC 2-3.
9} (8) A modification that has a potentia to emit greater than the thresholds under subdivision
(4) that adds an emissions unit or units of the same type that are dready permitted and that will
comply with the same gpplicable requirements and permit terms and conditions as the existing
emission unit or units, except if the modification would result in a potentid to emit greater than
the thresholdsin 326 IAC 2-2 or 326 IAC 2-3.
€16y (9) For asource in Lake or Porter County with the potentia to emit twenty-five (25) tons
per year of either VOC or NO,, any modification that would result in an increase of ether
emissons as fotews greater than or equal to the following:

(A) Greeter than or egual to Fifteen (15) pounds per day of VOCs.

(B) Grester than or egual to Twenty-five (25) pounds per day of NO,.

(e) Modification approvad procedures for modifications described under subsection (d) are as
follows
(1) Except as provided in 326 IAC 2-13, the source may not begin construction on any
emissons unit that is necessary to implement the modification until the commissioner has
gpproved the modification request.
(2) Within forty-five (45) cdendar days from receipt of an application for amodification
described under subsection (d), the commissioner shdl do one (1) of the following:
(A) Approve the modification request.
(B) Deny the modification request.
(C) Determine that the minor permit revision request would cause or contribute to a
violation of the Nationd Ambient Air Quality Standard (NAAQS) or prevention of
sgnificant deterioration (PSD) standards would dlow for an increase in emissons
greater than the thresholds in subsection (f) or would not provide for compliance
monitoring congstent with this rule and should be processed under subsection (g).
(3) The source may begin congruction as follows:
(A) If the source has afind Part 70 permit and only requests preconstruction gpprova
or if the source does not have afind Part 70 permit, the source may begin construction
upon gpprova by the commissioner. Notwithstanding IC 13-15-5, the commissioner’s
goprova shdl become effective immediately. Operation of the modification shdl be as
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follows
(i) For asource that has afind Part 70 permit, operation of the modification
may commence in accordance with section 12 of thisrule.
(i) For asource without afina Part 70 permit, operation may begin after
congtruction is completed.
(B) If the source requests that the preconstruction approval and operating permit
revison be combined, the source may begin construction upon gpprova and operation
may begin in accordance with section 11 of thisrule.

(f) The following modifications shal be processed in accordance with subsection (g):
(2) Any modification that would be subject to 326 IAC 2-2, 326 IAC 2-3, or 326 IAC 2-4.1.
(2) A modification that is subject to 326 IAC 8-1-6.
(3) Any modification with a potentia to emit lead at greater than or equa to one (1) ton per
year.
(4) Any modification with a potentia to emit grester than or equa to twenty-five (25) tons per
year of any of the following pollutants:

(A) Particulate matter (PM) or particulate matter with an aerodynamic diameter less

than or equa to ten (10) micrometers (PM ).

(B) Sulfur dioxide (SO,).

(C) Nitrogen oxides (NO,).

(D) Valétile organic compounds (VOC).

(E) Hydrogen sulfide (H.,S).

(F) Total reduced sulfur (TRS).

(G) Reduced sulfur compounds.

(H) FHuorides.
(5) For asource of lead with a potentia to emit greater than or equal to five (5) tons per year, a
modification that would increase the potentia to emit greater than or equa to six-tenths (0.6)
ton per yesr.
(6) Any modification with a potentia to emit greater than or equd to ten (10) tons per year of a
single hazardous air pollutant as defined under Section 112(b) of the CAA or twenty-five (25)
tons per year of any combination of hazardous air pollutants.
(7) Any modification with a potentia to emit grester than or equa to one hundred (100) tons
per year of carbon monoxide (CO).
(8) The addition, replacement, or use of a pollution control project, as defined in 326 tAC 2-
+1-3H33) 326 IAC 2-2-1(11) or 326 |AC 2-3-1(gg), that is exempt tnder 326 tAC 2-2-
HoeyDH): Fhe reguirerment to proeess sueh mocificattons in accordanee with subseetion {g)
tloes ret appty to pottion controt projects thet the departrment approved as an environmentatty
benefteral pottttion eontrot profect through a permit tssued prior to ity 4; 2000: must obtain
an exclusion under 326 IAC 2-2.3 or 326 IAC 2-3.3 and isnot included in the
presumptivelist in 326 IAC 2-2-1(1l) or 326 IAC 2-3-1(gg).
(9) Modifications involving a pollution prevention project, as defined in 326 IAC 2-1.1-1(13),
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that increase the potentia to emit any regulated pollutant greater than the gpplicable thresholds
under subdivisons (3) through (7). The requirement to process sieh the modificationsin
accordance with subsection (g) does not apply to pollution prevention projects that the
department gpproved as an environmentaly beneficid pollution prevention project through a
permit issued prior to July 1, 2000.

(10) The designation of a clean unit that is using control technology comparableto
BACT or LAER asdefined in 326 IAC 2-2.2-2 or 326 |AC 2-3.2-2.

(9) Thefallowing shdl gpply to the modifications described in subsection (f):
(1) Any person proposing to make a modification described in subsection (f) shall submit an
gpplication concerning the modification and shal include the information under subsection (C).
(2) Except as provided in 326 IAC 2-13, the source may not begin construction on any
emissons unit thet is necessary to implement the modification until the commissoner has issued
amodification approva.
(3) The commissoner shdl gpprove or deny the modification as follows:
(A) Within one hundred twenty (120) caendar days from receipt of an application for a
modification in subsection (f) except subsection (f)(1) and (f)(20).
(B) Within two hundred seventy (270) calendar days from receipt of an application for
amodification under subsection (f)(2) or (f)(10).
(4) A modification gpprova under this subsection may be issued only if dl of the following
conditions have been met:
(A) The commissioner has received a complete gpplication for amodification.
(B) The commissioner has complied with the requirements for public notice as follows.
(i) For modifications for which a sourceis only requesting precongtruction
goprovd, the commissioner has complied with the requirements under 326 IAC
2-1.1-6.
(i) For modifications for which a source is requesting a combined
precondtruction gpprova and operating permit revision, the commissioner has
complied with the requirements under section 17 of thisrule.
(C) The conditions of the modification gpprova provide for compliance with all
applicable requirements and the+egutrermentsof thisrule.
(D) For modifications for which a source is requesting a combined preconstruction
gopprova and operating permit revision, the U.S. EPA has received a copy of the
proposed modification gpprova and any notices required and has not objected to the
issuance of the modification gpprova within the time period specified in section 18 of
thisrule
(5) The commissioner shal provide atechnica support document that sets forth the legd and
factua bassfor draft modification gpproval conditions, including references to the gpplicable
gatutory and regulatory provisons. The commissioner shal send this technica support
document to the U.S. EPA, the applicant, and any other person who requests it.
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(h) Thefollowing shdl apply to a modification gpprova described in subsection (f) for asource
that has not received afina Part 70 permit:
(1) After receiving an approva to construct and prior to receiving approval to operate, a
source shdl prepare an affidavit of congtruction asfollows:
(A) The afidavit shdl incdlude the following:
(i) Name and title of the authorized individud.
(it) Company name.
(i) Subject to item (iv), an affirmation that the emissions units described in the
modification gpprova were congructed in conformance with the request for
modification approva and that saeh the emissions unitswill comply with the
modification gpprovd.
(iv) Identification of any changes to emissons units not included in the request
for modification gpprovd, but which should have been included under
subsection (a).
(v) Signature of the authorized individud.
(B) The affidavit shdl be notarized.
(C) A source shdl submit the affidavit to the commissioner ether after construction of
al the emission units described in the modification approva or after each phase of
congtruction of the emission units described in the modification approva, as gpplicable,
has been completed.
(2) A source may not operate any emissions units described in the modification gpprova prior
to receiving avaideation letter issued by the commissioner, except as provided in the following:
(A) A source may operate the emissions units covered by the affirmation in the affidavit
of condruction upon submission of the affidavit of congtruction.
(B) The commissioner shdl issue a vdidation letter within five (5) working days of
receipt of the affidavit of congtruction.
(C) The vdidation letter shdl authorize the operation of dl or part of each emissons
unit covered by the affirmation in the affidavit of congruction.
(D) Subject to clause (E), the vaidation letter shdl include any amendmentsto the
modification approvd if stoeh the amendment is requested by the source and if suehthe
amendment does not congtitute a modification and require public notice and comment
under 326 IAC 2-1.1-6.
(E) A vaidation letter shdl not gpprove the operation of any emissons unit if an
amendment to the modification approva requested by the source would congtitute a
modification and require public notice and comment under 326 IAC 2-1.1-6.

(1) Each modification gpprova issued under this rule shal provide that construction must
commence within eighteen (18) months of the issuance of the modification gpprovdl.

(j) All modification approva proceedings under this section shdl provide adequate procedures
for public natice, including offering an opportunity for public comment and a hearing on the draft
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modification approva as established in 326 IAC 2-1.1-6 or section 17 of thisrule.

(k) The commissioner shdl provide for review by the U.S. EPA and affected states of each
modification application, draft modification approval, proposed modification gpprova, and fina
modification gpprova in accordance with the procedures established in section 18 of thisrule for
modifications that a source is requesting a combined preconstruction gpprova and operating permit
revison.

(1) A modification approva issued in accordance with this section shdl be incorporated into the
source' s Part 70 permit or permit gpplication as follows:

(1) For asourcethat has afind Part 70 permit and requested that the preconstruction approva

and permit revision be combined, the modification approva shal be incorporated into the Part

70 permit as an administrative amendment in accordance with section 11 of thisrule.

(2) For asource that has afina Part 70 permit and requested only a preconstruction approva,

the source may begin operation in accordance with section 12 of thisrule.

(3) For asource that has a complete Part 70 permit application on file, but does not have afind

Part 70 permit and requested only preconstruction approval, the modification gpprova shdl be

deemed incorporated in the Part 70 permit gpplication and will be included in the Part 70

permit when issued.

*This document isincorporated by reference. Copies may be obtained from the Government
Printing Office, 732 North Capitol Street NW, Washington, D.C. 20401 or are available for review
and copying a the Indiana Department of Environmental Management, Office of Air Qudlity, Indiana
Government Center-North, Tenth Floor, 100 North Senate Avenue, Indianapolis, Indiana 46204. (Air
Pollution Control Board; 326 IAC 2-7-10.5; filed Nov 25, 1998, 12:13 p.m.: 22 IR 1039; errata
filed May 12, 1999, 11:23 a.m.: 22 IR 3107; filed Oct 23, 2000, 9:47 a.m.: 24 IR 672; filed May
21, 2002, 10:20 a.m.: 25 IR 3065)

SECTION 23. 326 IAC 2-7-11 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-7-11 Adminigtrative per mit amendments
Authority: IC 13-14-8; IC 13-15-2; IC 13-17-3-4; 1C 13-17-3-11
Affected: IC 13-15; IC 13-17

Sec. 11. () An adminigtrative permit amendment is a Part 70 permit revison that does any of
the fallowing:

(1) Correctstypographical errors.

(2) Identifies a change in the name, address, or telephone number of any person identified in the

Part 70 permit or provides a smilar minor administrative change at the source.

(3) Requires more frequent monitoring or reporting by the permittee.

(4) Allowsfor achange in ownership or operationd control of a source where the
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commissioner determines that no other change in a Part 70 permit is necessary, provided that a
written agreement containing a specific date for transfer of a Part 70 permit responsibility,
coverage, and liability between the current and new permittee has been submitted to the
commissioner.

(5) Incorporates into a Part 70 permit the requirements from preconstruction permits issued
under section 10.5 of thisrule that have satisfied the requirements of sections 17 and 18 of this
rule as appropriate.

(6) Incorporates into a Part 70 permit agenera permit issued under section 13 of thisrule.

(7) Revises destriptive information where the revision will not trigger anew gpplicable
requirement or violate a permit term.

(8) Incor por ates an exempt unit asdescribed in 326 |AC 2-1.1-3, an inggnificant
activity asdefined in 326 |AC 2-7-1(21), or a PAL small emissions unit asdefined in
326 IAC 2-2.4-2(m) or 326 IAC 2-3.4-2(1), that does not otherwise constitute a
modification for purposes of section 10.5 or 12 of thisrule.

(b) Adminigtrative Part 70 permit amendments, for purposes of the acid rain portion of a Part
70 permit, shall be governed by regulations promulgated under Title IV of the CAA.

(©) An adminigrative Part 70 permit amendment may be made by the commissoner congstent
with the fallowing:
(2) The commissioner shal take no more than sixty (60) days from receipt of arequest for an
adminigrative Part 70 permit amendment to take fina action on sdeh the request and may
incorporate sdeh the changes without providing prior notice to the public or affected sates
provided that it designates ery saeh these Part 70 permit revisons as having been made under
this subsection.
(2) The commissioner shall submit a copy of arevised Part 70 permit to the U.S. EPA.
(3) The source may implement the changes addressed in the request for an adminigrative
amendment immediately upon submittal of the request.
(Air Pollution Control Board; 326 IAC 2-7-11; filed May 25, 1994, 11:00 a.m.: 17 IR 2262; filed
Apr 22,1997, 2:00 p.m.: 20 IR 2345; filed Nov 25, 1998, 12:13 p.m.: 22 IR 1043; filed Dec 20,
2001, 4:30 p.m.: 25 IR 1591)

SECTION 24. 326 IAC 2-7-12 ISAMENDED TO READ ASFOLLOWS:
326 |AC 2-7-12 Permit modification
Authority: IC 13-14-8; 1C 13-15-2; IC 13-17-3-4; 1C 13-17-3-11
Affected: IC 13-15; IC 13-17
Sec. 12. (a) A Part 70 permit modification is any revison to a Part 70 permit that cannot be

accomplished under the program’s provisions for administrative permit amendments under section 11 of
thisrule. A permit modification, for purposes of the acid rain portion of the permit, shdl be governed by
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regulations promulgated under Title IV of the CAA.

(b) Minor permit modification procedures shdl be asfollows:
(1) Minor permit modification procedures may be used only for those permit modifications that
mest the following requirements:
(A) Do not violate any applicable requirement.
(B) Do nat involve sgnificant changes to existing monitoring, reporting, or record
keeping requirements in the Part 70 permit.
(C) Do not require or change a
(i) case-by-case determination of an emission tirmt limitation or other standard;
(i) source specific determination for temporary sources of ambient impacts; or
(iii) vighility or increment andysis.
(D) Do not seek to establish or change a Part 70 permit term or condition for which
there is no corresponding underlying applicable requirement and that the source has
assumed to avoid an gpplicable requirement to which the source would otherwise be
subject. Saeh The terms and conditions include the following:
(i) A federdly enforceable emissons cap assumed to avoid classfication asa
modification under any provison of Title| of the CAA.
(i) An dternative emissions limit gpproved under regulations promulgated under
Section 112(i)(5) of the CAA.
(E) Are not modifications under any provison of Title| of the CAA.
(F) Theaddition of a clean unit that was automatically designated as described
in 326 IAC 2-2.2-1 or 326 |AC 2-3.2-1.
(G) The addition of alisted PCP asdefined in 326 IAC 2-2-1(Il) or 326 IAC 2-3-
1(99).
) (H) Are not required by the Part 70 program to be processed as a significant
modification.
(2) Notwithgtanding subdivision (1) and subsection (c)(1), minor Part 70 permit modification
procedures may be used for Part 70 permit modificationsinvolving the use of economic
incentives, marketable Part 70 permits, emissions trading, and other smilar approaches to the
extent that saeh the minor Part 70 permit modification procedures are explicitly provided for in
the gpplicable implementation plan (SIP) or in applicable requirements promulgated or
approved by the U.S. EPA.
(3) An gpplication requesting the use of minor Part 70 permit modification procedures shall
meet the requirements of section 4(c) of this rule and shal include the following:
(A) A destription of the change, the emissions resulting from the change, and any new
gpplicable requirements that will gpply if the change occurs.
(B) The source' s suggested draft Part 70 permit reflecting the requested change.
(C) Cetification by aresponsible officid, consstent with section 4(f) of thisrule, that
the proposed modification meets the criteriafor use of minor Part 70 permit
modification procedures and a request that saeh the procedures be used.
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(D) Completed forms for the commissioner to use to notify the U.S. EPA and affected

states.

(E) A copy of any previous gpprova issued by the commissioner under this article.
(4) The public notice provisions of section 17 of thisrule shdl apply to minor modifications.
(5) Within five (5) working days of receipt of a complete Part 70 permit modification
gpplication, the commissioner shdl notify the U.S. EPA and affected states of the requested
Part 70 permit modification. The commissoner promptly shal send any notice required to the
U.S EPA.
(6) The commissoner may not issue afind Part 70 permit modification until after the U.S.
EPA'’ sforty-five (45) day review period or until U.S. EPA has naotified the commissioner that
U.S. EPA will not object to issuance of the Part 70 permit modification, whichever isfirg,
athough the commissoner may approve the Part 70 permit modification prior to that time.
Within ninety (90) days of the commissioner’s receipt of an gpplication under the minor Part 70
permit modification procedures or fifteen (15) days after the end of the U.S. EPA’ sforty-five
(45) day review period, whichever islater, the commissioner shdl do any of the following:

(A) Issue the Part 70 permit modification as proposed.

(B) Deny the Part 70 permit modification gpplication.

(C) Determine that the requested modification does not meet the minor Part 70 permit

modification criteriaand should be reviewed under the sgnificant modification

procedures.

(D) Revise the draft Part 70 permit modification and tranamit to the U.S. EPA the new

proposed Part 70 permit modification as required by section 18(b) of thisrule.
(7) The source may make the change proposed in its minor Part 70 permit modification
goplication immediately after it files sueh the gpplication. After the source makes the change
dlowed by this subdivison, and until the commissioner takes any of the actions specified in
subdivison (6)(A) through (6)(C), the source must comply with both the applicable
requirements governing the change and the proposed Part 70 permit terms and conditions.
During thistime period, the source need not comply with the existing Part 70 permit terms and
conditionsit seeks to modify. If the source fails to comply with its proposed Part 70 permit
terms and conditions during thistime period, the existing Part 70 permit terms and conditions it
seeks to modify may be enforced againd it.
(8) The Part 70 permit shield under section 15 of this ruleis not gpplicable to minor Part 70
permit modifications until after the commissioner has issued the modification.

(c) Conggtent with the following, the commissioner may modify the procedure outlined in
subsection (b) to process groups of a source's applications for modifications eigible for minor Part 70
permit modification processng:

(1) Group processing of modifications may be used only for those Part 70 permit modifications

that meet the following requirements

(A) The modifications meet the criteriafor minor Part 70 permit modification
procedures under subsection (b).
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(B) The modifications are exempt from preconsiruction or permit revison gpprova
under 326 IAC 2-1.1-3,
(2) An application requesting the use of group processing procedures shal meet the
requirements of section 4(c) of this rule and shdl include the following:
(A) A destription of the change, the emissions resulting from the change, and any new
gpplicable requirements that will gpply if the change occurs.
(B) The source' s suggested draft Part 70 permit whieh that reflects the requested
change.
(C) Cetification by aresponsible officid, consstent with section 4(f) of thisrule, that
the proposed modification meets the criteria for use of group processing procedures
and arequest that sdeh the procedures be used.
(D) A list of the source' s other pending applications awaiting group processing and a
determination of whether the requested modification, aggregated with these other
gpplications, equas or exceeds the threshold set under subdivison (1)(B).
(E) Certification, congstent with section 4(f) of this rule, that the source has notified the
U.S. EPA of the proposed modification. Sdeh The notification need only contain a brief
description of the requested modification.
(F) Completed forms for the commissioner to use to notify the U.S. EPA and affected
states as required under section 18 of thisrule.
(3) The natice provisons of section 17 of thisrule shdl apply to modifications digible for group
processing.
(4) On aquarterly badis or within five (5) business days of receipt of an application
demondtrating that the aggregate of a source' s pending applications equals or exceeds the
threshold level set under subdivison (1)(B), whichever is earlier, the commissioner promptly
shdl notify the U.S. EPA, under section 18(a) of thisrule, and affected ates, under section
17(4) of thisrule, of the requested Part 70 permit modifications. The commissioner shdl send
any notice required under section 18(b) of thisrule to the U.S. EPA.
(5) The provisons of subsection (b)(5) shdl apply to modifications digible for group
processing, except that the commissioner shdl take one (1) of the actions specified in
subsection (b)(5) within one hundred eighty (180) days of receipt of the gpplication or fifteen
(15) days after the end of the U.S. EPA’ sforty-five (45) day review period, whichever is later.
(6) The provisons of subsection (b)(6) shdl apply to modifications digible for group
processing.
(7) The Part 70 permit shield under section 15 of thisrule is not gpplicable to modifications
eligible for group processing until after the commissoner has issued the modifications.

(d) Significant modification procedures shdl be asfollows.

(1) Significant modification procedures shdl be used for applications requesting Part 70 permit
modifications that do not qudify as minor permit modifications or as adminigirative amendments.
Every sgnificant change in existing monitoring Part 70 permit terms or conditions and every
relaxation of reporting or record keegping permit terms or conditions shall be considered
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ggnificant. The addition, renewal, termination, revocation, and revison of PAL
provisonsin accordance with 326 IAC 2-2.4 or 326 | AC 2-3.4 shall be consider ed
significant. Nothing in this subdivison shdl be construed to preclude the permittee from
making changes condstent with this rule that would render existing Part 70 permit compliance
terms and conditionsirrelevant.
(2) Significant Part 70 permit modifications shal meet dl requirements of thisrule, including
those for application, public participation, review by affected states, and review by the U.S.
EPA, and availability of the permit shield asthey apply to Part 70 permit issuance and Part 70
permit renewa. The commissoner shdl complete review of the mgority of significant Part 70
permit modifications within nine (9) months after receipt of a complete gpplication.
(Air Pollution Control Board; 326 IAC 2-7-12; filed May 25, 1994, 11:00 a.m.: 17 IR 2262;
errata filed Jun 10, 1994, 5:00 p.m.: 17 IR 2358; filed Apr 22, 1997, 2:00 p.m.: 20 IR 2345; filed
Nov 25, 1998, 12:13 p.m.: 22 IR 1044; errata filed May 12, 1999, 11:23 a.m.: 22 IR 3107; filed
Dec 20, 2001, 4:30 p.m.: 25 R 1591)

SECTION 25. 326 IAC 2-2.5 |ISREPEALED.
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